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Beijing Exports Nuclear Plants to Pakistan, Iran 
OW 191105 3093 Beying XINHUA Domestic Service in 
Chinese V202 GMT 149 Nov 93 


[By correspondent Yin Xiong (3009 7160) and reporter 
Han Zhenjun (7281 2182 6511)] 


[iext] Beying, 19 Nov (NINHUA}-According to 
responsidie person of the China Nationa! Nuclear Cor- 
poration, Our country has extensively Deen carrying out 
international cooperation in peaceful 
nuciear technology. In addition to stepping up the 
import of advanced foreign technologies and equipment. 
Our Country 1s also promoting our nuciear technology on 
the interrational market. 


To raise the technological level of our country’s nuclear 
power industry and to enhance the capability of building 
nuclear power plants, our couniry has stepped up 
absorbing foreign equipment and technology. In the 
course of designing and building the Qinshan 300.000 
kw nuclear power station, China had consulted foreign 
experts and imported some key equipment. Daya Bays - 
x 900.000 [as received] kw nuclear power station is the 
biggest Sino-foreign joint project since China began 
implementing the policy of reform and opening. China 
will continue cooperating with foreign countries in 
designing the second stage 2 x 600,000 kw Qinshan 
project. importing relevant foreign technologies in the 
area of manufacturing nuclear fuel units. and carrying 
out technological transformation of the existing produc- 
tion line: the technological level of the revamped pro- 
duction line will reach the world’s advanced level that 
existed at the end of the 1980s. 


On the basis of strictly abiding by the principle ot 


“application for peaceful purpose.” our country also 
promotes our nuclear power technology on the interna- 


tional market. Our country now has the capability of 


exporting nuclear power stations and reserach reactors 
On |! August 1993. concrete mixers were starting to pour 
cement at the construction site of a 300,000 kw nuclear 
power station which China exported to Pakistan. A 
contract for exporting two 300,000 kw nuclear power 
units had also been signed with Iran. 


As a member of the International Atomic Energy 
Agency, our country has positively fulfilled our obliga- 
tions. Taking advantage of our nuclear facilities and 
research bases, we help train scientists and technicians 
for developing countries. particularly for those countries 
in the Asia-Pacific region. Our country also actively sent 
representatives to attend international! conferences on 
nuclear energy and nuclear technology and to take part 
in relevant activities. We exchange visiting scholars. 
increase various exchanges, and enhance friendship with 
relevant countries. China has so far signed governmental 
cooperation agreements on the peaceful use of nuclear 
energy with |2 countries in the world and has established 
exchange and cooperative relations with many countries. 


appiication ot 
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it has been learned that with a view to bringing about a 
taster development of our country’s nuclear industry 
(hina will turther broaden the scope of international 
cooperation on nuclear technology. explore new cooper- 

n methods. and deepen and widen the cooperation. 


Niinistry Spokesman on U.S. NAFTA Vote 
me UNHL Ain Enelish 0937 


OV IVI I0G4ISG? Re 
VP) IY Noy GO? 


Peat! Bering. November 19 (XINHUA}China hopes 
inat NAFTA [North American Free Trade Agreement] 
will be an open. GAT T-consistent regional trade organi- 
vation that stands tor global trade liberalization, a Chi- 
nese Foreign Ministry spokesman said here today. 


The spokesman made this remark when asked to com- 
ment on the vote ot the US. House of Representatives. 
which is in favor of NAFTA. 


ine spokesman said. “we have taken note of the relevant 
report. Whatimpact NAFTA will have on China and the 
Asia-Pacific region will be determined by the direction 
of its future development.” 


“China has all along attached importance to its eco- 
nomic and trade exchanges with the U.S., Canada and 
Mexico.” the spokesman said. “We hope that our eco- 
nomic and trade reiations with this region will continue 
to grow 


Reports on International Reaction to NAFTA 


EC Pins ‘Hopes’ on NAFTA 
OW T8111 164793 Beryrne VINHUA in Enelish 1854 
GMT IS Nov 93 


[Text] Brussels. November IS(XINHUA}—The Euro- 
pean Community today hailed the approval of the North 
American Free Trade Agreement (NAFTA). 


It expressed the hope that it will be conducive to a 
successtul conclusion of the GATT talks. due to end on 
December |2 


EC Executive Commissioner for Foreign Trade Leon 
Brittan said that trom the start EC hopes were pinned on 
NAFTA which would ensure open markets in North 
American with the elimination of trade barriers for 
business ventures from outside the region. 


His statement didn’t comment on the possible effect 
NAFTA would have on EC-American trade but said the 
community would scrutinize the content of the agree- 
ment. 


According to the statement. the EC hoped the approval 
ot NAFTA by the US. Congress. and .ae freeing up of 
trade as a result. would further step up the U.S. Govern- 
ment’s decision to push for a successtul outcome tor the 
delayed world trade negotiations 
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The statement called for Washington to strive its hardest 
to achieve a solution to several questions still unresolved 
on the GATT negotiation table. 


The NAFTA free trade zone under the new agreement 
consists of the United States. Canada and Mexico. 


GATT Chief Comments 


OW'1811164993 Being XINHUA in English 1543 
GMT 18 Nov 93 


[Text] Geneva, November !0 (XINHUA)}—World trade 
negotiators have breathed a sigh of relief after the 
approval of the North American Free Trade Area [ Agree- 
ment] (NAFTA) by the U.S. Congress, according to the 
chief of the General Agreement on Trade and Tariff 
(GATT). 


Peter Sutherland. director-general of GATT added that 
defeat in the vote would have been a victory for those 
seeking to turn the United States back inwards upon 
itself, 


“It would have been a setback for those who believe in 
economic progress, the opening of markets, and the 
creation of a stable economic order.” he said in Geneva 
today. 


On Wednesday [17 November] night. the U.S. Congress 
voted for the controversial NAFTA agreement. signed 
also by Mexico and Canada. 


However, Sutherland stressed that despite US President 
Bill Clinton’s successful fight for the NAFTA approval. 
he needs to do more in freeing up trade. especially for the 
Uruguay Round trade talks which are expected to be 
concluded by December 15. 


“Last night President Clinton only won half the battle 
because NAFTA and similar enterprises cannot them- 
selves work in isolation.” he pointed out. 


“These potentially massive trading areas are not eco- 
nomically sustainable alone and must be part of a 
broader and integrated world activity under the GATT 
directive,” he added. 


He restated his earlier comments that the other half of 
the battle, which would make NAFTA a genuinely pos- 
itive force in the world’s economy, must be the suc- 
cessful conclusion of tie Uruguay Round, already three 
years overdue, by 15 December. 


Meanwhile, the GATT chief also called on the Asia- 
Pacific Economic Cooperation (APEC) summit now in 
Seattle to make its contribution to concluding the round. 


“APEC is a further indication that countries, even the 
strongest countries, recognize that their economic future 
is bound up with those trading partners.” he said. 


“As with any regional arrangements, the APEC cooper- 
ation can only be successful by not compromising the 
multilateral rules of the GATT.” he added. 
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“The priority tor all the countries in the Pacific Region 
must also reside here in Geneva.” he noted. 


Sutherland admitted that there are still some out- 
standing issues which need to be resolved in the 27 days 
before the deadline even though substantial progress has 
been made so far. “But market access sll remains the 
major issue in the talks.” he added. 


Spokeswoman on U.S.-PRC Summit, Human 
Rights 


OW1911111793 Beiine Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 18 Nov 93 


[From the “News and Current Events” program— 
recorded] 


[Text] Fan Huiyuan. spokeswoman of China's Foreign 
Ministry. held a news conference in Beying on 18 
November. She answered questions by Chinese and 
foreign reporters on the Sino-U)S. summit and other 
issues. Our station reporter Du Changhua filed the 
following report: 


A reporter asked what China expects of the upcoming 
Sino- U.S. summit. 


Spokeswoman Fan Huyuan said: Sino-US. relations are 
currently at a crucial juncture. For leaders of the two 
countries to have an opportunity to exchange views face 
to face 1s. unquestionably. of great significance to the 
development and improvement of Sino-US. relations in 
the future. The meeting itself is very important. because 
such meetings can help enhance mutual understanding 
and mutual confidence [xiang hu xin ren}. thus bringing 
Sino-U.S. relations into a new phase. a phase of normal 
development 


Fan Huyuan also brieted reporters on two activities in 
President Jiang Zemin’s itinerary. The first 1s that Pres- 
ident Jiang Zemin, after attending the APEC meeting 
and visiting Latin America, will stop over in Portugal 
During the stopover. he will meet with the Portuguese 
president and prime minister. During his stay in Seattle. 
he may also meet with ROK President Kim Yong-sam 
Arrangements are being made for a meeting between the 
two presidents 


A reporter asked: German Chancellor Kohl said he 
handed to China two lists of so-called political prisoners. 
What are your comments on Kohl's statement” 


Fan Huyuan said: China's position on human rights ts 
clear-cut. We are not against holding dialogue or 
exchange with Western nations on human rights issues. 
This dialogue and exchange. which 1s based on mutual 
respect and absolute equality. 1s aimed at enhancing 
understanding and seeking common ground while put- 
ting aside differences. 


Fan Huyuan also announced that Herrera. president of 
the Oriental Republic of Uruguay. will pay a state visit to 
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China from 29 November to 5 December at the invita- 
tion of Chinese President Jiang Zemin. 


Reportage on Jiang Zemin Prior to APEC Forum 


Discusses Peaceful Reunification 


OW 1811200993 Beying XINHUA in English 1953 
GMT 18 Nov 93 


[Text] San Francisco, November 18 (XINHUA)— 
Chinese President Jiang Zemin said here today that 
peaceful reunification of China is an irresistible histor- 
ical tide “that no force can stop.” 


Speaking at the breakfast hosted by San Francisco Mayor 
Frank Jordan, Jiang said that over the past few years. the 
exchanges across the Taiwan Straits have developed 
substantially with frequent non-official contacts. 


“This gives full expression to the aspiration of the people 
tor China’s peaceful reunification which is the general 
trend of the times,” he said. 


“Such a fervent desire of the entire Chinese people is an 
irresistible historical tide that no force can stop.” he 
added. 


He said that the Overseas Chinese communities will 
surely contribute their part to the cause of China's 
peaceful reunification. 


“We also hope to receive the understanding and support 
from foreign friends,” he said. “A unified and pros- 
perous China will make even greater contribution to the 
world peace and development.” 


Jiang will leave here this afternoon for Seattle. Wash- 
ington, to attend the informal Asia-Pacific Economic 
Cooperation leadership conference. 


Tours San Francisco Museum 
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[By reporters Ma Shengrong (7456 0524 2837) and 
Huang Yong (7806 3144)} 


[Text] San Franciso, 18 Nov (XINHUA}—PRC Presi- 
dent Jiang Zemin visited the Museum of Asian Art in 
San Francisco on the morning of 18 November. 


Accompanied by San Francisco Mayor Frank Jordan. 
Jiang Zemin viewed the famous paintings. sculptures. 
bronze vessels, and other artworks on display at the 
museum. 


Founded in 1966, the Museum of Asian Art 1s the only 
museum in the United States that collects cultural relics 
from Asian countries. 
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During the tour, Jiang Zemin said: “Different cultures in 
the world originated trom different sources. Inter- 
changes between these cultures. however, can promote 
mutual understanding among the people of different 
countries.” 


He said: “Different cultures in the world are the 
common products of human civilization.” “We should 
make joint efforts to create even better cultures for the 
future of mankind.” [quotation marks as received] 


Jiang Zemin wrote the following inscription for the 
museum in the visitors’ book: “Promote Oriental culture 
and enhance people-to- people friendship.” 


Thereafter. Jiang Zemin toured the San Francisco- 
Shanghai Friendship Library 


Meets Jiaotong University Alumni 
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[By reporters Huang Yong (7806 3144) and Ma Shen- 
grong (7456 0524 2837)) 


[Text] San Francisco. 18 Nov (XINHUA}—On 18 
November, PRC President Jiang Zemin met with Zhao 
Xicheng and nine other alumni of China's Jiaotong 
University. in the United States at San Francisco's 
Fairmont Hotel. where he stayed 


All the 10 alumni are noted professors or experts in their 
respective fields in the United States 


As old fricads reunited, they felt especially close. Jiang 
Zemin expressed the hope that they would contribute to 
the improvement and development of Sino-US. rela- 
tions and do what they can for China’s modernization. 


Zhao Xicheng said: The alumni of Jiaotong University 
in the United States were very happy when they heard 
that President Jiang Zemin was coming to attend the 
informal Asia-Pacific Economic Cooperation [APEC] 
leadership conference in Seattle. On behalf of the Asso- 
ciation of Jiaotong Alumni in the United States, they 
presented Jiang Zemin with a silver plate. In return, 
Jiang Zemin presented the association with a cloasonne 
incense burner. 


The silver plate 1s inscribed with “In commemoration of 
President Jiang Zemin’s visit to the United States” and 
“Presented by the Association of Jiaotong Alumni in the 
United States.” After a Jiaotong alumnus who 1s quite 
old read out in a loud voice the inscribed words, Jiang 
Zemin said humorously him, “you are old but vigorous, 
and your voice is as strong as ever.” 


The alumni spent an unforgettable moment together in a 
happy and relaxed atmosphere 


4 INTERNATIONAL AFFAIRS 


Leaves San Francisco for Seattle 
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{Text} Seattle, November 18 (XINHUA}—Chinese Pres- 
ident Jiang Zemin arrived here today from San Fran- 
cisco for the informal Asia- Pacific Economic Coopera- 
tion (APEC) leadership conference scheduled for 
Saturday [20 November]. 


After his arrival in San Francisco yesterday for a stop- 
over, President Jiang met U.S. officials, businessmen 
and representatives of the Chinese community there. 


Prior to the conference, President Jiang and U.S. Presi- 
dent Bill Clinton will meet for formal talks, the highest 
level official contact between the two countries in more 
than four years. 


Issues Arrival Statement 
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{By reporter Xu Changyin (1776 7022 6892)] 


[Text] Seattle, 18 Nov (XINHUA}—At the invitation of 
U.S. President Clinton, PRC President Jiang Zemin 
arrived in the northwest American city of Seattle this 
afternoon to attend the informal leadership meeting of 
the Asia-Pacific Economic Cooperation [APEC] forum 
scheduled for 20 November. 


In a written statement at the airport, Jiang Zemin said: 
“Today. | am very glad to be in Seattle. which has 
traditionally been called the “Gateway to the Orient.’ | 
would like to take this opportunity to convey the Chinese 
people's cordial regards and best wishes to the American 


people.” 


He said: “The Chinese and Americans are great peoples 
who have made remarkable contributions to human 
civilization and social progress. As two large countries 
on the Pacific rim, China and the United States should 
play a major role in the cause of preserving world peace 
and stability and of promoting economic development 
and prosperity.” 


Jiang Zemin stated: “The friendship between the Chi- 
nese and American peoples has a long history. In their 
friendly exchanges over the years, both sides have helped 
and supported each other. and they have learned from 
and drawn upon cach other's strong points for mutual 
benefit. The continued development of Sino-US. friend- 
ship and cooperation is the common wish of the two 
peoples in the current new historical circumstances.” 


Jiang Zemin said: “The Chinese people have always 
harbored goodwill toward the American people, wiih 
whom they hope to expand exchanges, deepen under- 
standing. strengthen friendship, and develop coopera 
tion. It is my wish that the Chinese and American 
peoples will remain friendly through successive genera- 
tions, and that they will make joint efforts to build a 
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beautiful world that 1s peaceful, stable, and economically 
developed for the benefit of all human beings.” 


Also arriving in Seattle on the same airplane were Zeng 
Qinghong and Yang Dezhong. special assistants, Liu 
Huaqiu, vice foreign minister, and Li Daoyu. Chinese 
ambassador to the United States, all of whom will 
accompany Jiang Zemin to APEC’s informal leadership 
meeting. 


Qian Qichen. vice premier of China’s State Council and 
also foreign minister, who had arrived in Seattle earlier, 
greeted Jiang Zemin and his delegation at the airport. 
Officials from the relevant U.S. Government depart- 
ments also met them al the airport. 


After their arrival in Seattle. Jiang Zemin and his dele- 
gation traveled by car trom the airport to visit the Boeing 
company. They called on the family of a Boeing com- 
pany worker. 


Tours Boeing Factory 
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[Text] Seattle. November 18 (XINHU A}—Chinese Pres- 
ident Jiang Zemin toured a Boeing factory this after- 
noon, praising the aircraft manufacturing giant for being 
a pace-setter in Sino-US. economic relations. 


Jiang. who arrived here to attend the informal Asia- 
Pacific Economic Cooperation leadership conteren « 
went directly from the airport to the Everett assembly 
factory. located on the northern outskirts of Seattle 


Speaking to more than 2.000 workers, Jiang said China 
and Boeing have “enjoyed fnendly ties for about 20 
years dating back to the early 1970s” 


Since China bought the first Boeing 707 commercial jet 
in 1979. the company has sold or leased to China 200 
aircraft worth about 10 bilhon dollars. China has now 
become a major overseas customer of Boeing aircraft. 


Jiang said that the close ties between China and the 
Boeing company “have set pace for the economic and 
technological exchanges and trade between China and 
the United States.” 


“In particular, | would like to express my appreciation to 
the Boeing company for the positive efforts it has made 
in the past few years to maintain the mutual Most- 
Favored Nation trading status between China and the 
United States.” he said. 


The Chinese President. punctuated several times by 
warm applause from the workers, said that there 1s a 
broad vista for cooperation between the Chinese and 
American business communities. 


Noting that China and the United States are respectively 
the largest developing and the largest developed country 
in the world, he said their economies are highly mutually 
complementary. 
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“So long as the business communities and governments 
of the two countries work together to remove all the 
negative factors and artificially-imposed obstacles. we 
can certainly further promote the improvement of Sino- 
U.S. relations and our bilateral trade and economic 
cooperation will yield greater successes.” Jiang said 


Before the speech, Jiang toured the assembly lines where 
Boeing 747s, 767s and the latest model of 777s are being 
built. He later paid a visit to a Boeing worker's family. 


Editorial on Jiang Zemin’s Visit to U.S. 
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{Editorial: “Jiang Zemin’s Visit to the United States Is of 


Great Significance”) 


[Text] At the invitation of U.S. President Clinton. Chi- 
nese President Jiang Zemin has arrived in the United 
States and will attend the informal meeting of the leaders 
of the Asia-Pacific Economic Cooperation Organization 
in Seattle. The leaders of China and the United States 
will hold an official meeting. After that. Jiang Zemin will 
visit Cuba and Brazil. This 1s his first trip abroad since 
he became state president last March. and 1s the most 
important diplomatic action taken by China in 1993. 
The visit will certainly have a major and far-reaching 
impact on Sino-U.S. relations, relations between China 
and other Asia-Pacific countries. relations between 
China and Latin American countries, and international! 
relations as a whole. 


The Asia-Pacific region has become the most vigorous 
and dynamic region in the world because of political 
stability and rapid economic growth, and has attracted 
more and more attention in the world. Some peuple even 


hold that the Asia-Pacific region will be the center of 


gravity of the world in the future. This is precisely the 
reason the United States is changing its policy toward the 
Asia- Pacific region. At the Seattle meeting. the leaders 
of the Asia- Pacific countries will gather together for the 
first time to discuss the great plan for the future devel- 
opment of the regional economy. This will undoubtedl, 
be favorable to promoting mutually beneficial coopera- 
tion in this region and to deepening mutual under- 
standing. China is the most populous and fastest devel- 
oping country in the Asia-Pacific region. It will certainly 
make positive contributions in its participation in Asia- 
Pacific regional affairs. 


In recent years, Sino-U.S. relations were bogged down at 
a difficult stage. Because the United States created 
obstacles and interfered in China's internal affairs under 
the pretexts of human rights. arms sales. and the trade 
imbalance, bilateral relations were going downhill and 
antagonism appeared again and again. However. even at 
the difficult moments, the Chinese Government did not 
lose confidence in relations with the United States. 
continued to adhere to the spirit of the three joint 
comrmnuniques, and made efforts to increase under- 
standing and trust with the United States in order reduce 
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trouble. develop cooperation. and prevent antagonism 
[bu gao du: kang 0008 2269 1417 2123]. China's position 
iS firm. In practice, the U.S. authorities have gradually 
come to realize that the high-handed and rigidly tough 
[qiang zhi yu jiang ying 1730 0455 5280 0304 4289) 
policy will produce no effect on China and is not in the 
interests of the United States. So they adjusted their 
Stratagems [ce lue 4595 3970] and increased dialogue. In 
the last two months, senior officials at the ministerial 
level successively visited China. U.S. Secretary of State 
Christopher also met separately with the Chinese foreign 
and vice foreign ministers. Clinton took the initiative 
and invited Jiang Zemin to a face- to-face meeting. The 

evelopment of events shows that Sino-l S. relations 
have come to a key period. because Sino-U_S. relations 
are not only related to the fundamental interests of both 
peoples. but also have a far-reaching impact on the 
Asia-Pacific region and even the whole world. China 
always holds that Sino-U.S. relations should be 
approached from a long-term point of view and be 
oriented to the 2Ist century. so they should not be 
affected by some immediate and limited [yan qian de ju 
bu de 4190 0467 4104 1444 6752 4104] events 


There are indeed differences on the issue of human rights 
between China and the United States. This 1s caused by 
the different social systems. cultural traditions. values, 
and economic development levels in the two countries 
We should respect such differences and vanety. China 
has never arbitrarily imposed its own model on the 
United States. So the United States also should not 
impose its own will on other peoples. People without 
prejudice should all have seen that human rights cond:- 
tions in China have been continuously improving and 
have made great progress. Jiang Zemin correctly pointed 
out: “Now some Americans blame China and just fix 
their sight on an exceedingly small number of law- 
breakers. It 1s a matter of course that these people should 
be brought to justice because they have violated China's 
laws and endangered national security ~ “It 1s obviously 
not proper to mix up the issue of human rights and legal 
matters.” 


The reciprocal offering of the most favored nation trade 
Status 1s a controversial issue between China and the 
United States in the last few years. The offering of the 
most favored nation status 1s the foundation for devel- 
oping bilateral trade and 1s mutually beneficial. How- 
ever, some Americans just thought that the most favored 
nation arrangement was a favor given to China, so they 
could attach whatever political strings they wished. 
Trade should be approached as trade. and should not be 
linked to politics. If someone tres to arbitrarily link 
trade with politics, the practice will certainly be absurd 
and 1s just the stale practice left over from the “cold war” 
period. The Chinese Government 1s willing to conduct 
trade with the United States on the basis of equality. and 
also hoped to reciprocally offer the most favored nation 
status. This is the need of China's reform, opening. and 
economic development. However, China has reiterated 
many times that it will never accept any attached cond:- 
tions 
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Substantial common interests exist between China and 
the United States. and developing bilateral relations is in 
keeping with the needs of the two peoples and 1s also in 
line with both countries’: common commitment to guar- 
anteeing the peace and stability of the Asia-Pacific 
region and the world as a whole. These are precisely the 
grounds for the restoration of dialogue between Chinese 
and US. leaders. People certainly hope that the meeting 
between Jiang Zemin and Clinton will effectively pro- 
mote the development of bilateral relations between the 
two countries. However. many problems have been left 
unsettled in the last few years between the two sides. so 
it 18 unrealistic to hope that all problems can be solved 
through one summit meeting. If they can reach a con- 
sensus of opinion on the long-term objective of bilateral 
relations and can exchange opinions and achieve under- 
standing on major political and economic issues in the 
bilateral relationship and will continue the dialogue. 
then that should be regarded as a major success. 


President Clinton Arrives for APEC Forum 
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[Text] Seattle, November 18 (XINHUA}—The meeting 
of the Asia-Pacific Economic Cooperation (APEC) 
forum 1s about the future of American people. President 
Clinton said here today. 


Speaking upon his arrival at the Boeing airfield. the 
President described his informal meeting with APEC 
leaders tomorrow at Blake Island off the coast of Seattle 
as “truly historic.” 


“We will be focusing on what we can do to help our own 
people.” Clinton told a crowd of Boeing workers. “U lt. 
mately, this meeting is about the jobs. the incomes. and 
the future of American people.” 


“Let's make no mistake about 1.” the President stressed 


The only way to turn the downward trend of world 
economy, Clinton said. 1s to “help more growth not only 
in America but throughout the world.” 


One of the problems in the U.S. economy. the President 
said, was the weak purchasing power overseas. “Weve 
got to change that beginning in this meeting.” “I know 
we can do that,” Clinton said. 


Arriving in Seattle one day after the passing of North 
American Free Trade agreement. the president appeared 
buoyant and confident. 


“America can compete and win all over the world in all 
markets if only given a fair chance and if there are 
sensible partnership to promote growth.” he said. 


He described his task in his meeting with APEC member 
leaders as to drive down trade barriers. open up trade 
opportunities and promote growth for his country 
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Talking about NAFTA. which passed the House of 
Representatives by 234 to 200 late yesterday. the presi- 
dent said the vote meant that the U.S. ought to expand 


trade. 


“We have to reach out to the rest of the world. We need 
a partnership not only with Mexico but with all of Latin 
America.” Clinton said 


The President. in his sreech. described his administra- 
tions performances in the iast 10 months as “a darn good 


beginning” 


Japanese Official on Summit 
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[Text] Seattle. November 18 (XINHUA}—The forth- 
coming meeting between US. President Bill Clinton and 
Japanese Prime Minister Morihiro Hosokawa will not be 
on specifics. a senior Japanese official said here today 


The official. who declined to be named, said that Tokyo 
iS trying ts best to make the U.S.-Japanese summit 
meeting “comfortable.” which he said will be on various 
topics 


Observers here said that details of the trade framework 
signed between the two countries in Tokyo last July sull 
need to be worked out. and thes might be a high priority 
of the summit 


The official, meanwhile. denied that Japan 1s trying to 
maintain its low profile in the Asia-Pacific Economic 
Cooperation (APEC) torum. which ts holding its fifth 
ministerial meeting here 


“We think APEC 1s the core of economic cooperation in 
Asia and the Pacific.” the official said. “We'd like to 
make it a forum tor open regional cooperation and to 
complement. even strengthen. the Uruguay Round of 
global trade talks.” 


The official also sand that the US. export of apples to 
Japan 1s now under serious review, alihough some “very 
difficult technicalities remain to be solved.” 


The official also said that the proposed import of nee by 
Japan. now strongly urged by the US... 1s “a delicate 
issuc.— 


“We are doing our utmost to conclude the negotiations,” 
the official said 


He stressed that Japan 1s the largest exporter of agricul- 
tural products in the world 


Both President Clinton and Prime Minister Hosokawa 
will attend the informal leadership conference of the 
APEC torum on Saturday. The bilateral mecting will be 
the second of its kind this vear 
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Qian Qichen Addresses APEC Ministerial Forum 
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[Text] Seattle, November 18 (XINHUA) —Chinese Vice 
Premier and Foreign Minister Qian Qichen said here 
today that the Asia Pacific Economic Cooperation 
(APEC) “should grow gradually” as the economic devel- 
opment of its members is uneven. 


Speaking at the openins oy of APEC’s fifth min- 
isterial meeting this “corm: = Jian said that given the 
differences in econc deve opment, “A regional eco- 
nomic cooperation i: nic mn which meets the wishes 
of all sides can evolv, . after full discussion and 
exchanges of views among all the members.” 


APEC, set up in 1989 and now with 15 members, is a 
major Organization of economic cooperation in the Asia 
Pacific Region. 


Qian said that the gross national product of the U.S. and 
Japan taken together is about 80 percent of the total of 
APEC members. 


“The difference 1s even bigger in per capita terms,” Qian 
said. 


The Chinese foreign minister stressed that the interests 
and needs of the developing members should be taken 
into due consideration according to the principle of 
equality and mutual benefit. 


Qian said that APEC should persist in the principle of 
opennes:. 


“APEC members should be open to each other and the 
organization should be open to other regional coopera- 
tion organizations,” he said. 


“Only in this way will they benefit from one another and 
develop together.” Qian stressed. 


Qian also noted that APEC should adopt “diversified 
forms of cooperation” and its flexibility and openness 
should conform to the economic diversity of the region. 


The Chinese foreign minister said that APEC should 
continue to pursue the objective of promoting regional 
economic cooperation, adding that the basis cf economic 
cooperation in the Asia Pacific Region is their common 
interests. 


Noting ‘hat the Asia Pacific Region mainiains a good 
momenium of relative political stability and sustained 
economic growth, Qian said that Asia and the Pacific 
still face tremendous challenge and arduous work to 
maintain the high growth in the second half of the 1950s 
and into the next century. 


“APEC has a significant role to play in the economy of 
this region and the world at large.” Qian said. “There- 
fore, it has enormous potential for closer economic 
cooperation in the region.” 


INTERNATIONAL AFFAIRS 7 


Discusses “Common Interests” 
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[By reporter Ying Qian (2019 6197)] 


[Text] Seattle. Nov 18 (XINHU A}—Quian Qichen, vice 
premier and concurrently foreign minister who 1s 
heading the PRC delegation to the fifth ministerial 
meeting of the Asia-Pacific Economic Cooperation 
[APEC]. said at the meeting on !8 November: “Eco- 
nomic cooperation in the Asia-Pacific region is not based 
on an identity of values. shared cultural traditions. or 
shared patterns of development. rather it 1s based on the 
common economic interests of nations in the region. 
Only by respecting one another. seeking common ground 
while putting aside differences. and focusing on eco- 
nomic cooperation will there be a future for regional 
economic cooperation.” 


He said: A regional economic cooperation mechanism 
should be developed after full discussion and exchanges 
of views among all members accord:ng to the principle of 
equality and mutual benefit. and by taking into due 
consideration the interests and needs of the developing 
members. 


Qian Qichen said: Flexibility and openness are the 
characteristics of economic cooperation in the Asia- 
Pacific region. There is no need to artificially seek a 
uniform pattern. Cooperation can be carried out through 
multiple levels. at different channels, and on either a 
bilateral or multilateral basis. The dynamics of regional 
cooperation are turning regional diversity into economic 
complementarity in which each country supplies what 
the other lacks. 


He said APEC should uphold its principle of openness: 
“Experience shows that a country or a regional economic 
cooperation organization has no future if it practices 
protectionism and exclusiveness, in the end it will only 
choke its own development.” 


Qian Qichen said: In research and implementation of 
regional economic cooperation, APEC should take its 
unique characteristics into full consideration. This 1s the 
only way to tap, to the fullest extent possible. the 
tremendous potential of regional economic cooperation 
and constantly push forward the sound development of 
such cooperation. 


Speaking of the tremendous changes that have taken 
place around the world since APEC was founded in 
1989. Qian Qichen pointed out: Although it rs entirely 
possible that a new world war could be prevented, the 
world has indeed become more unstable. The world 
economy as a whole has been growing sluggishly and 
protectionism has led to sharper economic friction. 
Developing countries are facing an unfavorable interna- 
tional economic environment and the gaps between 
North and South have widened. However. one piece of 
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good news is that the Asian-Pacific region has main- 
tained a good momentum of relative political stability 
and sustained economic growth. 


He said: Being the first meeting of leaders of the prin- 
cipal countries and regions in the Asian-Pacific. the 
upcoming informal meeting of APEC leaders will pro- 
vide a good opportunity for regional leaders to exchange 
views and work out ways to respond the challenges of the 
21st century. 


Qian Qichen congratulated Mexico and New Guinea on 
their admission as new APEC members and extended a 
welcome to Chile, which will join APEC next year. 


The fifth APEC ministerial meeting opened in Seattle on 
17 November. It will issue a framework declaration on 
trade and investment when 1t closes on 19 November. 


Qian, Warren Christopher Meet 
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[By reporter Ying Qian (2019 619° )} 


[Text] Seattle, 17 Nov (XINHU A—Qian Qichen. Chi- 
nese vice premier of the State Council and concurrently 
minister of foreign affairs, met with U.S. Secretary of 
State Warren Christopher in Seattle this afternoon. 


Qian Qichen and Christopher exchanged views on Sino- 
U.S. bilateral relations. meeting of the Asia-Pacific Eco- 
nomic Cooperation [APEC]. and other issues of 
common concern in a serious manner [ren zhen di 6125 
4176 0966]. 


During the meeting. both expressed their hope that the 
forthcoming formal meeting between President Jiang 
Zemin and President Clinton can achieve a complete 
success [yuan man cheng gong 0955 3341 2052 0501]. 


Qian Qichen said: Some positive progress has been made 
in Sino- U.S. relations recently, and this is heartening 
{ling ren gao xing di 0109 0086 7559 5281 4104]. A series 
of mutual visits and consultations between senior offi- 
cials of the two countries have improved the atmosphere 
of relations between China and the United States. wh: h 
are conducive to enhancing mutual understanding and 
promoting the improvement and development of rela- 
tions between the two countries. 


Qian Qichen pointed out: Being big countries on the two 
sides of the Pacific Ocean. China and the United States 
have common interests and need to cooperate with each 
other. The Sino-U.S. relations have never been founded 
on the identity of social system, ideology, and concept of 
value, but are built on the basis of common interests. He 
hoped that the two sides would follow the principle of 
equality, mutual benefit, and mutual respect; continue to 
make joint efforts to overcome the existing obstacles in 
relations between the two countries: promote a steady 
development of bilateral relations; and embark on a 
normal track as quickly as possible. 
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Qian Qichen hoped his meeting with Christopher would 
lay a good foundation for the formal meeting between 
top leaders of the two countries. 


Christopher said: The U.S. side 1s convinced that the 
recent visits to China by the U.S. secretary of agriculture 
and assistant secretaries of state and defense and th 
recent political consultations conducted by Chinese Vice 
Foreign Minister Liu Huaqiu in the United States have 
all achieved positive results. He hoped that. on this basis. 
he and Qian Qichen could fully exchange opinions on 
bilateral relations and regional issues and lay solid 
groundwork for the historical meeting of heads of states 
of the two countries. 


Qian Qichen expressed his appreciation for the work the 
United States. as the host country, has done ir making 
preparations for the APEC ministerial meeting. He said. 
The APEC, established to meet the special reeds tn the 
Asia-Pacific region. is different from other trade blocs or 
organizations, and therefore. opinions from ail! sides 
need to be listened to in order to make the meeting a 
success. 


Christopher said that the United States will try to listen 
to viewpoints from all sides and be a good host and 
partner for all the APEC members to enable the meeting 
to achieve important results. 


This is the third meeting between Qian Qichen and 
Christopher this year. and both sides are very pleased 
with the meeting. 


APEC ‘Eminent Persons’ Group Gives Report 
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[Text] Seattle, November 18 (XINHUA}—The Asia- 
Pacific Economic Cooperation (APEC) should become 
an engine of regional trade liberalization. the APEC 
eminent persons group said today. 


In its report delivered to the Fifth Ministerial Conter- 
ence of APEC here, the group said that APEC should 
become an engine of regional trade liberalization, which 
will enable APEC to assert leadership in supporting the 
global trade system. 


The eminent persons group is appointed by 11 of the 
APEC members, including businessmen, ex-government 
officials. politicians, and academics, who participated in 
the group as individual experts. 


The group, in proposing a far-reaching new vision for 
APEC, called on APEC members, to “now declare an 
ultimate goal of free trade in the Asia Pacific region.” 


Fred Bergsten, chairman of the group, told the APEC 
ministers this morning that “this goal should be pursued 
primarily through global negotiations in the general 
agreement on tariffs and trade but with supplemental 
measures at the regional level as necessary.” 
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However. Bergsten said: “We do not propose any pre- 
cipitate rush to action in forming an Asia Pacific eco- 
nomic community.” 


He said his group believe that it would be premature at 
this time to Set a target for achieving free trade. 


“We also believe, however. that the APEC members 
should agree now that they will set a target date by 
1996,” Bergsten said. 


Citing the open global trading system which the group 
said has been eroding for a decade or more, the group 
said that every APEC members depends heavily on trade 
and open markets. 


“Outward orientation has been the particular hallmark 
of the successful growth strategies in East Asia.” the 
group said. 


The eminent persons group has the mandate from APEC 
to provide a vision for the Asia Pacific region and for 
APEC as an institution to the year 2000 and beyond. 


The group also suggested this APEC meeting launch an 
immediate trade facilitation program, initiate an exten- 
sive program of technical cooperation, and begin a 
process of “modest institutional development.” 


“We are not proposing creation of another European 
Community.” Bergsten said this morning. “We are not 
proposing creation of an Asia Pacific free trade area. We 
are not even advocating a customs union.” 


He said that his group “deeply respects” the cultural. 
social and economic differences within the region 


‘Roundup’ on APEC ‘Controversy’ Over 
Expansion 
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{Roundup by Wang Nan”: “APEC Admits New Mem- 
bers, Controversy Over Pace Persists”] 


[Text] Seattle. November 18 (XINHUA)}—Despite the 
hanging controversy over its pace of expansion, the 
Asia-Pacific Economic Cooperation (APEC) forum 
admitted two new members here today. 


Mexico and Papua New Guinea became the 16th and 
17th members of the four-year-old APEC, which opened 
its fifth ministerial meeting here this morning. 


Warren Christopher, the U.S. secretary of state and host 
of the meeting. chose to announce the admission of new 
members at the start of his opening remarks today. 
highlighiing the attention focused on the issue. 


“We are particularly pleased for entering APEC, as a full 
member.” said Mexican Foreign Minister Fernando 
Solana. “*Mexico is a Latin American nation that belongs 
geographically to North America. We are also a nation of 
the Pacific.” 
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Chile. meanwhile. has been chosen to be the third new 


member. but it wil! mot get its ful! membership untl 

1994. 

Admission of new memoo ~ jong been debated 

within APEC memo. tre members sav that APEC 

should first consolidate soit Nefore Considering further 
(* should be an 


expansion. whic art ‘ a | ° API 
inclusive organizat 


China. Chinese Tart nd Hone Kong became new 
members at the fas: Ai cal meeting held in 
Seoul. South Korea. iast sear 


“We in APEC are agreed that as a long-term goal of 
APEC, there is no Giverse opinion.” said Indonesian 
Foreign Minister Ali Abc ah Alatas. “It is on, perhaps. 
the pace and 0: proceed on it.” 


The membership iss card. is qust one of 


the mans sider as long as 
WS fulure iden 

U.S. officials. speak at the meeting, 
Stressed that APE ding block, not a 


trading bloc.” 

The admission of Mexico into APEC is mainly the result 
of U.S. efforts while the entry of Papua New Guinea 
should be attributed to the endeavor of the Association 
of Southeast Asian Nati nservers here said. 


tary of State Warren 

n the early 
‘ce an “open 
« the region. 


In his speech yesterdas. & SS Secre 
Christopher stresses ° ithougl 
Slages as an reanizalio PUG achic 
Structure for trade and vt nig 


In its report prepared i meeting the APEC's 
eminent group. which has lone advocated expanding 
APEC and turning it into a trade community. suggested 
APEC adopt “open regionalism ” 


However, the chairman ot the group, Fred Bersten, said 
today that “any significant eapansion of the membership 
should be deferred unti! APEC’s substantive course 1s 
clearly agreed.” 


Calling on APEC to beuin ar » “modest institu- 
tional development.” the eminent persons group pointed 
to a broader topic at ims meeting: APEC members 
should set a target Cate. that is in 1996, for trade 


liberalization 


In its first formal statement on the tuture identity of 
APEC. Chinese Foreign Minister Qian Qichen said 
today that APEC “should grow gradually.” 


Quoting a Chinese saying that “when a melon is ripe, it 
will naturally fall off its stem.’ Qian said that the 
interests and needs of the devcloping members should be 
taken into due considersuion according to “the principle 
of equality and mutual! Deneli 
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Those who advocate a go-slow approach to APEC argue 
that APEC is only four year old. and its member econo- 
mies are never so diversified as they are today. 


What's more, they say, the economic development of 
APEC members is extremely uneven, with the gross 
national product of the U.S. and Japan accounting for 
about 80 percent of the total of APEC members. 


Therefore, APEC leaders have been stressing that the 
basis of cooperation among APEC members 1s their 
common interests instead of common values. common 
cultures and development models. 


U.S. officials, who have been trying to make Washington 
a leader at this meeting, also stressed that APEC’s 
progress in the future should be built on consensus. 


“APEC 1s a relatively new organization, only four years 
old, and it’s moving in a careful. sequential way.” said 
Christopher yesterday. “I think that the nature of APEC 
is to move carefully, but certainly always be moving in 
the night direction.” 


Observers here noted that the informal meeting of APEC 
leaders over the weekend. the first of its kind. will set a 
tone for APEC’s future movement. 


As part of its effort to move cautiously, the APEC 
meeting agreed today that there will be a deferral of the 
consideration of any new members in order to allow the 
Organization to consolidate and to consider the issue of 
new members. 


There are currently a dozen countries and regions which 
have applied for APEC membership. When will they be 
admitted? It still depends on consensus, APEC officials 
and observers said. 


PECC Revises Asia-Pacific Growth Forecast 


OW'1811211693 Beijing XINHUA in English 2032 
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[Text] Seattle, November 18 (XINHUA) The Pacific 
Economic Cooperation Council (PECC) has revised 
downward the predicted growth rate for the Asia-Pacific 
Region as a whole in 1994. 


For the economies of Asia-Pacific Economic Coopera- 
tion (APEC) forum, PECC has revised downward the 
1994 forecast of growth rate from 4.2 percent predicted 
last spring to 3.8 percent. 


At a press conference here today, PECC’s forecast team 
leader, Professor Lawrence Krause, said the revision 1s 
the result of a slowdown in global growth of exports, 
recession in the European Community, and continued 
economic weakness in Japan. 


“Several economies are doing even better than was 
originally forecast,’ Krause said. 
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He said that China's sustained rapid growth “has created 
spiilover effects that will lift other Asia Pacific econo- 
mies beyond expectations, most notably Malaysia. New 
Zealand, and Singapore.” 


PECC was created as a regional private sector body in 
1980 on the initiatives of the governmenis of Japan and 
Australia. With official observer status in APEC. PECC 
is the government-supported. private sector Counterpart 
of APEC. 


In its latest forecast. PECC said that overall. inflation in 
the Asia and Pacific Region “will be even milder than 
initially forecast.” and this 1s so in spite of the relativels 
strong economic growth in the region. 


However. the forecast said. China and Indonesia “do 
confront significant dangers trom inflation.” 


The PECC report noted that in an effort to moderate 
inflation associated with excessive growth, China has 
implemented some restraining policies 


The PECC forecast 1s based on the assumption that both 
North America Free Trade Agreement and the U ruguas 
Round will be successfully completed. 


UN Head: ‘No Possibility’ of Taiwan's Admission 
OW'1911083693 Beyine MINH UA in Enelish 0642 
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[Text] United Nations, November 18 (XINHU A}—UN 
Secretary- General Butrus Butrus-Ghali today ruled out 
the possibilities that Taiwan. a province of China. be 
admitted to the United Nations. 


“Taiwan, for the United Nations system, 1s an integral 
part of China,” and there was no possibility of admitting 
Taiwan as a separate country to the United Nations. the 
UN chief was quoted by AP as saying. 


Butrus-Ghali said this in response to questions after a 
speech at the U.S. Military Academy at West Point. 
about 50 miles north of New York city. 


In 1971, the UN General Assembly recognized the 
representatives of the Government of the People’s 
Republic of China as the sole legal representatives of 
China in the United Nations. 


UN Delegate on Disaster Relief Assistance 
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[Text] United Nations, November 17 (XINHU A}—UN 
Agencies should assist developing countries in disaster 
reduction and prevention, a Chinese delegate said here 
today. 


“For the majority of developing countries. with ther 
weak economic base and their limited ability to prevent 
and mitigate disasters, external assistance is still crucial 
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to most of these countries,” said Wang Xinggen, a 
Chinese delegate to the UN Second Committee (eco- 
nomic and financia!). 


He said the UN agencies should promote the exchange of 
information on disaster reduction and prevention and 
the use of new technology, and make efforts to provide 
technical and financial assistance to the developing 
countries. 


China supports the international community in pro- 
viding assistance to such countries and regions as 
Afghanistan, Mozambique, Somalia, the Sudan, Croatia 
and others that have been hit by disasters, Wang said. He 
called on those countries that have the ability to extend 
a helping hand, in the humanitarian spirit, enabling 
these countries to overcome difficulties. 


Wang noted that China is one of the disaster-prone 
countries and each year suffers losses of over 10 billion 
U.S. dollars from various disasters. “In such circum- 
stances. China nonetheless has provided, to the best of 
its ability, and through bilateral channels, relief assis- 
tance to the regions and countries hit by disasters,” he 
said. “*We will continue to provide this kind of assistance 
in areas where possible.” 


The Chinese delegate said that providing assistance to 
disaster stricken countries is an express manifestation of 
the humanitarian spirit, there should not be any inser- 
tion of political intentions in doing so, and the sover- 
eignty and wishes of the recipient countries should be 
respected. 


Women’s Federation Official Attends Manila 
Forum 


OW'1711124893 Beijing XINHUA in English 1135 
GMT 17 Nov 93 


{Text} Manila, November 17 (XINHUA)—A high 
ranking leader of the all-China Women’s Federation said 
today that China has achieved great progress in the 
empowerment of women in the world’s most populous 
country but stressed education should be the priority for 
the further development of women. 


Huang Qizhao, the federation’s vice president, told 
reporters that the achievements are reflected in the more 
participation of the Chinese women in economic devel- 
opment and political affairs. 


Huang is in Manila to attend a regional symposium on 
women and development from Nov. 16-20, the first of a 
series of activities leading to the 4th World Conference 
on Women to be held in Beijing in 1995. 


Huang said that Chinese women are now enjoying “full 
participation in economic development” with 90 percent 
of women between the age of 20-45 employed. 


This “has greatly raised their income, thus improving 
their economic standing,” she said. 
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In the political participation, she cited that the number 
of women ministers and vice ministers has increased 
from 11 to 17 in the past eight years, while the number of 
women provincial governors and vice governors rose 
from nine to 16. 


However, other Chinese delegates to the Manila meeting 
noted that the numbers remain small considering that 
the central government has 47 ministries with each 
having an average of six vice ministers. 


Huang admitted that the Chinese women are yet to 
acquire equal right with men in the policy-making pro- 
cess, adding that this lack of power 1s closely associated 
with the women’s lack of equal access to education. 


“Education and the improvement of women’s quality 
should be the priority in our efforts to further enhance 
the progress and welfare of the Chinese women.” she 
said. 


In the past 34 years, the percentage of illiterate women in 
the total female population has dropped from 90 percent 
to 32 percent. But. still. the women account for 70 
percent of the illiterate rural population, or about 180 
million illiterate women in absolute terms. 


ESCAP Awards Plaque to Deng Pufang 


OW'1711113393 Beyine XINHUA in English 0935 
GMI 17 Nov 93 


[Text] Bangkok, November 17 (XINHU A)}—Rafeeuddin 
Ahmed [name as received]. executive secretary of the 
United Nations Economic and Social Commission for 
Asia and the Pacific (ESCAP)., today presented a plaque 
of appreciation to visiting Deng Pufang. chairman of the 
China Disabled Persons’ Federation. 


The ESCAP executive secretary said on the occasion that 
the plaque was being presented to Deng Pufang in 
recognition of his outstanding contributions in pro- 
moting the objectives of the Asian and the Pacific decade 
of disabled persons (1993-2002). 


Expressing his thanks for the honor, Deng said that he 
hoped all people and governments would make more 
endeavors to help the disabled and create a world free 
from war but filled with love. 


Deng is on a visit to Thailand to help promote the cause 
of the disabled. Accompanying him is a disabled people's 
performing troupe. Eighty percent of the revenues gen- 
erated from the performances will be donated to Thai 
disabled persons and institutions, with the rest to 
ESCAP to be used in the promotion and coordination of 
projects and programs for the disabled. 


Since this year, Deng Pufang and the performing troupe 
he is leading have toured Singapore, Malaysia. Indonesia 
and South Korea. 
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International Garment Machinery Exhibition 
Opens 

OW 1811061793 Beijing XINHUA in English 0605 
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[Text] Beijing, November 18 (XINHUA)}—More than 
100 manufacturers of garment machinery from China, 
France, Germany, Italy and Japan, displayed their 
sewing and cutting machinery and other up-to-date gar- 
ment-making equipment at a five-day exhibition, which 
opened today. 


The exhibition, ““The Third China International Gar- 
ment Machinery Exhibition”, is co-sponsored by the 
China National Textile Council and the China Council 
for the Promotion of International Trae. 


Report on Arrest of U.S. ‘Diplomats’ in Greece 
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[Text] Athens, November 12 (XINHUA) —The Greek 
Government said today it was handling “with great care 
and cool-headedness” the issue concerning the arrests of 
two U.S. diplomats here late Tuesday [16 November] 


night. 


According to government spokesman Evangelos Venize- 
los, the Greek Government had dissociated politics from 
the police aspect of the affair. 


The two U.S. diplomats were arrested late Tuesday night 
after they were found in possession of guns, wigs and 
transmitters in a small van they were driving. They were 
released later the same night. 


Police said the arrest took place after an anonymous 
caller informed them that a Volkswagen van with Greek 
licence plates had been parked at the same spot for the 
past three days. 


Venizelos said that there were many unanswered ques- 
tions concerning the issue. 


“Even the competent Greek services do not know the 
true facts to an adequate degree,” the spokesman said. 


Premier Andreas Papandreou yesterday described the 
incident as “a most disagreeable matter”. 


“On the basis of the information I have at the move- 
ment, my main political conclusion is that certain per- 
sons are trying to undermine relations between Greece 
and the U.S.,” Papandreou said. 


Papandreou said that he did not believe the incident 
would harm Greek-U.S. relations. 


Greek Foreign Minister Karolos Papoulias had a 
meeting today with U.S. ambassador in Athens. 


Papoulias said after the meeting that the two U.S. Men 
involved were no longer in Greece, “apparently at the 
initiative of the U.S. Government”. 
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Russia Calls on NATO To Revise CFE Treaty 
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[Text] Moscow, November 18 (XINHUA}—A senior 
Russian officer reaffirmed on Thursday [19 November] 
that NATO should revise certain terms of the treaty on 
reducing Conventional Armed Forces in Europe (CAFE) 
so that Russia could station more troops in northern 
Caucasus. 


Vladimir Zhurbinko, deputy chief of general staff of the 
Russian Armed Forces, said Russia had to deploy more 
forces in the border regions of northern Caucesus 
because the situation there has been volatile since the 
disintegration of the Soviet Union. 


He said that more Russian military presence could 
ma_ \tain the stability in the region. 


Under the treaty signed in Geneva in 1990 by 29 NATO 
and Warsaw Pact member states, Russia was only 
allowed to deploy 700 tanks in the military districts of 
Lenigrad and northern Caucasus. 


But the dissolution of the Warsaw Pact, the disintegra- 
tion of the Soviet Union and the changing situation in 
the Commonwealth of Independent States had made 
Russia reconsider this restriction. 


Last October, Russia emphasized in a statement that 
although it did not oppose to the treaty, Russia expected 
NATO to remove the articles limiting Russia’s military 
presence in the region. 


According to reports, only Belarus and Armenia sup- 
ported Russia’s appeal. NATO has not responded to it so 
far while Turkey opposes it openly. 


United States & Canada 


Li Peng, U.S. Guests Discuss Seattle Summit 
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[Text] Beijing, November 18 (XINHUA)}—Chinese Pre- 
mier Li Peng today described the forthcoming formal 
meeting between Chinese President Jiang Zemin and his 
U.S. counterpart Bill Clinton as a major event in bilat- 
eral relations. 


When meeting with Stephen Friedman, president of the 
Goldman, Sachs Co., and his party here, Li said China 
attached great importance to the Sino-U:S. relations. 


The improvement and expansion of bilateral ties are not 
only in the fundamental interests of the people of the two 
countries, but also beneficial to the world peace and 
development, he said. 


FBIS-CHI-93-222 
19 November 1993 


Li said there exist great potentials for economic growth 
in China which has a vast market, and that the prospects 
for cooperation between China and foreign countries are 
very good. 


The Sino-U.S. economic and trade ties represent an 
important component part of the entire Sino-U:S. rela- 
tions, he said, adding that the two sides can become very 
good partners of cooperation as long as they adhere to 
the principles of equality and mutual benefit. 


Friedman said he has come to China to study its envi- 
ronment for investment and explore the possibilities of 
expanding bilateral cooperation. 


Premier Li Peng’s wife Zhu Lin and Mrs. Friedman 
attended the meeting. 


‘Special Article’ on U.S. China Policy, Part 3 
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{Third and final installment of a “special article” by staff 
reporter Chu Hsing-fu (2612 1630 4395): “Why Does the 
United States Adjust Its Policy Toward China?—The 
United States Intends To Influence the Chinese Leader- 
ship (Third and Last Part)”; Part 2 was published in the 
18 November China DAILY REPORT, pages 15 and 16] 


[Text] Seattle, 18 Nov (WEN WEI PO)}—Some U:S. 
figures maintain that the most urgent task facing U.S. 
foreign policy is not the abstract issue of human rights 
but the control of nuclear weapons and the nonprolifer- 
ation of weapons of mass destruction. What worries the 
United States most is that some radical Mideast coun- 
tries and terrorist groups are in possession of nuclear 
weapons or nuclear bombs and that the former Soviet 
Union's huge stores of nuclear weapons will get out of 
control and will proliferate. Once nuclear weapons pro- 
liferate in the Middle East, certain important U.S. cities 
may become the chief targets of attacks launched by 
radical countries or terrorist groups. As far as the control 
of nuclear proliferation is concerned, China and the 
United States have a basis for cooperation. 


Strengthening Work on the Media in China 


In view of various factors mentioned above and in 
yesterday’s article, the Clinton administration has 
decided to change its stick policy toward China into a 
carrot and stick policy. It has been reported that the 
United States’ primary goal in adjusting its China policy 
is to do a good job in dealing with Chinese political and 
military leaders so that they will not be too uncompro- 
mising toward the United States when working out 
foreign policies. In addition, starting this year, the U.S. 
Government has strengthened its work on the Chinese 
press and has invited Chinese reporters to visit the 
United States and attend academic exchange activities 
so that they will have a deeper understanding of the 
United States and will be well disposed toward democ- 
racy and social progress in the United States. 
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People are placing great hopes on the bilateral talks 
between Jiang Zemin and Bill Clinton. It should be 
noticed, however, that some of the problems between 
China and the United States are long- standing and 
intricate, and it is impossible for the leaders of the two 
countries to settle all these problems through an hour- 
long discussion. As far as the issue of weapons control is 
concerned, if the United States does not guarantee the 
granting of most favored nation treatment, will China be 
ready to pledge not to sell weapons to other countries? As 
far as the issue of settling U.S.-Chinese trade deficits is 
concerned, China can gradually take some measures to 
improve the situation in accordance with GATT require- 
ments, but it seems unfair for China to make unilateral 
concessions. 


There Are Many Trade Disputes Between the United 
States and China 


Nicholas Rardie, dean of the International Research 
Institute of the University of Washington in the United 
States, has said: It is unscientific for the United States to 
count some entrepot trade or exports processed in China 
in the category of Chinese exports. Rardie said: When 
commenting on American-Chinese trade deficits, some 
people in the United States often mention China and 
Japan in the same breath, which 1s unfair to China. He 
pointed out: Japan has been earning a trade surplus and 
has been accumulating a huge favorable balance of trade 
since 1983. China enjoys a favorable balance of trade 
toward the United States, but, since the policy of reform 
and opening was started in 1979, China basically has had 
an unfavorable balance of trade and, on average, its 
imports have been greater than its exports. Hence, from 
an economics point of view, the United States does not 
have any special reason to force China, as a country with 
an unfavorable balance of trade. to maintain a balance in 
their trade. 


China is responsible for the unfavorable balance of 
American- Chinese trade; for example, China has not 
completely abolished the import license system and 
import quotas and has not made public its rules and 
regulations on foreign trade. However, the United States 
must also bear some responsibility for the unfavorable 
balance of trade. Professor Rardie said: For example, the 
United States has not lifted its ban on exporting high- 
technology products to China, and the U.S. Government 
does not provide financial support to U.S. investors or 
exporters. If the United States does not change these 
current practices, it will be very difficult to further 
narrow the trade deficits between the two countries. 


The Japanese are more flexible than the Americans in 
doing business with others. For example, if China 
decides to introduce a large amount of communication 
equipment from other countries, and U.S. and Japanese 
companies offer the same products of the same quality 
and at the same price, the Japanese Government will 
provide Chinese importers with low-interest loans to 
enable them to purchase the equipment, but the U.S. 
Government will do nothing to similarly help U.S. 
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businessmen. Professor Rardie said: Under these cir- 
cumstances, it goes without saying that China ts willing 
to import from Japan and that U.S. businessmen cannot 
compete with their Japanese counterparts. 


The Obstacles Primarily Come From the U.S. Side 


However, one thing is sure, that both sides will reach a 
consensus and achieve certain results during the talks 
between Jiang Zemin and Bill Clinton. After the talks, 
Sino-American relations will develop in a positive direc- 
tion. People here are saying that the Clinton administra- 
uuon has become aware of the China’s importance to the 
United States, and, therefore, American-Chinese rela- 
tions may be improved further after the Seattle summit. 
People should be soberly aware that, while the Clinton 
administration wishes to improve relations between the 
two countries, at this time the major obstacles are still 
the U.S. Congress and some human rights organizations 
in the United States. 


It has been learned that, at present, the U.S. Congress 1s 
examining 70 to 80 motions related to China. Many 
congressmen are totally ignorant about China's situa- 
tion, but they are extremely conceited and want to make 
a living through criticizing China. If they had any 
political sense or political vision or took the Chinese 
people’s interests into consideration, they would never 
be so rude to China. Although U.S. human rights orga- 
nizations are made up of a few people, they can make a 
great deal of noise, and they have a major effect on the 
U.S. Congress and the news media. Hence, if the White 
House does not find a way to retake from congress the 
power to guide its China policy. there will only be 
limited improvement in Sino-U:S. relations. 


Beijing Hosts Forum on Legislation With U.S. 
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[Text] Beijing, November 18 (XINHUA}—China is to 
promulgate a package of economic laws to guarantee the 
establishment of the socialist market economic struc- 
ture. 


This was stated here today by an official from the 
country’s top legislative body, the National People’s 
Congress (NPC). 


Li Yining, deputy director of the Commission of Legis- 
lative Affairs of the NPC Standing Committee, said 
Chinese lawmakers are stepping up preparations to issue 
the corporate laws, laws of securities, futures trading, 
banking and social welfare. 


They will be “coce>.* to the implementation of deci- 
sions concerning tix establishment of the socialist 
market economic structure,” said Li, who is a leading 
economist in China. 


He was speaking at the opening session of an interna- 
tional forum on legislation, jointly held by the Institute 
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of Global Concern from China and the International 
Republican Institute from the United States. 


At the three-day forum, legal experts from China and the 
U.S. will exchange views on the division of rights 
between the central and local legislative organs. the 
making of real estate laws and banking laws. 


Qiao Xiaoyang, also a deputy director of the commis- 
sion, said China had in some fields drawn a clear line 
between the rights of central and local legislative bodies 
and between judicial laws and administrative regula- 
tions, in line with the Constitution and other laws. and 
was experimenting in other fields. 


“The division,” the economist Li said, “must ensure the 
supreme authority of the central legislature and bring 
into play the initiative of the local legislative bodies.” 


Zhu Xiaohua, deputy governor of the People’s Bank of 
China, explained the guidelines for the making of 
China’s financial laws. 


“We should base them on the country’s financial reality, 
while taking in the norms of international conduct,” Zhu 
said. “Financial laws must be coordinated with other 
economic laws in terms of content and time of issuing.” 


Michael J. Mitchell. program officer of the International 
Republican Institute, urged his Chinese colleagues to 
learn from the successes in the U.S.A.’s law making 
history and to draw lessons from its mistakes, so that 
China’s legislative build-up could be further speeded up. 


Qiao Xiaoyang said a democratic legal system has been a 
long- time goal cherished by Chinese people. 


Since 1979, the NPC and its Standing Committee have 
made about 200 judicial laws, and the State Council 
made about 700 administrative regulations. 


Trade Minister Wu Yi To Visit Canada 21-28 Nov 
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[By staff reporter Wang Yong: “Minister Plans Visit to 
Canada”™] 


[Text] A top Chinese trade official will visit Canada from 
November 21-28. 


Minister of Foreign Trade and Economic Co-operation 
(Moftec) Wu Yi is scheduled to visit the country after her 
stay in Seattle for the Asia-Pacific Economic Co- 
operation (Apec) forum. 


This will be the first formal visit to Canada by a Chinese 
foreign trade minister in more than a decade. 


Moftec official Sui Hui told China Daily in Being 
yesterday that the visit, which coincides with the estab- 
lishment of the new Canadian Cabinet, will “enhance 
bilateral trade and economic collaboration.” 
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China attaches great importance to Canada, which is one 
of the main destinations for China’s move to diversify its 
overseas markets.” she said. 


According to Canadian figures China become Canada’s 
fifth largest trading partner last year, while Chinese 
figures put Canada the 10th largest partner. 


Canada had pledged $772 million in 750 Chinese 
projects by the end of this March, with the actual input 
standing at $132 million. 


In the first half of this year, Canadian investment in 
China increased by 12.5 times over the same period last 
year. 


China’s investment in Canada has been $378 million 
from 1983 to September of this year. 


Central Eurasia 


‘Roundup’ on Russia's Policy on Baltic Nations 
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{[“Roundup”™ by Zhang Tiegang: “Russia Busy With 
Baltic Diplomacy”’] 


[Text] Moscow, November 17 (XINHUA)—Russia 
seems still eager to adjust its relations with the three 
Baltic states though efforts so far have achieved no 
tangible progress. 


The three countries—Estonia, Latvia and Lithuania— 
are the first Soviet republics that broke away from the 
former Soviet Union. 


On Wednesday [17 November], Russia and latvia sus- 
pended their three-day intensive talks in Jurmala. 
Latvia. and postponed them till early December. 


So far they have failed to make a breakthrough in solving 
their problems, especially the withdrawal of the 
remaining | 7,000 Russian troops. 


Sergey Zotov, head of the Russian delegation to the talks, 
told reporters yesterday that the suspension of the talks 
will give the Latvian side enough time to study Russia’s 
new proposals. 


The Russian side suggested that the withdrawal be 
completed by the end of August 1994 instead of the end 
of December that year. 


Meanwhile, Russia also decided to close two strategic 
military installations and a radar station in Latvia ahead 
of schedule. In fact. Moscow wants the radar station to 
continue operation for another six years until a similar 
facility is built in Russia. 


Although the sides reached no agreement on the deadline 
for the full troop pullout and the dismantling of the radar 
Station, they initialed seven agreements, including 
accords on social welfare for Russian troops to be 
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withdrawn from Latvia and on the simplification of 
border-crossing for residents in border areas. 


On the same day, the Russian and Estonian delegations 
ended their new round of talks in Tallin. Estonia's 
capital, without reaching any substantial agreement. But 
the two sides described the new round of negotiations as 
a “stage in preparation for a Russian- estonian summit 
meeting.” 


The Russian delegation told reporters that they were 
puzzled by the Estonian side's reluctance to discuss the 
draft agreement on citizenship. 


The Estonian delegation said that Moscow’s proposal for 
an early Russian troop withdrawal from estonia would 
be considered by Tallin. There are about 4.000 Russian 
troops remaining in Estonia. 


Russian Prime Minister Viktor Chernomyrdin is to leave 
Moscow for vilnius on Thursday for a visit to Lithuania. 


Chernomyrdin 1s expected to meet President Algirdas 
Brazauskas and Prime Minister Adolfas Slezevicius and 
to sign a package of agreements covering trade status and 
transportation. 


“Moscow is seeking mutually beneficial and good- 
neighbor!y relations with lithuania.” he told reporters 
Wednesday. “We are ready to go turther in relations with 
Vilnius.” 


XINHUA Reports Moscow Closing Lenin 
Museum 


OW 1811001093 Beying XINHUA in Enelish 2323 
GMT 17 Nov 93 


[Text] Moscow, November 17 (XINHUA)—The 
Moscow authorities today closed the Lenin Museum tn 
the center of the capital city. a museum official said. 


Elena Bersenyova, deputy director of the museum, told 
reporters that the step was taken by the Moscow admin- 
istration “in conformity with the president's order trans- 
ferring the building situated just off the red square to a 
new city duma (legislature).”’ 


She said top officials in the city mayor's office had been 
unable to specify who would pay for dismantling of the 
exhibition. 


There were 34 large showrooms with more than 13.000 
exhibits about Vladimir Lenin, the founder of the Soviet 
State. 


In early October, when the guards of honor were 
removed from the “guard post number | in the coun- 
try"—the Lenin Mausoleum, the Russian leadership 
decided to close the Lenin Museum and transfer the 
building to the future Moscow duma. 
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Ukrainian Parliament Ratifies START I 
OW'1911085493 Being XINHUA in English 0654 
GMT 19 Nov 93 


[Text] Kiev, November 18 (XINHU A} —The Ukrainian 
parliament today voted overwhelmingly to approve the 
1991 START I! Treaty but set tough conditions in the 
meantime. 


In a closed session held here, the Ukrainian lawmakers 
ratified the treaty by a vote of 254 to 9. with more than 
40 deputies abstaining or failing to vote. 


The START I Treaty was signed on July 31. 1991. by 
former Soviet leader Mikhail Gorbachev and former 
U.S. President George Bush. A protocol was inked later 
in Lisbon on how to implement the treaty. 


According to the treaty and its protocol, Russia would 
become the only owner of the former Soviet Union's 
huge nuclear arsena! while Ukraine should give up all the 
nuclear weapons deployed on its territory and join the 
Nuclear Non-Proliteration Treaty as a non- nuclear 
State. 


But the Ukrainian parliament had delayed the approval 
of the treaty and its protocol as asked other nuclear 
powers to guarantee the country’s security first and offer 
financial support for the dismantling of the weapons. 


The delay not only jeopardized the implementation of 
the START I and START II Treaties but also put 
Ukraine at odds with Russia and the West. the United 
States in particular. 


According to a resolution adopted by the parliament 
today. Ukraine wil! liquidate 36 percent, or 63 of its 176 
missiles and 42 percent. or S20 of ats 1.240 nuclear 
warheads. But it will maintain its controi over the rest on 
its soul. 


The 13-point resolution said l kraine would give up its 
nuclear weapons gracua!!, but only after other nuclear 
States give Ukraine compensations, guarantee not to 
attack the country with nuclear or conventional weapons 
and pledge not to impose economic pressure on it. 


The United States has promised ! 75 million U.S. dollars 
to Ukraine to destroy its nuclear weapons. But the offer 
is far from the 2.8 billion dollars requested by Ukraine. 


Sources here believed that the ratification of the START 
1 is only the first step taken by Ukraine on its way to a 
nuclear-free state. and Russia and the west will continue 
to exert pressure on Kiev until it fulfills its previous 
promises. 
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Shevardnadze: Abkhazia Should Return to 
Georgia 

OW 1611035693 Being \INHUA in Enelish 0211 
GMT 16 Nov 93 


[Text] Moscow, November 15 (XINHUA}—Georgian 
leader Eduard Shevardnadze declared todas that the 
breakaway Abkhazia should return to Georgia. the 
INTERFAX NEWS SERVICE reported. 


It said the 65-year-old Georgian leader stressed in a radio 
speech that “none of Georgians agrees to loss of Abkha- 
zia, and it must be returned” to Georgia. 


In order to recover the north-western region, Tbilisi may 
use force. Shevardnadze warned. 


He described as a priority to settle the Thilisi-Georgian 
conflict through “political way.” noting it “has not been 
ruled out to take other ways.” 


On the same day. Abkhazian Foreign Minister Sayid 
Tarkil said Georgian troops were sull being concentrated 
on the border along the Ingur River 


He said the Abkhazian leadership was awanting a reply 
from the UN Secretary General Butrus Butrus-Ghali and 
Russian President Boris Yeltsin to a proposal of using 
UN observers and Russian troops stationed in the 
republic as a peace-keeping force deployed along the 
river. 


Abkhazia, which declared itself independent and began 
fighting with Georgia in mid-1992, accounted for 10 
percent and eight percent of Georgia’s population and 
territories respectively. 


According to Georgians, the Abkhazians were armed and 
backed last year by the Russian Army, militant Moslem 
groups from the north Caucasus and mercenaries. 


Last July the warring sides, with Russian mediation, 
reached a ceasefire accord. But nearly two months later, 
the Abkhazians launched a fierce offensive and drove all 
the Georgian troops out of their territory 


While Eduard Shevardnadze faced a major deteat in the 
civil war with Abkhazia last September, armed units 
loyal to ousted President Zviad Gamsakhurdia advanced 
in western Georgia. 


The Zviadist forces, estimated at thousands and led by 
General Lotti Kobalia, captured a number of cities 
including the Black Sea port city of Poti, and seized 
control of vital road and rail links by the end of Sep- 
tember. 


At the request of the Georgian authorities, Russian troop 
contingents were sent in late October to western Georgia 
to protect the strategical road and railway links. 


In addition. more than 1 Black Sea fleet warships 
approached Georgia's western coast and landed nearly 
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1.000 marines and dozens of tanks in the port cities of 
Pot: and Batumi in early November. 


Meanwhile, the Georgian Government troops launched 
an all-round counteroffensive and recaptured the lost 
cities and towns including Khobi one after another. 


On November 6, failing to resist the attack from the 
government troops. Gamsakhurdia and his nearly |.000 
armed supporters fled their last stronghold of Zugdidi: to 
the town of Gali in Abkhazia. and now are stationed in 
the village of Achigbar eight kilometers to Gall. 


At present. additional army troops have been sent by 
Tduilisi to the western region to pursue the “zviadists.” 


Georgian Government troops are concentrating and 
mustering combat equipment along the border. the 
ITAR-TASS NEWS AGENCY quoted the Abkhazian 
Detense Ministry as reporting. 


Northeast Asia 


CPPCC Delegation Concludes DPRK Visit 


OW 1911115293 Beying XINHUA Domestic Service in 
Chinese 0945 GMT 13 Nov 93 


[By reporter Gao Haorong (7559 3185 2837)] 


[Text] Pyongyang. 13 Nov (XINHUA)}—A delegation of 
the Chinese People’s Political Consultative Conference 
[CPPCC] National Committee led by tts vice chairman. 
Hong Xuezhi, concluded a visit to the DPRK and 
departed for home by train today. 


The CPPCC delegation arrived in Pyongyang on 5 
November on a visit to Korea at the invitation of the 
Democratic Front for the Reunification of the Father- 
land (shortened as “Fatherland Front’) Central Com- 
mittee. On 8 November Korean President Kim Il-song 
had a cordial and friendly meeting with the Chinese 
visitors. During the visit. the delegation visited Pyongy- 
ang, Kaesong, and Nampo and received an enthusiastic 
welcome from the Korean people. Both sides believe that 
the visit has deepened mutual understanding and friend- 
ship. 


Among those who saw the CPPCC delegation off at the 
train station today were Chong Tu-hwan, chairman of 
the Fatherland Front Central Committee, and Chinese 
Ambassador to Korea Qiao Zonghuai. 


Shanghai Farmers Cooperate With Japanese Firm 


OW'1711014393 Beijing XINHUA in English 0132 
GMT 17 Nov 93 


[Text] Shanghai, November 17 (XINHUA)}—Kao Cor- 
poration Shanghai, a jointly-funded enterprise between 
farmers in a Shanghai rural village and a Japanese 
transnational corporation, recently went into operation 
in Maqiao township, on the outskirts of the leading 
metropolis in the country. 
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Seventy-five percent of the 13 millon U_S. dollar total 
investment, was provided by the Japanese side. 


Yutang village. southwest of Shanghai proper. covers an 
area of less than one sq km and has 396 households. 


The village bezan to develop industry and commerce in 
1986. It now has !6 industrial enterprises producing 
daily chemicals. industrial petrochemicals, instruments. 
packaging and nonferrous metals. The chemical industry 
reports an annual! output value of more than 150 million 
yuan. Products are exported to Hong Kong. Macao, 
Southeast Asia. the Mideast and West Europe 


In 1992. the village yielded an industrial output value of 
250 million yuan. about 97.6 percent of its total output 
value. 


To update its industrial technology. the village began to 
seek foreign partners in the second half of last year. 


The village has established eight foreign-funded enter- 
prises. which involve a total investment of more than 
300 million yuan and more than 24 million U.S. dollars 
in foreign funds 


Jilin Hosts Japanese Electrical Machinery Group 


SA131107°1093 Changchun Jilin People’s Radio 
Network in Mandarin 2300 GMI 12 Nov 93 


[Text] At noon on 12 November at Nanhu Guesthouse, 
Wei Minxue. vice governor of the provincial govern- 
ment, met with and feted a delegation of the Sanyo 
Electrical Machinery Corporation of Japan. headed by 
(Jinjingging). general representative of the corporation 
in China. 


The Sanyo Electrical Machinery Corporation 1s among 
Japan's 10 largest general electronics companies. This 
corporation has established contacts with the provincial 
electronics industrial bureau for more than 10 years. 


Vice Governor Wei welcomed the guests and introduced 
them to the province's investment environment and 
preferential policies. He also encouraged Sanyo Elec- 
trical Machinery Corporation to invest and run plants in 
Jilin Province 


During their stay in the province. the Japanese guests 
visited Changchun, Jilin. and Tonghua. Through talks, 
both sides reached a preliminarily agreement. According 
to the agreement, the Jilin Provincial Electronics Indus- 
trial Bureau. the Jilin Provincial (Sanghai) Electronics 
Group Company. the Sanyo Electrical Machinery Cor- 
poration of Japan. the Sanyo Electrical Machinery 
Trading Company of Japan, and the Toyota Commercial 
Corporation of Japan will invest jointly mn establishing 
the Jilin (Sanghas) Sanyo Electrical Machinery ( orpora- 
tion. 
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Japanese Automaker To Invest in Partner in 199- 


OW 1211104693 Tokvo KYODO in English 1021 GMT 
1? Nov 92 


[Text] Spanghar, Nov. 12 KYODO—Toyoia Motor 
Corp. will invest in its partner company in China as earls 
as the middle of 1994. Japanese auto industry sources 
said Friday [12 November]. 


Toyota will invest in Gold Cup Automobile Corp.. 
located in Shenyang in China's northeastern Liaoning 
Province. in order to accelerate its business in the 
Chinese market where a rapid growth in demand is 
expected. the sources said. 


Top officials of Gold Cup on Tuesday visited Toyota's 
head office in Toyota. Aichi Prefecture. to seek the 
automaker's capital participation. 


Toyota officials apparently assessed the current state of 
Gold Cup. including its financial situation. the sources 
said. 


Toyota in 1989 agreed to provide technology to Gold 
Cup for the production of Toyota's Hiace trucks in 
China. 


Gold Cup has produced more than 3,000 units of various 
Hiace models each year and plans to boost its production 
capacity to 20,000 units in 1995, the sources said. 


Southeast Asia & Pacific 


SRV Delegation Led by Pham The Duyet Visits 


BK1811113293 Hanoi Voie of Vietnam Network in 
Lietnamese 0S00 GMT 17 Now 93 


[Text] The Hanoi delegation led by Comrade Pham The 
Duyet. member of the party Political Bureau and secre- 
tary of the Hanoi Party Committee, left Hanoi for an 
official visit to Beijing. capital of the People’s Republic 
of China, at the invitation of Beying City leaders on 15 
November. 


This visit 1s armed at consolidating and strengthening 
the relations between the two cities and exchanging 
experiences in party building and city management when 
Vietnam and China are accelerating their renovation 
and opened-door policy in the market mechanism. 


Li Peng Meets Delegation 


OW'1811084793 Beyine XINHUA in Enelish 0825 
GMT 18 Nov 93 


[Text] Being. November 18 (XINHU A}—Chinese Pre- 
mier Li Peng met a delegation from Hanoi. capital of 
Viet Nam. led by Pham The Duyet. member of the 
Political Bureau of the Vietnamese Communist Party 
Central Committee and secretary of the Hanoi city party 
committee, here today. 
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Li said China and Vietnam, close neighbors and both 
socialist countries, have much in common 1n policies 
and have every reason to develop a long-term. stable and 
friendly relationship. 


A peaceful and stable surrounding environment is of 
viial rmportance not only to China, but also to Vietnam's 
socialist construction. he said. 


Li Peng mentioned the recent visit to China by Viet- 
namese President Le Duc Anh. who held fruitful taiks 
with Chinese President Jiang Zemin and met Li Peng. 
He said the visit was a great success, further promoting 
the Sino-Vietnamese tes. 


The Chinese premier also visited Viet Nam a year ago. 
Pham said Li's visit had lett the people in Hanoi a deep 
impression. 


Li briefed the visitors on the Third Plenary Session of 
the 14th Central Committee of the Chinese Communist 
Party. 


Pham told Li that his delegation was impressed by the 
tremendous changes in Beying where local leaders 
briefed them on reform and municipal construction 


He said that Viet Nam attaches great importance to 
China's experience and hoped that the friendly relations 
between the two cities of Beryying and Hanoi and the two 
countries will further be expanded 


Chen Xitong, secretary of the Beying municipal parts 
committee. was present at the meeting. 


Wu Xuegian Receives Special Envoy From 
Malaysia 

OW 1611150293 Beyine NAINHUA in Enelish 1438 
GMT 16 Nov 93 


[Text] Being. November 16 (XINHU A}—Wu Xuegian., 
vice- chairman of the Chinese People’s Political Consul- 
tative Conference (CPPCC) National Committee. met 
Tan Sri Ghazal Shafie [name as received], special envoy 
of Malaysian prime minister. here today 


The two exchanged views on international issues of 
common concern and as well as bilateral relations. 


Ghazali arrived here November 12. Chinese Vice- 
Foreign Minister Tian Zengpe: also held talks with him. 


Thai Conglomerate Expands Operations in PRC 


HK1611091693 Beyine CHINA DAILY in Enelish 1S 
Nov ¥3 p 2 


[By staff reporter Wu Yunhe: “Chia Tai Targets the 
Service Sector’] 


[Text] The Chia Tar Group. a Thar conglomerate of 
agricultural and industrial sectors, plans to invest 
heavily in China's service sector. 
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Jaran Chiaravanont, a founder and honourary chairman 
of the group, said his firm will soon pump hundreds of 
millions of US dollars into the service industry in the 
cities of Beijing, Tianjin. Shenyang and Shenzhen. 


He said in an interview with China Daily that these 
projects will give impetus to the country’s service 
industry, although he declined to spell out details. 


Meanwhile, Chia Tai plans to focus its investment in 
China on petrochemicals, thermal power plants, retail 
sales and agricultural- technology in the years to come. 
he added. 


Since Chia Tai first came to China 15 years ago. it has set 
up more than 100 projects in cooperation with its 
partners. The projects involved an aggregated invest- 
ment of billions of US dollars. 


“We're very impressed with the burgeoning economy in 
China, and this is a rare opportunity for Chia Tai to 
delve its business deeper into China’s market.” he said. 


The chairman and his younger brother. Montri Jiara- 
vanont, the two founders of the Chia Tai Group. were in 
Beijing on Saturday to receive the letter of appointment 
as honourary professors at the Chinese Academy of 
Agricultural Sciences. 


They also met China's Vice-Premier, Li Langing, and 
Minister of Agriculture Liu Jiang during their stay. 
talking about future cooperation between Chia Tai and 
China. 


Chiaravanont said that he was told by Chinese leaders 
that China now was keen to strengthen its cooperation 
with his company in agro- technology sectors. 


Although Chia Tai Group is getting more and more 
involved in many sectors of the Chinese economy, it has 
not had cooperative projects with the Chinese Academy 
of Agricultural Sciences, he said. 


“Now, the company and the Chinese agricultural 
academy should start to knot their cooperative ties.” he 
added. 


He believed there would be many sectors for possible 
cooperation between Chia Tai and the Chinese academy. 


According to Vice-Premier Li Lanqing. only 7 per cent of 
the country’s annual achievements in agro-technology 
research can be turned into commodities, as the majority 
of the advances lie neglected in documents on book- 
shelves. 


“Chia Tai’s task is to help create an advanced access for 
such agro-technology achievements to the markets, and 
that needs a burgeoning development of the domestic 
service industry,” the chairman added. 


Apart from helping China in the rural sector. Chia Tai 
also is considering cooperative ventures in industrial 
sectors. 
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Near East & South Asia 


Congressional Delegation Leaves Kuwait for Syria 
OW 1711135693 Beyineg XINHUA in English 1335 
GMT 17 Nov 93 


[Text] Kuwait City, November 17 (XINHUA}—The 
visiting Chinese parliamentary delegation led by Wang 
Binggian, vice chairman of the Standing Committee of 
the Chinese People’s Congress, left here today for Dam- 
ascus, winding up a two-day visit to the Emirate. 


During the visit, Kuwaiti People’s Assembly Speaker 
Ahmad ‘Abd-al-’Aziz al-Sa'dun met with the delegation. 
which also was received by Shaykh Salim al-Sabah. 
chairman of the Kuwaiti National Committee for Pris- 
oners of War and those missing in action (MIAs). 


Al-Sa’dun, who visited China two months ago, warmly 
welcomed the Chinese delegation. 


Speaking highly of the profound fnendship between the 
two peoples, he pointed out that China has rendered firm 
support to the just struggle of the Kuwaiti people against 
the Iraqi occupation. 


Wang. on his part. resterated China's principled position 
against move endangering other countries’ sovereignty 
and independence. He also hoped the current friendly 
relations of cooperation between the two countries will 
rise to a new high. 


The Chinese delegation arrived here Tuesday [16 
November] morning. 


Former Lebanese Premier Reviews 6-20 Oct Visit 


OW 1711135893 Beyine NINHUA in Enelish 1324 
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[Text] Beirut, November 17 (XINHUA}—Former Leb- 
anese Prime Minister Rashid al-Sulh today underlined 
brilliant prospects of Lebanese cooperations with China. 


He hopes that the Lebanese will enhance cooperations 
with their Chinese counterparts by exchanging views 
with them in the fields of trade, finance, industry, culture 
and modernization. 


China has provided assistance to Arab people in all 
aspects, especially in their efforts to liberate their occu- 
pied lands, he emphasized. 


The former prime minister, als} a member of the Leba- 
nese Parliament, described his visit to China from 
October 6 to 20 as “very successful.” 


He expressed thanks for the warm reception he was 
accorded during the visit. 


He said he was received by Chinese Prime Minister Li 
Peng. Vice Prime Minister and Foreign Minister Quan 
Qichen and Vice Chairman of the Standing Committee 
of the Chinese People’s Congress Tian Jiyun. 
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He informed the Chinese leaders of the situation in 
Lebanon. the demands of the Lebanese people and their 
cause to liberate their territories in southern Lebanon. 
which 1s sull under Israeli occupation. 


He said the Chinese leaders had reiterated to him that 
the position of China had not changed and the Chinese 
people always stand on the side of Arab people and help 
them in their just cause. 


China has promised that it would take concrete measures 
to assist Lebanon in its reconstruction process. according 
to the former prime minister. 


Al-Sulh noted that he had visited the Chinese cities of 
Beying. Xian, Nanjing. Guangzhou and Shanghai. and 
he was deeply impressed by the good living conditions 
and freedom the Chinese people are enjoying. 


PRC Navy Delegation, Ship Continue Indian Trip 


Delegate Meets Indian Navy Chief 


OW 1711132893 Beyine XINHUA in English 1230 
GMT 17 Nov 93 


[Text] Bombay, November | 7 (XINHUA}—Chief of the 
Indian Navy Staff Admiral V.S. Shekhawat met here 
today Rear Admiral Chen Qingyji, leader of the visiting 
Chinese ship “Zhenghe.” 


The two sides exchanged views over the development of 
their navies and the mutual visits by the navies of the 
two nations in the future. 


Chinese military attache in India Major General Lou 
Peisheng, who was present at the meeting. said that the 
discussion was held in a friendly atmosphere. 


Shekhawat said that the Third World countries like 
China and India should depend on themselves other 
than the develop countries for their development. [sen- 
tence as received] 


He said that he was impressed by the self-reliance of the 
Chinese Navy in its development over the years. 


The Indian admiral expressed the hope that more Chi- 
nese naval ships will visit Indian ports in the future. 


The Chinese rear admiral agreed completely with the 
Indian admiral’s view that the Third World countries 
should rely on themselves for development in various 
fields. 


He said that the current visit by the Chinese ship to 
Bombay was realized after Indian Prime Munister 
Narasimha Rao’s recent visit to China. 


Chen said that he hopes to have an opportunity to 
receive Indian naval ships at Chinese ports. preferably 
Dalian, a naval port in north China where China's naval 
institute is situated. 
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The Chinese rear admiral 1s the president of the institute 
which trains young naval officers. 


Chinese Ambassador to India Cheng Ruisheng was also 
present at the meeting between the Indian chief of naval 
staff and the Chinese rear admiral. 


“Zhenghe.” a military training ship of the Chinese Navy. 
arnved at Bombay port on Monday on a four-day 
goodwill visit to India 


The ship had visited Chittagong port of Bangladesh and 
Karachi of Pakistan before arriving here. 


Visits State Leader 


OW 1711142993 Beyine XINHUA in Fraghrst 1406 
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[Text] Bombay. November 17 (XINHUA}—The visiting 
Chinese naval officer Rear Admiral Chen Qingy: and the 
Chinese Ambassador to India Cheng Ruisheng called on 
chiet minister of India’s Maharashtra State Sharad 
Pawar here today. 


During the talks. Pawar stressed the importance of 
strengthening Indo-China relations in all fields including 
defense 


The chief minister, who had visited China last year as the 
Indian defense minister, spoke highly of the achieve- 
ments made by China since the start of the economic 
reform in 1978. 


He said that India and China can extend support and 
sympathy to each other in the fast-changing world situ- 
ation because the two countries face some similar chal- 
lenges at the international level. 


As the most populous nations in the world. India and 
China have to concentrate their resources on economic 
development, Pawar said 


The Chinese rear admiral, who is leading the military 
training ship “Zhenghe™ on a four-day visit to India 
which started from Monday [15 November]. said that 
the visit was the realization of the chief minister's 
proposal made during his China visit last year 


He fully agreed with Pawar that India and China should 
further develop bilateral relations in every field 


The chief minister also briefed the Chinese side on 
India’s relations with its neighbors and the situation in 
South Asia. 


Ship Leaves India for Thailand 


OW 1911083793 Beyine XINHUA in Enelish 0635 
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[Text] New Delhi, November 19 (XINHU A}—Chinese 
military training ship “Zhenghe™ has completed its four- 
day goodwill visit to India 
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The ship left Bombay this morning for Thailand capital 
Bangkok. the fourth and last leg of its on-going four- 
nation visit. 


During their visit to Bombay. the Chinese naval officers 
from “Zhenghe™ met Indian chief of Naval Staff VS. 
Shekhawat, Chief Minister of Maharashtra State Sharad 
Pawar and the Flag Officer Commanding-in-Chief K.A. 
Raju. 


The Chinese naval crew also visited the Indian Aircraft 
Carrier “INS Viraat™. the Indian Naval Logistic 
Training Institute, the Mazagon dock and the National 
Defense Academy of India. 


Pakistan Foreign Minister on Bilateral Ties 


OW 1711140193 Bering XINHUA in English 1230 
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[Text] Islamabad. November 17 (XINHU A}—New For- 
eign Minister Assif Ahmad Ali today stressed that Paki- 
Stan's relations with China are special and must be 
strengthened. 


Talking to newsmen at the Foreign Office minutes after 
he formally assumed the office as foreign minister. Assif 
said the scheduled visit of Prime Minister Benazir 
Bhutto to China demonstrates Pakistan's important rela- 
tons with China. 


Answering a question. he said Pakistan can have the 
same warm relations with China though China has 
developed relations with India. 


“We have special relations.” he said. “we do not wish to 
lose that relations.” 


The minister said Pakistan has fnendly relations with 
China. Iran, Gulf countries and European countries. but 
India was able to make some inroads in some countries 
which had special relations with Pakistan 


He said Pakistan does not grudge India having good 
relations with any country but would work for enhancing 
its relations with other countries. 


Pakistan will enhance its efforts to strengthen relations 
with China, Iran, Gulf countries. the U.S. and the 
Commonwealth of the Independent States, particularly 
the Russian Federation, Assif said. 


Nepalese King Inaugurates China-Aided Building 


OW 1811154393 Beying XINHUA in Enelish 1304 
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[Text] Kathmandu, November 18 (XINHUA)— 
Nepalese King Bir Bikram Shah Dev Birendra today 
inaugurated an international conference center con- 
structed with the assistance of China. 


The Nepalese king and Queen Aishwarya visited the 
conference center accompanied by Prime Minister 


INTERNATIONAL AFFAIRS 21 


Girya Prasad Koirala, Chinese ambassador to Nepal 
Shao Jiongchu and Chinese engineers. 


At the imauguration ceremony. Nepalese Minister for 
Housing and Physical Planning Bal Bahadur Rai 
expressed thanks for the Chinese Government on the 
part of the Nepalese Government. 


The minister said that Nepal could convene interna- 
tional conferences from now on with the assistance of 
China. 


Ambassador Shao said at the ceremony that the interna- 
onal conference center 1s a symbol of Sino-Nepalese 
friendship 


The building. with a floor space of 12.573 square meters. 
consists of a 1.190-seat international conference hall. 
several smal! and multi-purpose halls and VIP rooms. It 
1s installed with moderr -quipments and can stand an 
earthquake registering nine on Richter scale. 


Sub-Saharan Africa 


Foreign Ministry Spokesman on South Africa 
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[Text] Beaying. November 19 (XINHU A}—The Chinese 
Government expresses its “warm welcome and congrat- 
ulations” to South Africa on a package agreement signed 
Thursday by the leaders of its 19 parties. a Chinese 
Foreign Ministry spokesman said here today. 


The spokesman said that on November 18. the leaders of 
19 parties in South Africa signed a package agreement 
including the interim draft constitution. 


This 1s a mayor step forward in the peace process of 
South Africa, signifying that a new South Africa ts 
dawning. 


The spokesman went on, “we sincerely hope that all the 
parties wall. forget their previous grievances, overcome 
the difficulties facing them, abide by and implement the 
agreements already reached and work together to build a 
unified. democratic and non-racial new South Africa.” 


CPC Delegation Visits Cote d'Ivoire 


OW1911121393 Beying XINHUA Domestic Service in 
Chinese 0433 GMT 11 Now 93 


[By reporter Zhang Rongdian (1728 2837 0368)] 


[Text] Abidjan. 10 Nov (XINHUA}—While mecting 
here today with a delegation of the International Liaison 
Department of the CPC Central Committee which was 
led by Huan Guoying. deputy director of the depart- 
ment, Fologo. general secretary of the Democratic Party 
of the Ivory Coast [PDC], said that China has safe- 
guarded its characteristics in a situation in which many 
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changes have taken place in the world. This experience 
of China is worthy point of reference for Africa. 


Fologo said: “The talent of the Chinese people has 
enabled them to create a universally recognized miracle. 
The Chinese people have shown the world their ability to 
govern a great, free. and peaceful country.” He said that 
the example set by China is worth learning from by 
Africa, which is seeking its own path of development. 


He expressed the conviction that the visit by the Chinese 
delegation will help to strengthen friendly relations 
between the two political parties of Cote d'Ivoire and 
China and the people of the two countries. 


During the meeting, Huan Guoying spoke highly of the 
achievements that Cote d'Ivoire has scored in political 
and economic affairs and in maintaining its national 
independence, as well as of the important role that Cote 
d'Ivoire has been playing in West Africa under the 
leadership of President Houphouet-Boigny since its 
independence more than 30 years ago. 


Cote d'Ivoire Foreign Minister Amara also met with the 
delegation today. 


The delegation arrived in Abidjan this morning for a 
three-day goodwill visit at the invitation of the PDCI. 


Beijing Donates Relief Items to Ethiopia 


OW'1911082893 Beying XINHUA in English 2310 
GMT 18 Nov 93 


[Text] Addis Ababa. November 18 (XINHUA)}—China 
today donated relief materials to Ethiopia. 


The relief items include shirts, instant noodles and 
instant maize porridge with a total value of two million 
rmb [renminbi] yuan (some 360,000 U.S. dollars). They 
were handed over to the Ethiopian transitional govern- 
ment today by Jin Sen. Chinese ambassador to Ethiopia. 
on behalf of the Chinese Government. 


Yesterday, the Ethiopian Culture and Sports Ministry 
secured various musical instruments valued at 8.000 
U.S. dollars from the Chinese Culture Ministry. 


West Europe 


Shanghai University Honors Helmut Kohl 


OW 1811131893 Beijing XINHUA in English 1155 
GMT 18 Nov 93 


[Text] Shanghai, November 18 (XINHUA}—Visiting 
German Chancellor Helmut Kohl was named an hon- 
orary professor of Shanghai- based Tongji University 
here today. 


A ceremony was held at the auditorium of the university, 
which gave a warm welcome to Kohl on his second visit. 
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Gao Tingyao, president of the university, said that Kohl, 
a Well- known international political activist and learned 
person, has scored many important achievements. 


Kohl said that this marks the traditional friendship and 
close relations between the two peoples, and is a signal of 
increasing Sino-German co-operation. 


Kohl said 1n his speech at the university that the German 
Government has decided to set up an economic repre- 
sentative office in Shanghai next year. 


Tongji University has established relations of coopera- 
tion with five German universities. 


This afternoon. Koh! attended a key-turning-over cere- 
mony of the trains on the first line of Shanghai's subway 
system. Which were manufactured by the AEG Company 
of Germany 


Visiting German Enterprises Gain Orders 


AU IS11 1633893 Frankturt/Main FRANKFURTER 
ALLGEMEINE in German 18 Nov 93 pp 15, 17 


[“Stue™-signed report: “China Holds Out Promise of 
Further Large-Scale Offers”’} 


{Text} Berying. | 7 Nos —Chinese Prime Minister Li Peng 
has promised more large-scale orders to Germany. The 
agreements and declarations of intent signed during 
Chancellor Helmut Kohl's visit to Beying are only the 
beginning. Li Peng told the German delegation. “You 
might receive more orders.” he announced. The Chinese 
politician stressed that the People’s Republic gives pri- 
orits to the development of the infrastructure, including 
traffic routes and telecommunications. German industry 
is particularly efficient in these spheres, Chancellor Kohl 
stressed in Being. Economics Minister Guenter 
Rexrodt (Free Democratic Party of Germany) recom- 
mended the German Inter City Express [ICE] for the 
planned high-speed rail link between Being and 
Shanghai. The chances for German industry to win 
orders here are good. Rexrodt pointed out. 


The chancellor expects German exports to China to rise 
from 5.7 billion to 10 billion German marks [DM] this 
year. Germany is China's most important trading 
partner in Europe. 


Kohl reported that contracts and preliminary agree- 
ments worth about DM7 billion have been signed. 
According to Rexrodt. supply contracts and preliminary 
agreements totalling over DM3 billion have been con- 
cluded. In addition, declarations of intent involving 
DM3.3 billion have been signed. The chances for real- 
ization of these projects are not so high. They include the 
following: 


A consortium led by the Siemens AG won the order for 
the construction of a subway system in Guangzhou. 
However, of an overall volume of DM700 million, only 
90 percent has been finalized. The rest 1s still being 
negotiated. A development aid loan for the subway of 
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DM351 million, signed by Minister Carl-Dieter 
Spranger, enables the consortium to offer favorable 
mixed financing. In the course of the debate on the 1994 
budget. Spranger was surprisingly granted additional 
appropriation for commitment by the budget committee. 


The Brandt shipyard in Oldenburg won an order for 
ihree Soecial transport vessels worth DM120 million. 


fhe Linde At: con.pans concluded @ joint venture 
agreement covering a forak-iitt truck factory worth 
DM200 million. Mannesmann and Siemens signed a 


contract on a beam rolling mill tor the Maanshan steel 
works invoiving DM92 million. The Deutsche Wag- 
goubdau AG company (DWA) will supply passenger train 
cars worth DM165 million to the Chinese Railway 
Ministry. Half of this amount will be financed out of the 
development aid fund. This order ensures 800 man years 
for the DWA works in Ammendorf. The Dubois 
Ceramics GmbH company in Aachen will supply 
machines for the production of sanitary facilities 
involving DM58 million. 


Siemens signed a declaration of intent covering a power 
plant in Haniang (DMi billion) and Brandt concluded 
one tor eight freight vessels worth DM160 to 200 mil- 
lion. The Schioemann-Siemag AG (SMG) company 
agreed on the establishment of a joint engineering enter- 
prise with the Maanshan steel works. The Reconstruc- 
tion Loan Corporation concluded agreements on devel- 
opment aid covering two thermal power stations worth 
DM454 million with Beiing’s Foreign Trade Ministry. 
Tenders are to be invited for these projects. 


To promote cooperation in the sphere of transportation 
and railways, the establishment of a working group 
inclucing government representatives and enterprises 
producing railway cars was agreed. Rexrodt stressed that 
Germany 15 interested in long-term cooperation with 
China. German enterprises are transferring technology 
Wilhout any restrictions. 


The economics minister promised support for China’s 
efforts to become a member of GATT. He hinted at the 
possibility of a reduction of the Hermes fees for exports 
to China. However, Rexrodt rejected export subsidies. 
Development Minister Carl-Dieter Spranger justified 
the subsidy for the subway system in Guangzhou. 
pointing out that it is an environmentally friendly means 
of mass transportation. 


During the talks in Being. the question was also dis- 
cussed as to how the commitment of German medium- 
sized enterprises in China can be facilitated. A working 
group was Set up to deal with this issue. A congress on 
investment possibilities for German medium-sized 
enterprises is to be held in China in 1994. The numerous 
problems that foreign investors are facing in China were 
hardly mentioned during the negotiations. Only the 
chairman of the board of managers of the Daimler-Benz 
AG company. Edzard Reuter. briefly mentioned the 
problems of German investors in China during a 
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meeting with Li Peng. “Yet it 1s the yob of entrepreneurs 
to solve the problems.” he added. 


Whether the activities of German companies will con- 
siderably increase will also depend on their assessment 
of China's future political development. The reactions 
by Chinese politicians in face-to-face talks to siatements 


that the introduction of market- oriented elements wil 
have to entail political liberalization in the tong run were 
either smiles or approval. a minister trom Bonn 


reported. The German entrepreneurs are asking them- 
Selves whether a political relaxation 1s possible without 
major conflicts. Numerous companies are reacting very 
Cautiously to the politicians’ appeals for investments. 
“The clocks of politics do not work in the same way as 
those of the economy.” they claim. The government can 
suspend diplomatic relations for a few years in the event 
of political setbacks. The enterprises. however. have to 
write off their investments in that case. 


Deutsche Bank To Open Office in Guangzhou 
OW]811154193 Beyine AINHUA on Engler 1301 
GMT 18 Nov 93 


[Text] Being. November 18 (XINHUA)—The Deut- 
sche Bank. one of the leading banks in Germany. has 
been given approval to open a representative office in 
Guangzhou, capital city of south China’s Guangdong 
Province, making it the first German bank to have a 
presence there. 


According to German officials. the office wil! start 
operating by the end of this year. It 1s intended to 
upgrade the office to full branch services. 


Deutsche Bank has conducted business in China for 
many vears. It has provided suppori to customers who 
have ventured into south China bys investing directly or 
through joint-venture companies 


It has also been involved in the financing of several 
infrastructure projects of state-owned or local govern- 
ment-owned companies, mainly in the field of power 
generation. 


In 1992, German-funded projects in China ranked first 
among European nations and sixth in the world, both in 
terms of number and volume of business. 


The Guangzhou office will closely cooperate and coor- 
dinate with Deutsche Bank's representative office on 
Beying. which was set up in 1981. officials said 


Li Langing Receives UK Business Delegation 
OW'1611124893 Beying XINHUA in English 1075 
GMT 16 Nov 93 


[Text] Being, November 16 (XINHUA)—Chinese 
Vice-Premier Li Lanqing today met with a British dele- 
gation from the General Electric Company headed by 
Director Simon Weinstock. 
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During their meeting, Li and Weinstock exchanged 
views on how to enhance the bilateral economic, trade 
and technological cooperation. 


The three-member delegation arrived here yesterday on 
a three-day visit as guests of the China International 
Trust and Investment Corporation. 


NPC Delegation Ends Visit to Sweden 


OW 1711123293 Beijing XINHUA in English 1036 
GMT 17 Nov 93 


[Text] Stockholm, November 17 (XINHU A} —The Chi- 
nese National People’s Congress (NPC) delegation 
ended a week-long visit to Sweden today and left for 
Norway to continue its European tour. 


During its stay in Sweden. the Chinese delegation 
headed by Wang Hanbin, vice-chairman of the NPC's 
Standing Committee, received a warm and friendly 
welcome. 


Meanwhile, Wang respectively met with Swedish For- 
eign Minister Margaretha Af Ugglas. Speaker of the 
Parliament Ingegerd Troedsson and Education Minister 
Per Unckel. 
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The Chinese delegation also visited some well known 
companies in Sweden. 


French Business Delegation Signs Accord in Jilin 


S$K1511025993 Changchun Jilin People’s Radio 
Network in Mandarin 2300 GMT 13 Nov 93 


[Text] Vice Governor Liu Xilin received in the provin- 
cial people’s government the French entrepreneurs’ del- 
egation headed by (Elier Aschar) on the afternoon of 13 
November. During the reception, Liu Xilin extended a 
welcome on behalf of the provincial people's govern- 
ment to the visits paid by the guests and briefed them on 
the province's situation in the development of toreign- 
funded enterprises and the development of real estate 


During their visits in our province, the French entrepre- 
neurs’ delegation learned about the Changchun city 
projects of housing construction, land development. and 
the improvement of outdated residential areas. It signed 
with the province the letter of intent on improving the 
outdated residential areas with an investment of $12 
million. It also held talks with the Jilin Provincial 
Cooperative Group Corporation Limited on con- 
structing the joint venture Jilin International Building :n 
Shanghai Municipality and the commercial building on 
‘suangfu road in Changchun. 
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Political & Social 


Peace Charter Dissidents’ Spouses Await Answers 


HK1911022293 Hong Kong LIEN HO PAO in Chinese 
18 Nov 93 p 9 


{[Report: “Qin Yongmin Is Arrested; His Wife Writes a 
Letter to the Authorities To Urge Them To Give Expla- 
nation” 


[Text] The families of Yang Zhou and Qin Yongmin, 
two members of the “Peace Charter” arrested by the 
Beijing Municipal Public Security Bureau, yesterday still 
had not been notified by authorities of details of the 
arrests. Li Jinfang, Qin Yongmin’s wife, went to the 
Public Security Bureau yesterday afternoon to inquire 
aboui the arrest, but personnel concerned refused to 
answer and receive her. Li Jinfang said that she would 
write a letter to authorities today and hoped that they 
would give an explanation of the arrest of Qin Yongmin. 


Yesterday, Li Jinfang said in Beijing that she was dissat- 
isfied with the behavior of the authorities who refused to 
receive her. She said that as the spouse of the arrested. 
she had the right to know about his condition. Therefore, 
she decided to write a letter to the Ministry of Public 
Security demanding that the authorities explain Qin 
Yongmin’s arrest and let her know what laws Qin had 
violated. She hoped the authorities would give her an 
answer. 


Li Guoping, wife of Yang Zhou who was arrested at the 
same time, went to the Shanghai Municipal Public 
Security Bureau yesterday to inquire about her hus- 
band’s condition. The Shanghai Public Security Bureau 
said that they had not received any notice about trans- 
ferring Yang Zhou to Shanghai. The spokesman also 
indicated that he was not clear about other details. 


Zhou Guogiang, another member of the “Peace Char- 
ter,” said in Beijing yesterday that right now they did not 
want to use a hunger strike to rescue Yang and Qin, 
because this may worsen the state of affairs. For the time 
being, there was no better option than just appealing for 
them. 


‘Dissidents’ in Xian Appeal For Human Rights 


HK1911063693 Hong Kong AFP in English 0602 GMI 
19 Nov 93 


[Text] Beijing, Nov 19 (AFP}—Chinese dissidents and 
intellectuals have appealed to the Chinese people to fight 
for human rights, during the largest opposition meeting 
organised since the crushing of China’s pro-democracy 
movement in 1989. 


Meeting Sunday [14 November] in the central Chinese 
city of Xian, the dissidents also pressed for the rehabil- 
itation of the democratic movement that was crushed in 
1989 by the Chinese military, they said in a statement 
received here Friday [19 November]. 
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Chinese soldiers fired on pro-democracy demonstrators 
in Tiananman Square in June 1989 killing hundreds and 
possibly thousands of demonsirators. 


“The human rights situation is very poor in China, we 
believe that all citizens must unite to protect human 
rights,” the statement said. 


It was signed by Ma Shaohua and Zheng Xuguang. two 
student leaders of the 1989 democracy movement. 


“We hope that all citizens unite and fight with reason- 
able and non-violent means to change the human rights 
Situation,” the statement added, saying the meeting “was 
the most important since the bloods repression” of 1989, 


Other dissidents signed here Sunda “a peace charter in 
support of a multi-party political sysiem in China. Two 
of the signatories, Qin Yongmin and Yang Zhou. were 
arrested several hours afterward 


Armed Passengers Caught at Shenzhen Airport 


HK1911022493 Hong Kone ZHONGGUO TONGAUN 
SHE in Chinese 1149 GMT 17 Nov 93 


[Text] Hong Kong. 17 Nov (ZHONGGUO TONGXUN 
SHE)—A few days ago. Shenzhen Airport in a single day 
found two passengers carrying guns 


On 12 November at 1425 [local]. a passenger bound for 
Guilin on flight 3957, whose last name is Li. hid a toaded 
anti-riot gun and four bullets in his raincoat, which was 
in his carry-on baggage. He tried to pass boarding 
inspections unnoticed. but was stopped and arrested by 
the airport police. At approximately 1900 the same day, 
the airport security check police found a shock- 
and-teargas gun in a passenger bound for Kunming on 
flight 4394. 


Preliminary investigations show that Li 1s a passenger 
ship steward from Guangxi's Teng County and Lin 1s a 
security guard from Guangdone’s Wuchuan County. 
Having seriously violated the “Civil Aviation Adminis- 
tration of China’s Circular on Security.” they have 
already been turned over to relevant departments for 
further action. 


Daily on Central Committee Plenum Decision 


OW 1911074793 Beijing XINHUA in English 0729 
GMT 19 Nov 93 


[Text] Beijing, November 19 (XINHUA)}—The “PEO- 
PLE’S DAILY.” [RENMIN RIBAOQO] the leading 
national newspaper, carries a signed article today. elab- 
Orating on the significance of the decision made by the 
recent Third Plenary Session of the I4th Central Com- 
mittee of the Communist Party of China (CPC). 


Written by Wang Mengkui. the article calls the decision 
of the CPC Central Committee on some issues con- 
cerning the establishment of a socialist market economic 
system as a program of action for establishing a socialist 
market economic structure. 
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The decision specifies and systematizes the goals and 
fundamental principles of China’s reform aimed at 
establishing a socialist market economic system, outlines 
the basic framework of the socialist market economic 
structure and draws up the overall blueprint for China to 
continue and deepen the reform. the article says. It calls 
the decision a programmatic document for China to 
restructure its economy in the 1990s. 


With this document, the article says, China’s reform will 
be carried out in a better-planned, more concerted and 
more standardized way. This indicates that China's 
reform of its economic system has entered a new stage of 
establishing a socialist market economic system in an 
integrated and unitary way. 


The article says that the basic framework of the socialist 
market economic structure designed by the decision has 
distinctive characteristics of the primary stage of 
socialism in China. li consists of five main strands or 
pillars under the prerequisite of adhering to the principle 
of regarding public ownership as the mainstay and 
letting various forms of economic sectors co-develop. the 
article stresses. It explains that the five strands are a 
modern enterprise system, a nationwide unified and 
open market system, a healthy and complete macroeco- 
nomic control system, a rational individual income 
distribution system and a multi-level social insurance 
system. 


They are an organic unity, the article points out. In order 
to allow the reform to advance in an overall and unitary 
way it is necessary to focus on these strands and reform 
them in an overall and harmonious way. This is an 
obvious characteristic of the reform at the new stage. 


Another characteristic of the reform at the new stage is 
the fact that more attention is being paid to standardiza- 
tion of the system and policies, the article notes. 


It also stresses that it is imperative to handle cautiously 
the relations among reform, development and stability 
$O as to create a stable social and political environment 
and a relaxed economic environment. 


In conclusion, the article says that the key to the mod- 
ernization of China’s economy lies in the transformation 
of the system and the mode of development, under 
which attention has been paid to high output value and 
large investment scales, into a new economic develop- 
ment mode under which efforts are focused on raising 
economic efficiency. 


NPC Standing Committee Adopts Teachers’ Law 


OW1811125293 Beijing XINHUA Domestic Service in 
Chinese 0618 GMT 2 Nov 93 


(“PRC Teachers’ Law” adopted at the Fourth Session of 
the Eighth Nationa! People’s Congress (NPC) Standing 
Committee on 31 October 1993] 


[Text] Beijing, | Nov (XINHUA)}— 
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Chapter I. General Principles 


Article 1. The law is enacted to protect the legal rights 
and interests of teachers, build a contingent of teachers 
who are equipped with fine ideological and mora’ 
training as well as professional quality, and promote the 
development of the socialist educational! cause 


Article 2. The law applies to teachers specially engaging 
in educational and teaching work at various schools atal 
levels and other educational institutions 


Article 3. Teachers are professiona! personne per- 
forming educational and teaching duties. They tare up 
the mission of imparting knowledge and educating 
people. cultivating builders and successors of the 
socialist cause, and enhancing the quality of the nation. 
Teachers shall be loyal to the people’s educational cause 


Article 4. People’s governments at all levels shal! take 
measures to strengthen teachers’ ideological and po'itica! 
education as well! as professiona! training. improve they 
working and living conditions, protect their legal mehts 
and interests, and enhance their social status. 


The society as a whole should respect teachers. 


Article 5. The educational administration of the Stat 
Council is in charge of nationwide work relating to 
teachers. Departments concerned of the State Council 
are in charge of relevant work relating to teachers within 
the scope of their own authority. 


Schools and other educational institutions indepen- 
dently conduct the administration of teachers in accor 
dance with the state’s regulations. 


Article 6. Every 10 September is Teachers’ Day 


Chapter II. Rights and Obligations 
Article 7. Teaches are entitled to the following rents. 


1. To carry out educational and teaching activities and 
conduct educational and teaching reform and experi- 
ments; 

2. To engage in scientific research and academic 
exchanges, participate in scholastic groups of their spe- 
cialties, and fully express their opinions in scholasiy 
activities: 

3. To guide students in their studies and develop 
and grade their moral and academic achievements 

4. To receive wages on time and enjoy welfare benetits 
stipulated by the state as well as paid winter and suminer 
vacations: 

5. To put forward opinions and suggestions concerning 
the educational, teaching, and management work ot 
schools, as well as the work of educational administra- 
tions, and participate in the democratic management of 
schools through congresses of teachers, staff members. 
and workers or through other forms; and 

6. To participate in advanced studies and other torms of 
training. 
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Article 8. Teachers shall fulfill the following obligations: 


1. To be a model for others in observing the constitution, 
laws, and professional ethics; 

2. To carry out the state’s educational principles, observe 
rules and regulations, implement the school’s teaching 
plans, fulfill their employment contracts, and accom- 
plish their educational and teaching tasks: 

3. To conduct education among students on the basic 
principles laid down by the constitution, patriotism, 
unity among all nationalities, the legal system, and 
ideological, moral, cultural, scientific, and technological 
education, and organize and lead students to launch 
activities that are beneficial to society; 

4. To show care and love towards students, respect their 
personalities, help them with overall development in 
moral, intelligence, physical, and other aspects; 

5. To prevent activities baneful to students or other 
activities violating their legal rights and interests and 
criticize and resist any phenomena baneful to students’ 
sound development: and 

6. To continue to enhance ideological and political 
conscientiousness as well as educational and teaching 
skills. 


Article 9. To ensure teachers accomplish their educa- 
tional and teaching tasks, people’s governments at all 
levels. educational administrations, departments con- 
cerned, schools, and other educational institutions shall 
perform the following duties: 


1. To provide educational and teaching facilities and 
equipment that meet the state’s safety standards; 

2. To provide necessary books, materials, and other 
articles used for educational and teaching purposes; 

3. To give encouragement and assistance to teachers in 
their creative work of educational, teaching, and scien- 
tific research; and 

4. To support teachers in their attempts to prevent 
activities baneful to students or other activities violating 
their legal rights and interests. 


Chapter III. Qualifications and Appointments 


Article 10. The state practices a system of qualifications 
for teachers. 


Any Chinese citizens who observe the constitution and 
laws, have deep love for the educational cause, are 
equipped with fine ideology and morals, have academic 
experiences as required by the law or pass the state’s 
qualification tests for teachers, and are equipped with 
the capability to carry out educational and teaching 
work, can obtain, after being determined as qualified, a 
teacher status. 


Article 11. The following corresponding records of 
formal schooling are required for anyone who wishes to 
obtain a teacher status: 


1. To obtain a kindergarten teacher status, a person must 
have a record of graduation from a normal school for 
kindergarten teachers or higher; 
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2. To obtain a primary school teacher status, a person 
must have a record of graduation from a secondary 
normal school or higher: 

3. To obtain a junior middle school teacher status or to 
obtain a status as a teacher of cultural or specialized 
courses in a junior vocational school, a person must have 
a record of graduation from a higher normal college for 
professional training or from a specialized college of 
other universities, or higher record; 

4. To obtain a high school teacher status or to obtain a 
status as teacher of cultural or specialized courses in a 
secondary specialized school. skilled worker school, or 
vocational high school, a person must have a record of 
graduation from a higher normal college, institute, or 
other universities with corresponding majors, or a higher 
record; the academic experiences for the status of a 
laboratory advisory teacher of a secondary specialized 
school, skilled worker school, or vocational high school 
shall be stipulated by the educational administration of 
the State Council: 

5. To obtain a teacher status of an institution of higher 
learning, a person must have a record of graduation from 
a graduate school or university with corresponding 
majors; 

6. To obtain an adult education teacher status, a person 
must have a record of graduation from an institution of 
higher learning or secondary school that corresponds 
with the level and category of the adult education he or 
she is engaged in, or higher record. 


Any citizens who do not have a record of schooling as 
required by this law for a teacher status must pass the 
state’s teacher qualification tests to get one. Such test 
system shall be stipulated by the State Council. 


Article 12. For those teachers who have already taught at 
schools or other educational institutions but do not have 
a record of formal schooling as required by this law, the 
educational administration of the State Council shall 
formulate transitional measures for them. 


Article 13. Qualifications of elementary school teachers 
shall be determined by the educational administrative 
departments of the local people’s governments at or 
above the county level. Qualifications of secondary 
specialized school teachers and of those teaching in 
skilled workers training schools shall be determined by 
the educational administrative departments of the local 
people’s government at or above the country level in 
coordination with other departments concerned. Quali- 
fications of teachers of general institutions of higher 
learning shall be determined by the educational admin- 
istrative departments of the State Council or the prov- 
inces, autonomous regions, and municipalities, or by the 
institutions entrusted by them. 


When requested to recognize the teaching qualifications 
of a citizen who has a record of formal schooling as 
stipulated by the provisions of this law or who has passed 
a state teaching qualification examination, the depart- 
ments concerned shall do so in accordance with the 
requirements set by this law. 


28 NATIONAL AFFAIRS 


A period of trial employment shall be instituted for 
persons who teach for the first time after obtaining 
qualifications as a teacher. 


Article 14. Persons who have been deprived of political 
rights or who have been given criminal punishment 
higher than a fixed-term imprisonment for intentionally 
committing crime shall be disqualified from obtaining a 
teacher’s status; those who have already obtained the 
status shall be disqualified. 


Article 15. Graduates of normal colleges at all levels shall 
engage themselves in educational and teaching work in 
accordance with the relevant provisions of the state. 


The state encourages graduates of non-normal colleges to 
take up teaching jobs in elementary and middle schools 
or in vocational schools. 


Article 16. The system of duties for teachers shall be 
practiced by the state, and the specific measures tor 
implementing this system shall be formulated by the 
State Council. 


Article 17. The system of hiring teachers shall be prac- 
ticed step by step by schools and other educational 
institutions. In hiring teachers, the principle of equality 
shall be followed when schools and teachers conclude a 
hiring contract, which must clearly define the rights, 
obligations, and duties of both parties. 


The State Council's educational administration shall 
work out rules and measures for implementing the 
system of hiring teachers. 


Chapter IV. Training and Cultivation 


Article 18. People’s governments at all levels and the 
relevant departments shall attend to normal education 
and adopt measures to encourage outstanding young 
people to study in normal schools or colleges. Schools for 
teachers’ advanced studies undertake the task of culti- 
vating elementary and middle school teachers. 


Non-normal schools shall undertake the task of training 
and cultivating elementary and middle school teachers. 


Students of normal schools at all levels enjoy scholar- 
ships for specialized courses. 


Article 19. The educational administrative departments 
and the departments in charge of education under the 
people’s governments at all levels and schools shall 
formulate a teachers training program in which various 
forms of ideological, political, and professional training 
are adopted. 


Article 20. State organs, enterprises, institutions, and 
other social organizations shall help to make it easy for 
teachers to engage in social investigations and social 
practice. 


Article 21. People’s governments at all levels shall adopt 
measures to train and cultivate teachers for the nation- 
ality minority areas and impoverished remote areas. 
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Chapter V. Assessment of Proficiency 


Article 22. Schools or other educational institutions shal! 
assess teachers’ political, ideological, and professiona! 
standards and their work attitudes and work achieve- 
ments. 


Educational administrative departments shall provide 
guidance for and exercise supervision over the evalua- 
tion of teachers. 


Article 23. Evaluations of teachers shall be objective. 
fair, and accurate. The opinions of the teachers being 
evaluated, other teachers, and students shal! be tui! 
taken into account. 


Article 24. The evaluation results shall serve as the basis 
for appointing teachers, for raising teachers’ wages, and 
for meting out awards or punishment. 


Chapter VI. Benefits 


Article 25. The teachers’ average wage shall be equal to 
or higher than the average wage level of state function- 
aries and it shall be raised step by step. A regular 
promotion and pay increase system shall be instituted 
the State Council shall formulate specific procedures in 
this regard. 


Article 26. Teachers of primary and secondary schools 
and vocational schools are entitled to seniority and other 
pensions. Specific procedures in this regard shall be 
formulated by the State Council Education Administra- 
tive Department in cooperation with relevant depart- 
ments. 


Article 27. Local governments at all levels shall offer 
financial allowances to teachers as well as graduates of 
secondary vocational schools or higher taking up assign- 
ments as teachers in minority, remote, or poverty- 
stricken areas. Article 28. Local people’s governments at 
all levels and relevant State Council departments shal! 
give precedence and preferential considerations to 
teachers in cities in regard to the construction, renting. 
or sale of urban teachers’ quarters. 


People’s governments at the county and township level 
shall provide convenience in regard to housing tor 
teachers of rural primary and secondary schools. 


Article 29. Teachers are entitled to the same medical 
benefits as those accorded state functionaries in the 
locality. Arrangements shall be made for teachers to 
undergo physical checkups on a regular basis and to rest 
and recuperate as conditions permit. 


Medical institutes shall provide convenience for local 
teachers in regard to medical services. 


Article 30. Retired teachers or teachers who have quit 
the profession are entitled to state-mandated benefits for 
retired or former teachers. 
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Local people’s governments at the county level or higher 
may appropriately raise the ratio of retirement pensions 
for retired primary and secondary teachers with a long 
length of service. 


Article 31. People’s governments at all levels shall take 
steps tO improve the material benefits of teachers who 
are paid by collectives with state subsidies to raise, step 
by step, their wages to the level of teachers in similar 
positions drawing paychecks from the state. Specific 
procedures in this regard shall be formulated by local 
governments at all levels in accordance with local con- 
ditions. 


Article 31. Benefits of teachers of schools run by non- 
government sectors [she hui li liang 4357 2585 0500 
6852] shall be set and guaranteed by the sponsor. 


Chapter VII. Rewards 


Article 33. Schools shall commend and reward teachers 
who perform outstandingly in teaching, training compe- 
tent personnel, scientific research, teaching reform and 
school construction, and in social services and work- 
Study programs. 


The State Council and local people’s governments, as 
well as departments concerned under them shall com- 
mend and reward teachers who make outstanding con- 
tributions. 


Teachers who make major contributions shall be 
awarded a title of honor according to relevant state 
regulations. 


Article 34. The state supports and encourages social 
organizations or individuals to contribute funds to foun- 
dations which are formed according to the law on 
rewarding teachers. 


Chapter VIII. Legal Liabilities 


Article 35. Whoever insults or batters teachers shall be 
given administratively disciplined or punished, based on 
the specific circumstances. Those whose action results in 
damage shall be ordered to compensate for losses and 
those who involve themselves in serious cases and whose 
action constitutes a crime shall be investigated to deter- 
mine their criminal responsibility in accordance with the 
law 


Article 36. Whoever retaliates against teachers for filing 
a petition, charges, or report against them shall be 
ordered by their unit or the unit’s superior organs to 
correct their action; those who are involved in serious 
cases shall be administratively disciplined or punished 
on the basis of the circumstances. 


State functionaries who retaliate against teachers and 
whose action constitutes a crime shall be investigated to 
determine their criminal responsibility in accordance 
with the provisions of Article 146 of the Criminal Law. 
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Article 37. Schools, other educational institutions, or 
administrative departments in charge of education shall 
administratively discipline, punish, or dismiss teachers 
found in one of the following circumstances: 


1. Deliberately failing to fulfill education and teaching 
assignments, causing losses to education and teaching 
work; 

2. Inflicting corporal punishment on students and 
refusing to change their behavior after education: 


3. Misconducting themselves and humiliating students 
with very bad impact. 


Teachers who are involved in serious cases of the 
offenses described in the second and third paragraphs, 
and whose action constitutes a crime, shall be investi- 
gated to determine their criminal responsibility. 


Article 38. Those who get behind in paying teachers or 
infringe the other legitimate rights and interests of 
teachers in violation of the provisions of this law shall be 
ordered to correct the situation within a set time. 


Those who divert state budget education funds in viola- 
tion of state fiscal and financial systems, thereby seri- 
ously hampering education and teaching: and whose who 
get behind in paying teachers or otherwise infringe on 
teachers’ legitimate rights and interests shall be ordered 
by their superior organs to return the diverted funds: 
personnel directly responsible for the diversion shall be 
administratively disciplined and punished. Investigation 
shall be conducted if the circumstances are serious or 
where crimes are committed. 


Article 39. Teachers may petition administrative depart- 
ments in charge of education when schools or other 
educational institutions infringe on their legitimate 
rights and interests. or when they do not agree with the 
action taken by schools or other educational institutions. 
The administrative departments in charge of education 
shall take action within 30 days of receiving the petition. 


Teachers may petition the people's government at the 
same level or the relevant department of the people's 
government at the higher level when they believe that 
relevant administrative departments of the local people's 
government have infringed on the rights granted to them 
under the provision of this law; the people's government 
at the same level or the relevant administrative depart- 
ment of the people's government at the higher level shall 
take action. 


Chapter IX. Supplementary Provisions 
Article 40. Explanation of the terms used in this law: 


1. The term schools of all types and at all levels refers to 
schools providing pre-school education, ordinary ele- 
mentary education, ordinary secondary education, voca- 
tional education, ordinary higher education, special edu- 
cation, and adult education. 
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2. The term other educational institutions refers to 
children’s palaces, local education research centers, and 
electronic education institutions. 

3. The term primary and middle school teachers refers to 
teachers in nurseries, special educational institutions, 
ordinary elementary and middle schools, adult elemen- 
tary and secondary educational institutions, secondary 
vocation schools, and other educational institutions. 


Article 41. Provisions of this law may apply, with refer- 
ence to the specific conditions, to education and 
teaching assistants in schools and other educational 
institutions and to teachers and educaiion and teaching 
assistants in other types of schools. 


Relevant regulations for teachers and education and 
teaching assistants in military academies shall be drawn 
up by the Central Military Commission on the basis of 
this law. 


Article 42. Provisions governing the hiring of foreign 
teachers shall be enacted by the State Council adminis- 
trative department in charge of education. 


Article 43. This law shall take effect on | January 1994. 


Li Lanqing Discusses Law 
OW'1811152993 Beijing XINHUA in English 1445 
GMT 18 Nov 93 


[Text] Beijing, November 18 (XINHUA)—Chinese 
Vice-Premier Li Lanqing called on the whole nation 
seriously to implement the Teachers’ Law, in a bid to 
promote educational reform and development. 


Li made this remark at a forum on carrying out the 
Teachers’ Law, which was held today in Beijing. 


At the forum jointly sponsored by central government 
departments and Beijing municipal institutions, the 
vice-premier said the Teachers’ Law, which was 
approved by the recently closed Fourth Session of the 
Standing Committee of the Eighth National People’s 
Congress, would be put into force on January |, 1994. 


It is the first law formulated specifically for teachers 
since the founding of New China in 1949, he said. 


He noted that its implementation is of great significance 
for safeguarding the legal rights and interests of teachers, 
improving their social status, pay and conditions, step- 
ping up the building of a sound corps of teachers and 
putting all this education work onto a solid legal track. 


Li pointed out that education has to invigorate the 
Chinese nation, and the teachers has to invigorate the 
education. 


The hope of the country and the nation lies in respecting 
teachers and paying attention to education, he said, 
adding that this has a direct bearing on the rise and fall 
of the country’s socialist modernization construction. 
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Li quoted the decision on a number of issues of building 
up a socialist market economic system, which was 
approved by the third session of the 14th Central Com- 
mittee of the Communist Party of China, as saying that 
the building of a socialist market economy and the 
realization of China’s modernization eventually depend 
on the improvement of the nation’s quality and the 
fostering of talents. 


He said the party and the government have taken a series 
of measures to improve the teachers’ work, study and 
living conditions. But it should be noted that education 
currently faces lots of difficulties and problems in many 
aspects, including the investment in education, the treat- 
ment of teachers and their housing. 


To solve these problems, he said. it is imperative to 
deepen the reform, further carry out the program for 
China's educational reform and development and firmly 
implement the teachers’ law. 


Li Lanqing said the crux of the reform and development 
of education 1s to build up a teachers’ corps with high 
moral standards and enhanced efficiency. 


China has more than 10 million teachers who deserve to 
be trusted and respected. he said. This contingent is the 
basis of the Chinese socialist education cause. But on the 
whole, the teachers should be qualified in many aspects, 
and their pay and their work and living conditions 
should be further improved. 


Li also pointed out that to protect the rights and interests 
of the teachers, to raise their pay and fully arouse the 
teachers’ enthusiasm are all essential to reaching the goal 
of the educational reform and development. 


He emphasized that in implementing the teachers law, it 
is also essential to ensure that priority be given to the 
development of education. 


Chi Haotian on Democratic Centralism 


OW'1511043893 Being QIUSHI in Chinese No 17 1 
Sep 93 pp 8-14 


[Article by Chi Haotian: “Uphold and Improve Demo- 
cratic Centralism To Ensure a High Degree of Unity in 
Party Organization and Action—Thoughts After 
Studying Comrade Jiang Zemin’s Important | July 
Speech”] 


[Text] Through integrating historical facts with reality 
Comrade Jiang Zemin’s speech delivered at a meeting 
marking the CPC's 72d founding anniversary further 
expounded the irrefutable truth that stronger Commu- 
nist Party leadership is essential for China to liberate and 
develop its productive forces, and to achieve socialist 
modernization. In the speech he put forward both the 
general goal and demand of strengthening party building 
and improving party leadership under the new situation 
as well as the pressing tasks of intensifying the party's 
current ideological and organizational construction, and 
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improving party members’ work style. This important 
speech has great and realistic guiding significance for 
Sirengthening and improving party leadership and party 
building: and for further enhancing party organizations’ 
cohesiveness, their appeal among the masses, and their 
fighting power in reform and construction. Party mem- 
bers and cadres. particularly senior cadres, should take 
the lead in conscientiously studying the speech. thor- 
oughly understanding it. and firmly implementing its 
instructions. 


Proceeding from the actual state of party building and 
the environment it faces under the new period, and the 
great historic mussions it shoulders, Comrade Jiang 
Zemin put forward the following three tasks: |) Maintain 
a high degree of ideological and political unity in the 
party: 2) consolidate the high degree of unity in party 
Organization and action: and 3) always maintain the 
party's close ties with the people. While much solid work 
has to be done to accomplish these three tasks, the 
crucial link 1s to uphold and improve democratic cen- 
tralism. Democratic centralism is a fundamental system 
of the party and state, and it 1s the party's basic organi- 
zational principle. Only when this system has been 
Strictly implemented can the party reach a consensus of 
views and achieve a high degree of ideological and 
political unity On important issues involving the people's 
essenual interests; can it take the interests of the whole 
into account, strictly abide by discipline. unite more 
strongly. and achieve a high degree of unity in both 
organization and action: and. can it ensure the correct- 
ness and effectiveness of policies, and forge closer ties 
between the party and the people. Democratic cen- 
tralism reflects the inherent law of both party leadership 
and party building: it 1s an indispensable magic weapon 
for strengthening both. 


Looking back on the course of our party's struggle over 
the past 72 years, all three generations of the party's 
leading collective, respectively represented by Comrades 
Mao Zedong, Deng Xiaoping. and Jiang Zemin. have 
attached high importance to democratic centralism—a 
Marxist principle for party building. They have all 
placed the implementation of democratic centralism as 
the basic assignment for building a stronger party. 
exerted great efforts for this system. and contributed 
exceptionally to it in both theory and practice. Comrade 
Mao Zedong said: “The strength of the party depends on 
arousing the masses’ enthusiasm through implementing 
democratic centralism in the party.” Comrade Deng 
Xiaoping has repeatedly emphasized that democratic 
centralism is the fundamental system for both our party 
and state. and it 1s also the most convenient and rational 
system which should never be abandoned. He cautioned 
the whole party: “If democratic centralism is not imple- 
mented properly, the party as well as the state and 
socialism may degenerate.” In his report to the 14th CPC 
National Congress, Jiang Zemin pointed out: “The mod- 
ernization drive, and reform and opening up are mag- 
nificent and formidable undertakings. Only when 
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democracy-based centralism has been integrated with 
centralism-guided democracy can party organizations at 
all levels and the vast number of party members give full 
scope to their enthusiasm and creativity; and, can party 
members pool their wisdom so that party decisions can 
be correctly and effectively implemented, the party will 
have a higher sense of discipline and stronger fighting 
power, and our cause proceed successfully.” These judg- 
ments fully indicate the extreme importance of 
upholding and improving democratic centralism 


The significance of democratic centralism lies in pooling 
the entire party's opinions and in mobilizing the entire 
party's forces to establish a unified force with a uniform 
opinion to build the party into a strong and well- 
Organized combat force that acts unanimously. 
Upholding and perfecting democratic centralism con- 
cerns the success and failure of the party’s undertakings. 
In our party's history. whenever democratic centralism 
was effectively upheld. there was unity of thinking in the 
party. its unity was consolidated. and its undertakings 
prospered and developed) Whenever democratic cen- 
tralism was weakened or destroyed. the party suffered 
setbacks and even major losses in its undertakings. In the 
new historical period. particularly in reform and opening 
up and in developing the socialist market economy. our 
party faces many new situations. problems, and arduous 
tests. Upholding and perfecting democratic centralism 1s 
of special significance 


Upholding and perfecting democratic centralism ts 
essential for implementing the party's basic line. It has 
been proven historically that apart from a correct polit- 
ical line. sound democratic centralism ts required to 
effectively uphold and implement this political line 
Currently. our party possesses the basic line of “one 
center, two basic points.” To unswervingly uphold the 
basic line and successtully undertake the great cause of 
socialist modernization and retorm and opening up. we 
must rely on democratic centralism to ensure that the 
party continues to suil new situations as well as solve 
contradictions and problems in the process. We must 
also ensure the party's unanimity in its organization and 
actions to make the party a stronger core of leadership in 
guiding socialist modernization. 


Upholding and perfecting democratic centralism 1s 
essential to exercising the party’s absolute leadership 
over the army. Our army 1s the people's army under the 
party's absolute leadership. To ensure that the party 
commands the gun, the army's party organizations at all 
levels must uphold and perfect democratic centralism. 
Only when we strictly implement democratic centralism 
and collective leadership for the army can we ensure the 
implementation of policy decisions and directives of the 
party Central Committee and Central Military Commis- 
sion. effectively prevent a military power struggle for an 
individual [wei ge ren zheng bing quan 3634 0020 3630 
0365 2938]: ensure the army obeys the party under any 
circumstances, and always preserve the army's character 
as the people's army. If we deviate from democratic 


centralism, there will be no centralism and army unity. 
and we will not be able to implement the party's absolute 
leadership over the army. 


Upholding and perfecting democratic centralism 1s 
essential to upgrading the party's level of administration 
and leadership under new situations. The new situations 
of reform and opening up and establishing the socialist 
market economic system have provided new opportuni- 
ties and conditions as well as opened up wider prospects 
for strengthening party building. Meanwhile. they have 
put a higher demand on us to uphold and perfect 
democratic centralism and caused the party to face many 
New tests in its construction and style of leadership. 
Establishing a socialist market economy is a new task; it 
sets a higher demand on making decisions in a demo- 
cratic and scientific way and through a legal system: and 
it 18 a more difficult task to fulfill. Some people tend to 
worship money. seek pleasure. and indulge in extreme 
individualism in the process of establishing a socialist 
market economy: we face an even more arduous task to 
effectively resist and eliminate such a tendency and to 
fully arouse the enthusiasm and creativity of our party 
members and the masses. Certain socialist market 
economy principles are contradictory to the upholding of 
a high degree of party unity. and pose a new challenge to 
the party's organization and to party members’ sense of 
Organization and discipline; it will become even more 
complicated for us to handle the relationship between 
the administrative chiefs’ responsibility system in a 
market economy and the upholding of the party's collec- 
tive leadership. Therefore. enhancing the level of imple- 
mentation of democratic centralism in the party not only 
iS a necessity for us to enhance the level of party 
administration and leadership under the new situation. 
but also becomes an important indicator for judging the 
party's level of administration and leadership under the 
new situation. 


Upholding and improving democratic centralism 1s a 
necessity for us to train and bring up cadres. Important 
tasks in party building are to train and bring up a large 
number of young cadres that have both ability and 
political integrity and to select and promote them to 
leading posts at all levels) Democratic centralism plays 
an extremely important role in the task’s fulfillment. If 
we rely on sound democratic centralism, adopt demo- 
cratic methods. and follow the mass line, we will be able 
to select and promote the right cadres, bring their 
initiative into play to the maximum, and enhance their 
abilities through creative work and practice. A large 
number of middle-aged and young cadres assumed 
leading posts as a result of the reform of cadres’ per- 
sonnel system in the past few years. They obey the party. 
are knowledgeable, are full of vigor. and are very enthu- 
Siastic about carrying out their work. However, we must 
also be aware that some comrades lack strict training in 
democratic centralism and have not personally gone 
through our party's experiences and lessons. that some 
comrades have but a vague sense of democratic cen- 
tralism and are poorly qualified to implement demo- 
cratic centralism, and that such a problem exists. 
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Enhancing the middle-aged and young cadres’ conscious- 
ness of implementing democratic centralism 1s an indis- 
pensable requirement for them to be well qualified for 
leadership. and to become worthy successors to the 
revolution. Only when we have solved this problem can 
we hand down the party's tradition of democratic cen- 
tralism from generation to generation and guarantee that 
the party s cause will prosper and prevail. 


2. 


Democratic centralism 1s the general principle guiding 
life within the party and its leadership; as such. it must 
be implemented correctly. consistently. and in an all- 
round way. Its implementation must be aimed at 
addressing certain existing problems. The main points of 
all units in all periods must be stressed to more effec- 
tively give play to democratic centralism’s power. In the 
light of the actual current conditions of party building. | 
think it is necessary for us to pay attention to solving 
problems in the following three aspects in our endeavor 
to implement democratic centralism: 


First, we must resolutely uphold the party's unified 
centralism. In his speech at a forum marking the CPC's 
72d founding anniversary. Comrade Jiang Zemin 
pointed out: “On what do we depend to guarantee the 
party's unity in organization and action” The most 
important thing is to strictlhh implement democratic 
centralism.” The most basic principle prescribed by 
democratic centralism is that individual party members 
must Obey the party’s organization, that the minority 
must obey the majority. that an organization at the lower 
level must obey an organization at the higher level. and 
that all party organizations and members must obey the 
national party congress and the Central Committee. 
Therefore, these “four obedience requirements” consti- 
tute the party's unified discipline. Comrade Deng 
Xiaoping particularly pointed out with emphasis: “The 
most important of these obedience requirements 1s that 
the whole party must obey the Central Committee.” 
That the whole party must obey the Central Committee 
is the condition of the first importance for us to uphold 
the party's unified centralism and the fundamental guar- 
aniee for us to implement the party's line as well as its 
general and specific policies. Strictly enforcing such 
Obedience has a specially important significance at 
present. To establish a socialist market economy sets a 
more urgent demand on our party to further strengthen 
its leadership under unified centralism. The shift from a 
planned economy to a market economy will inevitably 
bring about widespread and profound changes in all 
aspects of our social life. The contradictions and con- 
flicts in the relationship between various interests and 
their adjustments wall inevitably need strong macroeco- 
nomic regulatisn and control plus leadership under 
unified centralism. Comrade Deng Xiaoping pointed 
out: “Macroeconomic regulation and control must 
reflect the central authorities’ ability to mean what they 
say.” Strengthening the party's leadership under unified 
centralism and upholding the party Central Committee's 
authority under the new situation in accordance with the 
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requirements of democratic centralism are crucial to 
achieving national regeneration and development. 


When the entire party obeys the party Central Com- 
mittee, 1t obeys the overall situation and the party and 
people's fundamental interests. Whether the leadership 
of party organizations at all levels is good or bad. and 
whether their role 1s big or small depend on whether they 
effectively handle the overall situation. In thinking over 
a problem, handling affairs, making decisions. and 
seeking actual results, leading party cadres at all levels 
must resolutely uphold the principle of party spirit. They 
should base their work on the party and people's funda- 
mental interests; unconditionaily obey the party's uni- 
tied will, belief, and action: and resolutely safeguard the 
solemnness and authoritativeness of the party Central 
Committee's various principles and policies. They must 
resolutely maintain a high degree of political and ideo- 
logical unanimity with the party Central Committee. and 
under no circumstances will they be allowed to regard 
themselves as always infallible. do what they please. or 
engage in decentralism. They must abide by the principle 
of democratic centralism and resolutely implement all 
decisions of the party Central Committee. the State 
Council, and the Central Military Commission to ensure 
that state and military orders are smoothly followed. 
They must not implement measures that counter central 
policies, or disobey orders, ignore bans. or pretend to 
observe orders while actually resisting them. They must 
focus their attention on taking into consideration the 
overall situation. The part must be subordinated to and 
must serve the whole, and activities must be centered on 
the needs of the whole. Localities. departments. and 
units must not be allowed to look only after their own 
interest while ignoring or harming the interests of the 
whole. In safeguarding the party’s centralism and unity, 
Our army's party organizations at all levels must possess 
greater awareness and higher standards. They should 
unswervingly safeguard and obey the party's absolute 
leadership over the army; resolutely follow the command 
of the party Central Committee and the Central Military 
Commissions with Comrade Jiang Zemin at the core: 
and act as models in implementing the party's line. 
principle, and policy. 


Second, we should realistically raise the standards of 
collective leadership of party committees at all levels. 
Collective leadership is one of the supreme principles of 
party leadership and an application of the democratic 
centralism principle. The standards of collective leader- 
ship of party organizations at all levels directly decide 
the party's governing and leadership standards. Per- 
fecting the collective leadership of party committees at 
all levels is an important issue in implementing demo- 
cratic centralism as well as in upgrading the party's 
governing and leadership standards under the new situ- 
ation. We should attach great importance to this task and 
tackle it unremittingly until we see results. 


Currently, the problems of inadequate democracy and 
centralism exist simultaneously. Some leading cadres do 
not possess a healthy democratic work style. They like to 
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practice the “one person alone has all the say™ style of 
centralism or the form of centralism that 1s seemingly 
democratic—“rule by the voice of the many”—and to 
bring administrative work into the decision-making pro- 
cess in the party. Members of some party committees 
possess a weak sense of participation in collective lead- 
ership and usually consider themselves “concomitant.” 
They are afraid to voice their opinions as they are 
worried that their views are incompatible with those of 
Party secretaries. Some party commiuttees talk a lot about 
democracy but very little about centralism. They spend a 
lot of time discussing an issue without making any 
decision as everyone insists on his own views, thus 
affecting work efficiency. The crux for solving this 
problem lies in pertecting the collective leadership 
system of party committees in accordance with the 
principle of centralism. Drawing on the experiences of 
some party committees and looking at current existing 
problems. to practice collective leadership by party com- 
mittees, we must uphold the following three principles: 
major issues must be collecturvely discussed and decided: 
democracy must be fully practiced: and the minority’s 
submission to the majority must be insisted on. To this 
end. we should further specify the scope of mayor issues. 
Important issues in which the party's line, guiding prin- 
ciples. and policies are involved. arrangements of impor- 
tant tasks; adjustment and allocation of cadres: impor- 
tant issues Concerning the interests of the masses, and 
issues which are left by higher authorities to party 
committees for collective decisions should be submitted 
to party committees or their standing committees for 
collective discussion and decision. The issues must not 
be decided on by individuals or a few people. We should 
further specify forms of collective discussions. We 
should open party committee plenary sessions or 
Standing committee meetings in accordance with pre- 
scribed timetables to discuss and decide major issues. 
We cannot replace collective discussions by party com- 
mittees or standing committee meetings with meetings 
of leading cadres, other forms of briefings. or the mere 
circulation of documents. We should further establish 
and improve work regulations. rules of procedure, and 
voting systems of party committees at all levels; define 
the procedures and ways to carry on democracy in the 
party while making decisions for important issues, and 
further define the competence and responsibilities 
between collective leadership and division of labor with 
individual responsibility. In short, we must perfect col- 
lective leadership to arouse and bring into full play the 
party committee members initiative and creativeness: 
to raise the democratic and scientific level of making 
policy decisions in party committees, to thoroughly 
prevent individuals in leading positions from making 
arbitrary decisions: to prevent a passive atmosphere and 
nepotism, to ensure correct policy decisions by party 
committees and effective implementation of them, and 
to prevent wrong policy decisions and failure to imple- 
ment existing policy decisions. 


Third, we should make great efforts to strengthen unity 
among leading groups at all levels. Unity 1s the life of the 
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party and the guarantee for realizing the party's leader- 
ship. To safeguard the party's unity. leading groups at all 
levels must be united. Unity brings about cohesiveness. 
creativeness, and combative power. So long as the 
leading groups in a unit or a department are united. their 
cadres and party members will be united. the atmosphere 
of political life there will be healthy and lively. and the 
various tasks will be done energetically and smoothly. 
Otherwise, the will of their members will be lax. their 
relations well be strarned. and contradictions will arise 
one after another. It is true that we must rely on 
idecicgica, education, good work style. and self- cultiva- 
tron to strengthen unity among leading groups. However. 
the most fundamental thing we need to do 1s to strictly 
implement democratic centralism. Practice has proved 
that strongly united leading groups with smooth rela- 
tions among their members share a common experience: 
they do a good job in implementing democratic cen- 
tralism. Those weak and lax leading groups with plenty 
of inner troubles also provide a common lesson for us: 
democratic centralism is not soundly developed. It 1s 
precisely because of this that the 14th CPC National 
Congress regarded safeguarding party unity and unifica- 
tion as the top task in upholding and strengthening 
democratic centralism. We should have sufficient under- 
standing of this point. 


To implement democratic centralism and ensure the 
unity of leading bodies, we must do our work well in the 
following ways: First. we should use democratic cen- 
tralism to regulate leading cadres’ conduct. We must 
strictly adhere to the organizational principles and pro- 
cedures of democratic centralism whether we are exer- 
cising leadership of party committees or are facilitating 
the self-development of leading bodies. Every member of 
leading bodies must actively participate in collective 
leadership and safeguard the authority of the collective 
leadership. Lenin made the following famous remark: 
Democratic centralism means freedom in discussions 
and criticism but unanimity in action. When a party 
committee is discussing and deciding on mayor issues, 11 
should give full expression to democracy by allowing 
each member of the leading body to freely express his or 
her opinions. However, once a decision 1s made based on 
the principle of subordinating the minority to the 
majority, all members should resolutely obey and 
actively implement the collective decision in work so 
that the leading body as a collective can always maintain 
unity in action. Second, we should use democratic cen- 
tralism to improve party life. Healthy and normal party 
life is of the utmost importance for safeguarding and 
strengthening the unity of leading bodies. We should 
improve the system of democracy in party life. We 
should actively wage ideological struggles within leading 
bodies; energetically promote healthy trends. advocate 
the work style in which truth instead of superficiality ts 
upheld, and truth instead of lies 1s spoken, and resolutely 
boycott the vulgar practice of logrolling, exchanging 
favors, flattering. and blowing your own horn. so as to 
strengihen the principled nature and solemnity of party 
life and to eliminate negative factors undermining unit) 
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in a favorable environment. Third. we should use dem- 
Ocratic centralism to handle contradictions wiihin the 
party. Contradictions within leading bodies are a reality: 
the only difference in such contradictions 1s in their 
extent and scale of importance, and there 1s no question 
of whether they exist or not. Differences and contradi- 
tions May appear within leading bodies on issucs such as 
selecting and appointing cadres. discussing work plans. 
Studying major rssucs. formulating important police: 
and summarizing lessons from experier 
ence of contradicuons 1s not dreadtul. and s not 
tantamount to a lack of unity. What is 
correctly resolve contradictions in accordance with ine 
principles of democratic centralism: and to correctis 
handle various relations including the relations between 
individuals and organizations. between the minors and 
the majority. between the local and national situations. 
and between collective leadership and responsibility 
under the division of labor. We should confine the 
contradictions within the system's boundaries and guide 
them to develop healthily in the direction that 1s condu- 
cive to leading bodies’ unity. Io practical work, every 
member of leading bodies should conscientious|s 
restrain himself in accordance with the principles of 
democratic centralism. particularily when handling sen- 
sitive issues that are prone to create “conflicts ~ Such 
sensitive issues include personne! appointments. the 
division of labor on various tasks. evaluating the pertor- 
mance of leading bodies’ members. and mistakes occ ur- 
ring in work. When handling such issues, we should 
express our opinions and suggestions in accordance with 
the organizational principles and procedures of demo- 
cratic centralism. We should state our opinions openly at 
the meeting table or to the faces of those concerned. and 
we should guard against and overcome the liberalism [21 
you zhu yi 5261 3945 0031 $030) of talking behind 
others’ backs while keeping Quiet in tront of the parties 
concerned, and of speaking betore and after instead ot 
during meetings so as to avoid factors of disunity As 
long as we do things in accordance with the principles ot 
democratic centralism, we can easily resolve tactors of 
disunity within leading bodies 


cTuLcid 


3. 


The new circumstances and new missions encountered 
by our party require us to take more effective measures 
to guarantee the implementation of democratic cen- 
tralism. Judging from the current party building. | feel 
that we need to make more efforts on the following tour 


points: 


First, it is necessary to carry out education on democratic 
centralism in a penetrating manner. (dur party lcarned 
many lessons about democratic centralism. There are 
several reasons. but a main one 1s the lack of education, 
propaganda. and popularization of the theory of demo- 
cratic centralism. At the “7.000-people rally” held in 
January 1962. Comrade Mao Zedong pointed out: 
“Some of our comrades do not quite understand what 
Marx and Lenin said on the democratic centralism 
system.” Some comrades “have been Communist Party 
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members for decades, but they still do not understand 
this question.” In printing and distributing this impor- 
tant talk, the party Central Committee once again 
pointed out: “It seems to be a very big problem. To truly 
implement the system of democratic centralism, we must 
seriously educate the party members and repeatedly and 
persistently promote the system. Otherwise. it will be 
nothing but empty words among most comrades.” To a 
certain extent, the situation Comrade Mao Zedong men- 
tioned 30 years ago still exists among many party com- 
rades today. The establishment of the democratic cen- 
tralism concept is still an important issue which must be 
solved in party building. Practice has proved that the 
extent of understanding of the democratic centralism 
concept by the broad masses of party members. espe- 
cially leading cadres at various levels, has a great bearing 
on whether or not we can persist in and soundly imple- 
ment the democratic centralism system. If we do not 
truly understand democratic centralism in a pc ortrating 
manner, we cannot consciously and correctly implement 
the system. Therefore, party organizations at various 
levels should consider the education on democratic 
centralism as an important content of education on the 
party's basic knowledge. Democratic centralism should 
be a required course in training leading party cadres. We 
should systematically and penetratingly study the basic 
theory, principle, and system of the party's democratic 
centralism and clear up all kinds of vague understand- 
ing:, and closely link our study with our thinking and 
work in light of our party’s experiences and lessons in 
implementing democratic centralism. We should have 
party members, especially leading party cadres. truly 
understand the great significance of implementing dem- 
ocratic centralism under the new situation. We should 
understand and grasp the viewpoint that democratic 
centralism is the basic Marxist principle for party 
building, the viewpoint of dialectical unity of democracy 
and centralism, the viewpoint of unity between adhering 
to democratic centralism and taking the mass line. the 
viewpoint of relying on democratic centralism to insure 
the party’s correct policy making and effective imple- 
mentation of party policy, the viewpoint of maintaining 
unity and unified leadership of the party by following the 
principle of democratic centralism, and the viewpoint of 
applying democratic centralism in training cadres and 
whipping up party members’ enthusiasm. We should 
clearly understand the methods and procedures for 
implementing democratic centralism. We should. 
through education and training on democratic cen- 
tralism, enhance our consciousness. firmness, and con- 
sistency in implementing democratic centralism. 


Second, it is necessary to perfect various methods in 
implementing democratic centralism. To improve the 
democratic centralism system, we must strengthen our 
ideological construction, enhance our concept of demo- 
cratic centralism. and solve problems of ideological 
understanding and work styles. What 1s more important 
is that we must attach importance to the establishment 
of the system, implement the democratic centralism 
system concretely and systematically, and strengthen the 
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system's standardization and workableness. Comrade 
Deng Xiaoping pointed out when summing up the 
party's historical experiences: “We made various mis- 
takes in the past. Although they were related to the 
ideology and work style of certain leaders. what is more 
important 1s the problem of the organizational and work 
systems.” The systemic problem has a “more funda- 
mental. overall. persistent. and prolonged nature. The 
question of system is related to whether the party ard 
country will change their color or not, and so the wi.vle 
party must pay good attention to this matter.” At 
present, some party organizations have the problem of 
not implementing various systems solidly and effec- 
tively. For instance, some party meetings could not be 
convened according to schedule and this adversely influ- 
enced the party's organizational system, leading system, 
and behavior. Sometimes. related systems were imple- 
mented in form and time. but their contents and results 
could not fully reflect the principle of democratic cen- 
tralism. Sometimes. related systems were not solidly 
‘mplemented. In some cases. there was a lack of inspec- 
tion and supervision of various systems and the situation 
of rules and regulations violations was not corrected in a 
timely manner. The party is a unified entity organized 
according to democratic centralism. The party's various 
systems are a concrete demonstration of the principle of 
democratic centralism. It we do not implement the 
party's various systems concretely, democratic cen- 
tralism will become nothing but empty words, and the 
party's highly unified leadership will lose its organiza- 
tional foundation and institutional protection. There- 
fore, we must make great efforts to improve various 
systems based on democratic centralism. On the one 
hand. we should strictly abide by the “CPC Constitu- 
tion,” the “norms for inner-party political life.” and 
other related party Central Committee stipulations: 
effectively improve the systems of party congresses at 
various levels, collective leadership of a party com- 
mittee, party committees’ democratic activities, having 
leading cadres take part in organizational activities at 
different levels, and the democratic evaluation of party 
members: and give full play to the role of those rules and 
regulations. On the other hand, we should further 
strengthen supervision and protection of rules and regu- 
lations. We should understand that the implementation 
of rules and regulations is like the enforcement of 
discipline and that all people are equal in ibe face of rules 
and regulations. The party's rules and reguiations reflect 
the party's entire discipline and have a high degree of 
authority, like laws. They have restraining power toward 
all party members and organizations at all levels. We 
must not stick to our old ways of doing things and 
implement or not implement them as we wish. We must 
not arbitrarily explain them or alter them, and must not 
annul the application of those rules and regulations for 
certain people. In the face of the party's rules and 
regulations, all party members are equal regardless of 
their different positions and must strictly and uncondi- 
tionally observe and obey them. We must not allow the 
existence of special party members who can bypass the 
restraint of rules and regulations. We should strictly 
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inspect and supervise the party’s implementation of 
rules and regulations. Party committees should make 
self- examination and the discipline inspection commis- 
sions should enforce their supervisory role. The imple- 
mentation of the party’s rules and regulations should be 
watched and supervised by higher levels and also by the 
masses. We should firmly correct problems of party 
Organizations where there are the situations of “being 
Strict at the lower level and loose at the higher level” and 
“being too soft.” We should resolutely criticize and 
handle violations of rules and regulations. We should 
truly follow the principle of “following all rules and 
regulations, being strict in implementing rules and regu- 
lations, and resolutely handling all cases of violating 
rules and regulations” to build the party and carry out 
our work by relying on rules and regulations and create a 
good custom of administering people based on rules and 
regulations. 


Third, we must conscientiously enhance our party spirit 
through a rigorous tempering process. We must depend 
On a strong party spirit to guarantee our adherence to 
democratic centralism. At present, some comrades have 
but a weak sense of party spirit: this problem is compar- 
atively conspicuous. While the will of an individual or a 
department and the sense of money, power, fame. and 
interests gain an upper hand, the sense of organization. 
overall situation, and service and the will to dedicate 
oneself weaken. This is the crucial reason that adversely 
affects the implementation of democratic centralism. 
New tasks and environment in a new period require 
communists to enhance their party spirit through a 
rigorous tempering process more conscientiously than 
ever. Leading cadres at all levels must be particularly 
soberly aware of this and must take particularly consci- 
entious actions. If we are not determined to score a 
success in enhancing our party spirit, it will be impos- 
sible for us to consistently succeed in implementing 
democratic centralism. In his speech at the forum 
marking the 72d founding anniversary of the CPC. 
Comrade Jiang Zemin specifically required communists 
and, in particular, leading cadres to enhance their party 
spirit through a rigorous tempering process. He required 
us to conscientiously study hard the theory on building 
socialism with Chinese characteristics; steadfastly imple- 
ment the party’s basic line and various principles and 
policies; and set an example of emancipating the mind. 
of seeking truth from facts, of practicing plain living and 
waging arduous struggle, of selflessly dedicating oneself. 
of serving the people wholeheartedly, of observing disci- 
pline and upholding democratic centralism, of working 
industriously and faithfully fulfilling one’s duties in a 
down-to- earth manner, of fighting various negative 
phenomena and corruption, and of developing a new 
socialist custom. These requirements raised by Comrade 
Jiang Zemin suit the needs of our times and have a very 
important significance of practically meeting our imme- 
diate needs. All communists and, in particular, leading 
cadres must conscientiously comply with these require- 
ments; they must persist in building a party that serves 
the interests of the people and set their minds on 
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fulfilling their duties and on observing the principle of 
upholding party spirit for the sake of the party's cause 
wherever they are at any time; they must stand up to all 
tests in a new environment. Only by paying attention to 
party spirit. principle. discipline, and overall situation 
can we truly implement democratic centralism. 


Fourth, secretaries of party committees must take the lead 
to implement democratic centralism. Earnestly practicing 
what one advocates by leading cadres of the party will 
produce an important influence directly over the broad 
masses of party members; in this respect, secretaries of 
party committees at all levels will particularly play a 
crucial role. The job performance of a unit or an orga- 
nized group in implementing democratic centralism 
depends on the quality and competence of the “group 
leader” in implementing and wielding democratic cen- 
tralism. Based on past experiences, secretaries of party 
committees should make efforts to “take the lead in four 
aspects” if they want to set an example of implementing 
democratic centralism. 


1. They should take the lead in observing the system of 
democratic centralism. They should familiarize them- 
selves with the basic functions, operational procedures. 
and contents of democratic centralism. They should 
conscientiously fulfill the duties of “squad leaders” 
{leaders of party committees] and do a good job of 
implementing the system of democratic centralism. In 
leading various work and improving the leading body, 
they should be models in observing rules and regulations. 
They should do things strictly in accordance with the 
required procedures and principles when putting for- 
ward topics for discussion, holding conferences. making 
decisions. handling different opinions, requesting 
instructions from and making reports to the higher level, 
and coordinating and leading various types of work at 
the lowcr level. 2. They should take the lead in imple- 
menting decisions. They must faithfully implement deci- 
sions made by the party committee as a group. In 
particular. when their own opinions are rejected. they 
must actively follow the opinions of the majority and 
must never arbitrarily alter or negate the collective 
decision just because their own opinion is different. 
They must implement decisions made by the collective 
regardless of difficulties or contradictions and must 
never forsake the party's principles because of their 
personal interests and benefits. 3. They should take the 
lead in maintaining discipline. They should strictly 
ovuserve the party’s political discipline and organiza- 
tional discipline. follow all orders of the party, stop all 
things which are forbidden by the party. and firmly 
maintain a high degree of unanimity with the party 
Central Committee. They should strictly observe work 
discipline and rules of debate within the party com- 
mittee, and carry out all activities according to the 
principle of democratic centralism. They should reso- 
lutely oppose decentralism, liberalism, and sectarianism 
and all activities in violation of party discipline. 4. They 
should take the lead in promoting unity. The secretary of 
a party committees should be open and aboveboard and 
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large-minded, be good at getting along with other people. 
and have the ability to unite “all members of the squad.” 
The secretary of a party committee should use his 
exemplary actions in strictly implementing the system of 
democratic centralism to ensure the unity of “the 
squad,” correctly handle all kinds of contradictions and 
problems, consolidate the unity of “the squad,” and truly 
become a leader in strengthening unity. 


Commentator Cites Deng Works on Political 
Reform 


HK1411025293 Beijing FAZHI RIBAO in Chinese 4 
Nov 93 p 1 


{By FAZHI RIBAO “special commentator”: “Study 
Volume 3 of Selected Works of Deng Xiaoping, Promote 
the Building of a Socialist Democracy and Legal 
System”’} 


[Text] The publication of Volume 3 of Selected Works of 


Deng Xiaoping is a significant event in the political life 
of our country. Because of this event, the study of the 
theory of socialism with Chinese characteristics by the 
whole party and the people will surge to a new height. 
The volume fully documents and highlights how the 
theory of socialism with Chinese characteristics devel- 
oped and was enriched and perfected in the last decade. 
puts forward many very important and creative theoret- 
ical viewpoints, constitutes an integral part of the theory 
of socialism with Chinese characteristics. and inherits 
and develops Marxism-Leninism-Mao Zedong Thought 
with new thoughts and viewpoints. All comrades on the 
political and legal fronts warmly congratulate the publi- 
cation of Volume 3 of Selected Works of Deng Xiaoping, 
will seriously study this important piece of literature on 
contemporary Marxism and Comrade Deng Xiaoping’s 
Strategic thought and theoretical viewpoint. will learn 
from his scientific attitude and creative spirit, and will 
see how Deng Xiaoping studies new situations and 
solves new problems from a Marxist stand and with a 
Marxist viewpoint and method, and in this way we can 
strengthen our self-awareness and determination to 
implement the party’s basic line. 


The building of a socialist democracy and legal system 
and political structural reform are integral parts of our 
country’s great systematic project of modernization and 
reform. There will be no socialism—and hence no 
socialist modernization—without democracy and a legal 
system. We must adapt to economic structural reforms 
and economic development, work according to the 
requirement of closely combining democratization and 
legalization, actively promote reforms in the political 
structure, and strengthen the building of democracy and 
the legal system. In many places in the third volume of 
his selected works, Comrade Deng Xiaoping expounds 
brilliantly on this topic, draws up a blueprint and shows 
the way for our country’s political structural reform and 
the building of democracy and the legal system. Such 
expositions are integral parts of the theory of socialism 
with Chinese characteristics. 
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Comrade Xiaoping expounds profoundly on the neces- 
sity and urgency of political structural reform. He says 
that political and economic structural reforms should 
rely on each other and should be coordinated. The 
pursuit of economic structural reform not accompanied 
by a corresponding effort in political structural reform is 
self-defeating. because it will immediately run into prob- 
lems with human beings. From this standpoint, all our 
reforms ultimately depend for their success on political 
structural reform. At the same time, Comrade Deng 
Xiaoping repeatedly reminds us of the great difficulty 
and complexity and the gradual nature of political struc- 
tural reform. Every move in such reform will affect 
profoundly many people and areas and touch on the 
interests of many people, will encounter many obstacles, 
and must be handled with care. We may start with a few 
cases; but we must not launch an all-embracing opera- 
tion at one go. That will ruin the whole effort. We should 
unify urgency with gradualness, begin the operation 
step-by-step, put it under guidance, and go about it in an 
orderly fashion. Everything should be done in the right 
order and should progress gradually. 


Based on historical comparisons and his observation of 
the international situation, Comrade Xiaoping is able to 
spell out clearly the premises. objectives. and basic 
principles for the political structural reform in our 
country. pointing out that our political structural reform 
must be premised on the four cardinal principles: and 
the overall aim of the reform is to consolidate the 
socialist system and party leadership and help develop 
the productive forces under party leadership and the 
socialist system. He lists three key criteria for deter- 
mining whether a country’s political structure 1s right: 
One, whether the political situation of the country ts 
stable, two, whether it can increase solidarity among the 
people and improve their livelihood: and three, whether 
the productive forces can be sustained. He also says that 
political structural reform includes democracy and the 
legal system. Our democracy and legal system are inter- 
related. China's political structural reform means 
socialist democracy as well as a socialist legal system. We 
must sort out, through reform, the relation between the 
rule of law and rule by man and the relation between the 
party and the government. While stressing the develop- 
ment of democracy. we must also pay attention to 
educating our people, and especially our youth, that they 
must have ideals and must be disciplined. 


The third volume displays consistency 1n its basic line of 
thinking and key concepts on the content and steps for 
our country’s political structural reform at this stage. 
That 1s, first, we must achieve the goal of maintaining 
and increasing the vitality of the party and state, second, 
we must overcome bureaucratism and raise work effi- 
ciency; and third, we must get the people and grass roots 
fully motivated. Comrade Xiaoping himself points out: 
We must arrive at an agenda and steps of reform based 
on our own experience and our situation as a socialist 
country, maintain our advantage, avoid the problems in 
capitalist society, and refrain from copying mechanically 
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Western practices. He also says delegating powers to 
people at the grass roots to get them motivated is 
democracy at its greatest. We value socialist democracy. 
This 1s itself an important part. We should not run after 
empty, formal democracy; and we need to look at 
practical situations to decide which particular form of 
democracy to pursue. China is now concentrating all its 
attention on economic development. If it runs after 
empty, formal democracy, it will not be able to realize 
democracy and will fail to develop the economy; the 
country will be in chaos and the people demoralized. 


The important thoughts expounded in Volume 3 of 
Selected Works of Deng Xiaoping answer questions of 
fundamental import, such as whether or not we need to 
pursue political structural reform; if so, what kinds of 
political structural reform and how. They provide 
guiding principles for the building of democracy and a 
legal system with Chinese characteristics. If we learn well 
and acquire these important thoughts, we will be able to 
move in the correct direction and actively and cautiously 
push ahead with political structural reform and the 
building of democracy and the legal system. 


Bao Xin ‘Letter’ on ‘Atmosphere of Reform’ 


HK1911030293 Beijing LIAQWANG in Chinese No 44, 
1 Nov 93 p 45 


[Letter From Beijing” by Bao Xin (7637 0207): “China 
To Make an Important Breakthrough in Economic 
Reform”] 


[Text] My dear brother: 


Recently Beijing's upper circles were permeated with a 
dense atmosphere of reform. 


As you know, from the latter half of last year to the first 
half of this year, China was threatened by both excessive 
economic growth and inflation. The greatly weakened 
macroeconomic control in particular became a topic of 
public conversation at home and abroad and attracted 
great attention from the CPC hierarchy. On 24 June, the 
CPC Central Committee issued the “Opinions on the 
Current Economic Situation and Strengthening Macro- 
economic Control.” The situation in July, August, and 
September showed that the measures taken by the cen- 
tral government to strengthen macroeconomic control 
have achieved initial results. Excessive economic growth 
has been slowed down, the fever of real estate and of 
setting up development zones initially cooled down, and 
the financial order brought out of chaos. 


Nevertheless, though the very tight macroeconomic 
environment has been temporarily relaxed [beng de hen 
jin de hong guan jing ji huan jing zhan shi huan jie 4855 
1779 1771 4868 4104 1347 6034 4842 3444 3883 1064 
2548 2514 4883 6043], deep-seated contradictions 
remain unsettled, the structure of production has yet to 
be optimized, the scale of investment in fixed assets still 
keeps growing, and the loan mix remains unreasonable. 
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In appears that two alternatives are left to China, which 
iS Carrying Out economic reform. First, to follow the 
beaten path of “progressive” reform, thus bypassing the 
key and difficult issues for reform—in this way. an 
overheated economy will be unavoidable. Second. to 
make a breakthrough at key points when conditions 
permit so that reform will proceed in depth. 


In my view, the authorities are very likely to choose the 
latter, because it meets the demands of reality and 
development. The first thing to do is to reform the 
management system of finance. taxation, banking, and 
investment to set up a comparatively perfect macroeco- 
nomic system. In the meantime, the management system 
of foreign trade. state-owned enterprises, and the social 
security system should also be reformed accordingly. It is 
necessary to set up the basic framework of the new 
socialist market economy to replace the old system with 
a new one as soon as possible. Leading comrades of the 
central authorities stressed days ago the need to draw on 
successful regulations and experience of foreign coun- 
tries, to attach importance to the guidance provided by 
economic theories, and to pay great attention to stan- 
dardization and overall coordination. 


To my knowledge. economists are of the opinion that to 
reform the financial system, a system in which enter- 
prises are responsible for their finance should be 
replaced by a system in which tax revenues are shared by 
central and local authorities. Following the example of 
developed and developing countries where about 60 
percent of state revenues 1s controlled by the central 
government, we should increase the proportion of state 
revenues controlled by the central government. We 
should also introduce unified tax rates throughout the 
country. 


To reform the banking management system, the central 
bank should set up a regulating and controlling system, 
which will independently implement currency policy 
under the leadership of the State Council. It 1s also 
necessary to set up a banking organization which sepa- 
rates policy-related finance from commercial finance 
and in which banking institutions stand side by side with 
State-owned commercial enterprises as the main body 
and set up a unified and open financial market which 
encourages orderly competition and which ts strictly 
controlled. All this 1s designed to strengthen the central 
bank’s control over currency. 


The key task of forming the investment management 
system 1s to re ain behavior [yue shu xing wei 4766 
2631 5887 36341. divide responsibilities, and set up a 
pluralistic investment system. 


Restructuring state-owned enterprises will encourage 
State-owned or civilian-run joint-stock and limited lia- 
bility companies to carry out reforms. As a result, a 
modern enterprise system which clearly defines the rela- 
tions between ownership and management of enterprises 
will be set up so that state-owned enterprises will really 
enter into competition in the market. 
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The current reform’s contents and magnitude show 
China will follow the latter track and open up new 
prospects. On the one hand, China will evaluate the 
reform of the last 14 years and deepen it; on the other, it 
will open up new prospects for reform. My general 
impression 1s: On the basis of the “progressive reform” 
in the last 14 years, a new high tide of reform the object 
of which is to set up a new market economy is around the 
corner. 


\n authoritative source said the current reform, like the 
Third Plenary Session of the 12th CPC Central Com- 
mittee (which formulated the guiding programmatic 
document for China’s reform “The CPC Central Com- 
mittee’s Decisions on Economic Restructuring) held 
nine years ago, serves as a milestone. It is more legiti- 
mate and more operational. [Signed] Bao Xin, 26 
October 


Law Drafted for ‘Victims’ of ‘Government Errors’ 


HK1911075593 Beying CHINA DAILY in English 19 
Nov 93 p 4 


[By staff reporter Ma Chenguang: “State Draft Law Aims 
to Compensate Victims” ] 


[Text] The draft State Compensation Law aims to help 
those who have suffered from government errors and 
improve supervision of State organs. 


It was reviewed at the Fourth Session of the Standing 
Committee of the National People’s Congress (NPC) late 
last month and is expected to be ratified at the Fifth 
Session in December. 


With six chapters and 39 articles, the draft law is the 
country’s first bill compensating citizens and organiza- 
tions for losses caused by government indiscretion. 


It also increases supervision of government organs. This 
signals a shift from past policies, which emphasized 
supervision of citizens. 


The bill, which took legal experts six years to draft, has 
undergone careful legislative study and is almost fin- 
ished, said lawmaker Sun Lihai in an interview. 


Sun, Vice-Director of the Civil Laws Department of the 
Legislative Affairs Commission of the NPC Standing 
Committee, said the draft law has four key points. 


First, it will protect the rights of all Chinese. 


Second, it provides compensation for citizens who suffer 
losses at the hands of State organs. 


Third, it will further the country’s ongoing anti- 
corruption campaign. It calls for government organs to 
collect money from those responsible to compensate 
victims. 


Finally, it will help promote social stability. 
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Under the bill,citizens and organizations whose legal 
rights are violated during administrative and criminal 
proceedings can claim compensation from administra- 
tive and judicial government institutions. 


Administrative institutions include the State Council, its 
ministries, commissions and offices and regional admin- 
istrative bodies. 


Judicial institutions include departments in charge of 
public and State security, procuratoratial organs and 
people’s courts and their functionaries. 


Government departments found guilty of infringements 
are responsible for paying compensation fees. 


The bill further stipulates that government organs should 
thoroughly investigate cases and are entitled to collect 
compensation fees from guilty parties. 


Sun said the draft law shows China's willingness; to be 
responsible for mistakes. 


Before 1976, China provided living allowances or 
assigned jobs to the children of citizens who were wrong- 
fully persecuted. 


Later on, the country compensated people for losses 
caused by misapplication of the Customs Law and the 
Administrative Procedure Law. 


Sun said compensation cases are on the rise In 1991 and 
1992. court rulings ordered government organs to pay 
more than 40 million yuan ($7.01 million) in compen- 
sation fees to citizens and organizations, he said. 


The draft bill states that citizens can claim redress if they 
are illegally detained, put into custody. arrested without 
being charged, beaten or illegally injured during the 
process of arrest and detainment. 


Those found guilty of a crime but are later proven 
innocent can also file damage claims citizens may also 
bring suit if their property is illegally detained, assets 
illegally frozen or if they are wrongfully accused of a 
crime. 


Organizations can claim compensation if they are ille- 
gally fined or taxed, have their licences unlawfully 
revoked, are forced to stop operations or have their 
property wrongfully confiscated. 


Sun said that government bodies must indicate within 15 
days if they will honour a compensation claim. 


Agreement 


If the claims are found reasonable, an agreement must be 
reached within two months. 


If the claimant wishes to contest the judgment, the case 
can be submitted to a higher governmental organ or 
taken directly to the local people's court. 
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For citizens whose civil rights are violated, the bill 
stipulates that they should receive 10 yuan ($1.75) a day 
for a stated period. 


Those who are physically injured will be reimbursed for 
medical expenses and wages lost during treatment . 


For those killed or disabled, compensation must be 
provided for family members. 


Citizens and organizations can also claim compensation 
for property damages. 


Ministry of Culture Issues Rules on Art Troupes 


OW'1711055893 Beijing XINHUA in English 0539 
GMT 17 Nov 93 


[Text] Beijing, November 17 (XINHUA)—The Ministry 
of Culture has ordered artistic troupes to protect the 
essence of the national culture, and a regulation it issued 
today ordained state financial support for leading 
troupes. 


This category embraces ballet companies, symphony 
concerts and other troupes engaging in serious artistic 
forms. 


Support from the government will also fall to troupes 
which are pioneers, models of a certain artistic form, or 
of particular historical value—for instance, Beijing 
opera troupes. 


The decision comes at a time when the market for 
serious arts is becoming smaller as artistic performances 
are turning more commercial. 


The ministry also stipulated that troupes in poverty- 
stricken and remote regions will receive special govern- 
ment subsidies, and that most of them are supposed to 
remain outside market competition. 


However, the ministry stressed, it is realized that many 
artistic troupes can only survive by being run as private 
businesses. 


Editorial Views Meeting on United Front Work 


HK1811025993 Beijing GUANGMING RIBAO in 
Chinese 8 Nov 93 p 1 


[Editorial: “It Ils Necessary To Depend on a Most Exten- 
sive United Front in Building Socialism With Chinese 
Characteristics”’] 


[Text] The people throughout the country are profoundly 
implementing Comrade Deng Xiaoping’s important 
southern-tour. remarks and the guidelines laid by the 
14th party congress, and are accelerating the pace of 
reform, opening up, and modernization. Under these 
new circumstances, the party Central Committee called a 
national meeting on united front work. With Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics as the guide, the meeting discussed 
the situation and tasks faced by united front work and 
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put into effect the party Central Committee's concerned 
principles and policies on united front work. which 
played an important and positive role in further reaching 
a common understanding and inspiring the people's 
enthusiasm to make a breakthrough in united front 
work. 


As emphatically pointed out by the 14th party congress, 
to build socialism with Chinese characteristics, we must 
rely on the vast numbers of workers, peasants, and 
intellectuals; rely on the unity among the peoples of 
various nationalities; and rely on the most extensive 
united front formed among all the socialist workers and 
patriots in support of socialism and the motherland’s 
unification. In this way, the united front is linked to the 
cause of building socialism with Chinese characteristics. 
and it is clear that the united front is an important 
component of the theory and practice of bu:iding 
socialism with Chinese characteristics, which undoubt- 
edly has important practical content and profound huis- 
torical significance. 


Workers, peasants, and intellectuals are the three basic 
social forces in socialist construction, whereas intellec- 
tuals are part of the working class who master more 
modern scientific and cultural knowledge and who open 
up the development of advanced productive forces. W:th 
the transition of our economic construction onto the 
path of relying on scientific and technological progress 
and improving workers’ quality, it 1s certain that there 
will be increasing demands for science and technolog,. 
and that intellectuals will play a more important role. 4 
majority of the figures from various circles of the united 
front are high- and middle-ranking intellectuals. Hence. 
the work on nonparty intellectuals has become the toun- 
dation work of the united front. We must make more 
efforts to accomplish the work on intellectuals. respect 
knowledge and talent, and fully arouse the enthusiasm 
and creativity of the vast numbers of intellectuals in 
serving reform, opening up, and socialist modernization 


The unity of the peoples of various nationalities is the 
basic guarantee for the consolidation of our border 
defense, and of our country’s territorial integrity, social 
stability, and successful construction. By integrating the 
basic Marxist tenets on the nationality issue with China's 
reality, the CPC has worked out a complete set of correct 
nationality policies and has taken a correct path tn 
settling the nationality issue with Chinese characteris- 
tics. The peoples of various nationalities share a 
common fate, their hearts are linked to each other. and 
no one 1s dispensable, thus evolving strong cohesiveness. 
We must consolidate and develop the unity of the 
peoples of various nationalities, uphold and perfect the 
system of regional autonomy for minority nationalities, 
accelerate the economic development of minority 
nationality areas, and bring about common prosperity 
for the various nationalities. 


The nature of the united front is precisely to unite the 
majority. Lenin said: “Socialism cannot be achieved by a 
minority—a party. Only when thousands of people have 
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learned how to do this thing can socialism be achieved.” 
The cause of building socialism with Chinese character- 
istics is a magnificent and arduous task, and we can 
enable this cause to proceed smoothly only when we hold 
aloft the two banners of patriotism and socialism so as to 
consolidate and develop an alliance that spreads across 
the mainland and overseas communities; realize the 
most extensive unity; pool—to the greatest possible 
extent—the will and strength of various nationalities, 
parties, groups, and circles; and arouse the enthusiasm of 
all the compatriots from Taiwan, Hong Kong, Macao, 
and overseas communities. The patriotic united front 
and the cause of building socialism with Chinese char- 
acteristics are closely linked. The consolidation and 
development of the patriotic united front can provide a 
reliable guarantee of strength in the cause of building 
socialism with Chinese characteristics, whereas the tri- 
umphant development of the cause of building socialism 
with Chinese characteristics definitely can invigorate the 
patriotic united front. All those who are resolved to 
devote the energies of a lifetime to the cause of building 
socialism with Chinese characteristics should take initia- 
tive to make solid contributions to consolidating and 
developing the patriotic united front. 


With the implementation of the guidelines laid down by 
the national united front work meeting; with the gradual 
formation of the new pattern of united front work being 
emphasized by the entire party, supported by the gov- 
ernment, and cared about by society; and with unremit- 
ting efforts by all members of the united front; we believe 
that our united front will take on a new, and even more 
vigorous aspect. 


‘Special Advisers’ to CASS Appointed 


OW'1811054093 Beijing XINHUA Domestic Service in 
Chinese 0351 GMT 18 Nov 93 


[Text] Beijing, 18 Nov (XINHUA)}—Qian Zhongshu, 
former vice president of the Chinese Academy of Social 
Sciences [CASS] and a noted man of letters; and Liu 
Guoguang, former vice president of the Chinese 
Academy of Social Sciences and a noted economist, have 
been hired as special advisers to the academy. CASS 
President Hu Sheng presented letters of appointment to 
them. 
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Areas” 


Editorial: “Studying Volume 3 of Selected Works of 
Deng Xiaoping \s the Important Task of the People 
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Article by Chen Huaipeng and Luo Shugang: “Build 
Politics With Chinese Characteristics” 


Article by Zheng Deroing and We: Xiaodong: “Mao 
Zedong’s Outstanding Contributions To Making 
Marxism Chinese” 


Article by Wang Qinglu: “Ideological and Political Work 
Is the Party’s Political Superiority” 


Article by Meng Dongling: “Being Simple in Drawing 
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“CPC Central Committee’s Propaganda Department 
Issues Circular on Doing an Ever Better Job of the 
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Guangdong Sponsors Exposition For Mao 
Centenary 


HK1611014493 Guangzhou Guangdong People’s Radto 
Network in Mandarin 1000 GMI 6 Nov 93 


[Text] The centenary of Mao Zedong’s birthday talls on 
26 December of this year. The provincial party com- 
mittee propaganda department has decided to sponsor 
an exposition from mid-December to mid-February to 
mark the centenary of Mao Zedong’s birthday at the 
Provincial Museum. As its main theme the exposition 
will center on a series of activities reflecting Mao’s life 
and the development of Mao Zedong Thought. It will 
include an exhibition of pictures on Mao's life. an 
exhibition of artworks and calligraphy. the exhibition 
and marketing of souvenirs in the form of handicraft 
articles, special topic report meetings. a revolutionary 
song competition, and the circulation of Mao's works 
and statutes. 


Economic & Agricultural 


Trade Minister Addresses Market". orms 


OW'1911125093 Beijine XINHUA in bvcelish 1241 
GMT 19 Nov 93 


[Text] Beying, November 19 (XINHUA}—A_ multi 
channel market circulation network has been tormed in 
China, with 90 percent of consumer goods exposed to 
market forces. 


Addressing a press conference held here today, Zhang 
Haoruo, minister of internal trade, stated that the 
decades-old goods distribution system under the state's 
mandatory plans has been radically changed. Market 
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regulations now play a more important role in distrib- 
uting the state’s key materials and capital goods. 


Only 11 varieties of such goods remain under the state's 
mandatory plan, a sharp reduction compared with 72 
varieties in 1992 and 837 varieties in 1980. 


According to the minister, various types of materials and 
goods markets have mushroomed nationwide. There are 
4,000 capital goods markets, with an annual turnover of 
160 billion yuan (about 28 billion U.S. dollars). Of those. 
there are 300 steel markets that trade hundreds of 
millions of tons of rolled steel every year. 


China has set up over 50,000 network markets and 
exchange markets for capital goods, as well as 76,000 free 
trade markets across the country. 


The minister said that the state’s commodity distribu- 
tion enterprises are undergoing in-depth reform. The 
first group of 150 such enterprises have taken up a 
share-holding system. The trial operation of joint- 
venture retail commerce is being conducted in | 1 major 
cities. 


The state’s production enterprises have changed their 
economic status radically since various capital goods 
markets were established nationwide. They now can buy 
all the raw materials they need in the markets and sell all 
the products they manufacture to the markets. 


Official statistics reveal that markets now supply 90 
percent and 75 percent of goods and materials, respec- 
tively, to enterprises in the coastal provinces and to the 
state’s key enterprises. 


The minister said that with the deepening reform of the 
State’s internal trade, a diversified and multi-layered 
mega-market has been formed across the country, which 
includes 53 large wholesale markets and 23 long-term 
futures markets. 


The most influential of those markets include the 
Shanghai metals exchange house, the Shanghai coal 
exchange house, the China north timber wholesale 
market and the Zhengzhou building materials wholesale 
market. They have been playing an important role in the 
process of pricing, budgeting, and guiding the distribu- 
tion of commodities, the minister stressed. 


However, the minister noted that despite the huge devel- 
opment of markets, the state’s markets on the whole 
remain at a low level, and are characterized mainly by an 
unsound legal framework and disorder in market con- 
struction and management. 


The minister stressed that it is still necessary to impose 
mandatory plans on a few important commodities and 
materials that are vital to the national economy and the 
people's livelihood. 


According to the minister, this is an indispensable effort 
to ensure the needs of national defence and key state 
construction projects, and in support and relief for poor 
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and disaster-ravaged areas. At present, 10 percent of the 
State’s consumer materials and 15 percent of the capital 
goods remain under the state’s mandatory plans. 


State Council Approves Ideas on Imports, Exports 


HK1911060093 Beijing XINHUA Domestic Service in 
Chinese 2112 GMT 16 Nov 93 


[Text] Beijing, 17 Nov (XINHUA)} The State Council 
recently approved the “Ideas of the State Economic and 
Trade Commission, the Ministry of Foreign Trade and 
Economic Cooperation, and the Ministry of Internal 
Trade on Experimenting in Selected Places With 
Granting Import and Export Rights to Commercial and 
Materials-Supplying Enterprises.” and called on all 
localities and departments to implement the ideas. 


The “ideas” said the main purpose of gr#nting commer- 
cial and materials-supplying enterprises the right to 
engage in the import and export business 1s to deepen 
reform of the circulation system, open China wider to 
the outside world, enliven state-owned large and 
medium-sized commercial and materials-supp!ying 
enterprises, and accelerate development of the teruary 
industry. A number of large commercial enterprises 
(including grain as well as supply-marketing enterprises) 
and materials-supplying enterprises, which achieve high 
efficiency and are experienced in foreign trade, will be 
selected to carry out the experiment. Those commercial 
and materials-supplying enterprises which are granted 
the import and export authority should manage to strike 
a balance between imports and exports and their external 
business scope should be basically identical with their 
approved internal business scope. 


Pilot commercial and materials-supplying enterprises 
will be granted the same special status in policies as 
foreign-funded enterprises. 


The “ideas” stated the pilot commercial and materials- 
supplying enterprises should meet the following require- 
ments: They must be economic entities which separate 
government functions from their own and which operate 
on their own and are financially self-sufficient, have 
necessary capital, permanent places of business, and 
other essential facilities for doing import and export 
business, be organizationally sound. and have foreign 
trade professionals and technicians. In addition, their 
annual foreign trade volume must be more than the 
norm and their export volume must not be less than 
one-third of the foreign trade norm. 


The “ideas” also explained how pilot enterprises should 
make reports and how their reports will be examined and 
approved. 
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Bureau Says Foreign Trade ‘To Continue 
Growing’ 

OWI811154493 Beijing XINHUA in English 1316 
GMT 18 Nov 93 


{Text] Beijing, November 18 (XINHUA}— China's 
foreign trade is expected to continue growing fast in 
imports and rise slowly in exports in the fourth quarter 
of this year, experts from the State Statistics Bureau 
(SSB) have predicted. 


They also said that China would register a remarkable 
increase in foreign investments in the last three months 
of 1993, which has recorded a fast growth since the 
beginning of this year. 


The predictions were made by a team of SSB experts, 
when interviewed by XINHUA NEWS AGENCY here 
today. 


According to the experts, China’s import volume is 
expected to top 100 billion U.S. dollars in 1993, an 
increase of 24.1 percent over that of 1992, while the 
export volume will come to 90 billion U.S. dollars, up 
7.1 percent. 


They forecast a trade deficit of 9 billion U.S. dollars in 
1993. This will be China's first trade deficit since 1989. 


But the experts are optimistic that foreign investment in 
China would go up in the fourth quarter, though the 
growth rate of actual investment dropped somewhat due 
to a shortage of funds. 


“Foreign investment will set new records this year. not 
only in scale but also in growth rate,” they predicted. 


In 1993, the number of foreign-funded projects is 
expected to reach 100,000, more than double the figure 
for 1992. Total contracted capital involved is estimated 
at 140 billion U.S. dollars, up 140 percent. 


China will actually use 24 billion U.S. dollars this year. 
120 percent more than last year, the experts said. 


As China has opened wider to the outside world since the 
beginning of this year, the country’s foreign economic 
links have been broadened. More overseas funds are 
coming in and an increasing number of the world’s 
leading investors have set foot in China, which registered 
a rapid economic growth rate of 13.3 percent in the first 
nine months of this year. 


China’s total import-export volume reached 129 billion 
U.S. dollars in the first nine months of this year, up 17.3 
percent over the same period of 1992. Imports alone 
chalked up 67.7 billion U.S. dollars, up 29 percent. 


During the same period, China approved 62,000 foreign- 
funded enterprises, 1.2 times more than in the same 
period last year, involving 81.6 billion U.S. dollars of 
contracted funds. 
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This year, quite a few world-known trans-national cor- 
porations, including Siemens of Germany, Gillette of the 
United States and Mitsubishi of Japan, have invested in 
China. 


China used 14.8 billion U.S. dollars in the January- 
September period of 1993, 1.5 times more than the 
corresponding period of 1992. 


According to the SSB, so far 117 countries and regions 
have become involved in investment in China. 


Currently, Hong Kong has the lion’s share of investment 
in the mainland, with 63 percent of the total, seconded 
by Taiwan and the United States. 


More foreign funds are being poured into the high-tech 
industry, the transport sector and the service industries, 
areas that the Chinese Government has pledged to give a 
major shot in the arm for many years to come. 


Official Briefs Press on Personal Income Tax 


OW 1811140393 Beying XINHUA Domestic Service in 
Chinese 0813 GMT 18 Nov 93 


[By RENMIN RIBAO reporter Li Jianxing (2621 1696 
5281) and XINHUA reporter Ding Jianming (0002 1017 
6900)] 


[Text] Beijing, 18 Nov (XINHUA)—Speaking here 
today, Jin Xin, director of the State Taxation Adminis- 
tration, said emphatically: Recent amendments to the 
personal income tax law represent an important step 
toward reforming our country’s taxation system. The 
purpose is to legalize, standardize. and rationalize 
China’s personal income tax system. He said: These 
amendments to the tax law follow the principle of 
averting excessive increases in taxpayers’ burden and 
lowering the overall tax burden. In general, the tax 
burden of most taxpayers will decrease while that of a 
small number of taxpayers will increase slightly. 


Speaking today at a news briefing held by the State 
Council's Information Office, Jin Xin said: Our coun- 
try’s personal income tax system of the past 10 or so 
years has been based upon three tax codes—the personal 
income tax, the interim regulations governing the 
income tax of individual industrial and commercial 
units in urban and rural areas, and the interim regula- 
tions On personal income regulatory tax. The implemen- 
tation of these tax codes has played a positive role in 
promoting our country’s economic and technological 
exchanges and cooperation with foreign countries, in 
mitigating unfair income distribution in society, and in 
increasing the state's financial revenue. The evolving 
situation, however, has gradually exposed some contra- 
dictions and problems in these tax codes. These contra- 
dictions and problems are mainly reflected in the way 
different tax categories are applied to different individ- 
uals although all the levies should fall under the personal 
income tax category. This has resulted in an apparent 
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lack of legal standards. The nominal tax rate is exces- 
sively high because of the unduly low deductible rate. 
There are also deficiencies in terms of the scope of 
taxation, taxable items, and tax reduction and exemp- 
tion policies. We must therefore introduce amendments. 


Jin Xin said: Preparations to amend the tax law began as 
early as 1990. Considering the potential direct impact of 
the amendments on each taxpayer's immediate interests. 
we followed this guideline in amending the tax law: In 
keeping with the demands of reform and opening up. we 
worked on merging tax categories, simplifying the taxa- 
tion system, introducing equitable tax burdens. bol- 
stering the functions of organizing financial revenue and 
properly adjusting personal income, safeguarding the 
state’s rights and interests, heightening public awareness 
of taxation, and better adapting the personal income tax 
system to economic development, reform, and opening 


up. 


Jin Xin said: Compared to the personal income tax law 
promulgated in 1980, we have introduced major amend- 
ments to the new law, including an expansion of the tax 
law’s applicability to cover Chinese citizens, foreign 
nationals, and individual industrial and commercial 
units. We have also introduced the concept of “resi- 
dents” to differentiate between the limited and unlim- 
ited nature of taxpayers’ obligations to pay taxes. In light 
of economic realities, we have introduced five additional 
taxable items pertaining to the production and manage- 
ment of individual industrial and commercial units, 
income from them, and proceeds from the transfer of 
property. We have appropriately adjusted tax burdens 
and introduced more provisions on tax reduction and 
exemption. 


Jin Xin said emphatically: These amendments to the 
personal income tax law represent a major reform of our 
country’s personal income tax system and mark a sub- 
stantial step forward in making this system legally sound. 
scientific, standard, and rational. However, the existence 
of a tax law alone does not suffice. We must fundamen- 
tally improve our tax collection and administration, and 
institute a scientific and rigorous tax collection and 
administrative system to ensure implementation of the 
tax law and create a normal taxation process. To achieve 
this end, we should generally establish a personal tax 
declaration system, actively promote a tax agency 
system, and quicken the process of computerizing tax 
collection and administrative procedures. Additionally. 
we should also implement a rigorous tax verification 
system. 


On next year’s reform of the industrial and commercial 
tax system, Jin Xin said: Next year’s reform of the 
industrial and commercial tax system will mainly consist 
of four parts. First, we will institute a unified business 
income tax system. Beginning next year, we will first 
unify the income taxes of domestically funded enter- 
prises and then continue to unify the income taxes of 
domestically and foreign-funded enterprises. The busi- 
ness income taxes thus unified will provide a legal basis 
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for managing the relations of distribution between the 
State and enterprises. Second, we will create a single 
personal income tax system. Third, we will reform the 
turnover tax. After reform, the turnover tax will be 
composed of value-added. consumer, and business taxes. 
and will apply uniformly to both domestical!y and tor- 
eign-funded enterprises. We will generally collect a 
value-added tax on commodity production, wholesaling. 
retailing, and importation. Moreover, we will choose 
some consumer goods on which to collect a consumer tax 
as an alternative source. We will also collect a business 
tax on labor and tertiary businesses that do not levy a 
value-added tax. Fourth, we will reform the local tax 
system. We should abolish tax categories that do not 
meet the demands of economic development while intro- 
ducing some new tax categories in light of our needs. Jin 
Xin said: The general guideline for reforming the tax 
system is to unify tax codes. introduce equitable tax 
burdens, simplify the taxation system, effect a rational! 
division of rights, smooth distribution relations. stan- 
dardize distribution methods, ensure financial revenue. 
and establish a taxation system that suits the socialist 
market economic system. 


In closing. Jin Xin said in a particularly emphatic tone 
During the current reform of our taxation system, the 
overall tax burden will basically remain at the present 
level, and the preferential policies toward enterprises 
funded by foreign businessmen and foreign enterprises 
will remain unchanged. Certainly, the tax burden ot 
individual taxpayers will inevitably undergo changes 
either going up or down. This is a normal phenomenon 
We believe the majority of taxpayers will show under- 
standing. 


Article Discusses ‘Financial Disorder’ Situation 


HA1911071093 Beyine JINGIT GUANLI in Chinese 
10, § Oct 93 pp 17-21 


{Article by Li Shihai (2621 1102 3189). edited by Yang 
Dabin (2799 1129 2430): “Manifestations of Financial 
Disorder and Measures for Improvement] 


[Text] Over the last year, following the further accelera- 
tion of development in economic construction, there has 
been continual expansion in fixed-assets investment 
throughout the whole society, and the contradictions 
between supply of and demand for funds have become 
increasingly prominent. In such a situation, the various 
types of contradictions in the process by which there 1s 
movement from a planned economy to a market 
economy, and the situations of disorder, are becoming 
daily more serious, and have already had or are now 
having many harmful effects on economic development. 
If we do not face up to this situation squarely. seriously 
dissect the reasons for its emergence, and study and 
adopt thoroughgoing and effective measures to improve 
the situation, it will inevitably obstruct and lengthen 
economic construction and the process of financial 
reform and development. 
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1. The Main Manifestations of and Reasons for 
Financial Disorder 


1. Control has been lost over the scale of credit funds and 
same-trade discount borrowing is chaotic. 


Al present, before a financial regulation and control 
sysiem has been established, it 1s still a necessary and 
effective measure for the state to practice mandatory 
planned management in respect of credit funds. The 
various financial organs which are regulated and con- 
trolled should unconditionally accept the supervision 
and control of the central government in terms of scale of 
credit. and firmly implement the credit plans handed 
down by the upper levels. However, following the accel- 
erated development of the economy and the continual 
expansion of the scale of investment, in some areas with 
guite fast economic development or some banks with 
quite great deposit differentials, the scale of credit 
handed down by the upper levels or redistributed by the 
local branch of the People’s Bank of China is far from 
sufficient to meet demand. In such a situation. many 
financial organs think up all manner of ways to avoid 
supervision and control of their scale of credit, which 
results in the expanded issue of credit. These include: 1. 
\t the beginning of the year, they give out excess credit. 
and at the end of the year, they squeeze credit back to its 
permitted allocations. Thereby, they make unauthorized 
changes to the credit scale supervisory and control 
measures involving “supervision and control on a quar- 
terly basis and examination and assessment on a 
monthly basis” as stipulated by the headquarters of the 
People’s Bank of China. Thus, usually there 1s no control 
and it is only required that at the end of the year there is 
a one-time squeezing of credit allocations back to per- 
mitted limits. This actually opens up the credit gates. 
and results in supervision and control over credit 
existing only in name. 2. They engage in false commis- 
sioned credit and false discounting of credit. As the issue 
of commissioned credit and discounted credit loans 1s 
not subject to controls of scale, some financial organs 
will improperly issue commissioned credit or falsely 
discounted credit. Even within the same system there is 
commissioning between different levels and even at the 
same level. Some organs discount funds from place A to 
place B and then from place B back to place A. In some 
cases, they have the local government issue directives 
and brazenly engage in self- commissioning. This forms 
an external cycle involving a large volume of credit 
funds. The repayment periods, interest rates and uses of 
the same-trade discounted borrowing are actually now 
not subject to control. 3. Discount credit funds are used 
to issue fixed-asset credit. They thus take from Peter to 
pay Paul. This forms a situation where there are insuffi- 
cient funds to go around and circulation experiences 
difficulties. All of these practices seriously interfere with 
state controls over the total volume of credit funds 
throughout the whole society and give rise to a series of 
economic and social problems. According to calcula- 
tions, in 1992, the total volume of the scale of credit 
throughout the whole society included, apart from the 
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350 billion yuan announced by the government, a fur- 
ther 100-plus billion yuan hidden outside the formally 
stipulated scale of credit. Since the beginning of this 
year, the phenomena of open or covert transgression of 
the scale of credit have exceeded those of last year and 
exist everywhere. The state's sluice gates for controlling 
credit and money now exist only in name and the 
prospects are worrisome. 


2. Open and covert raising of the deposit and credit 
interest rates, leading to round after round of battles for 
savings. 


Since the beginning of this year, bank savings deposits 
have dropped time and again and, in a small number of 
areas, we have seen a situation of negative growth. In 
order to draw in more funds, the various financial organs 
have engaged in round after round of secret battles for 
deposits. Thus, the deposits of account holders have 
constantly migrated among the various financial organs. 
This both increased the cost of capital and gave rise to a 
feeling of lack of confidence among the masses. In the 
loans area, the interest rates rose time and again and 
many financial organs, under the guise of “high deposit 
rates, high loan rates” for their discount credit, contin- 
ually raised credit interest rates. In order to avoid 
supervision and examination, what was entered in the 
major accounts was just the credit interest rates stipu- 
lated by the state. However, various charges which go by 
a plethora of names went into the vaults of the unit. 
There are over 10 names used for the extra interest 
received from enterprises. Some financial organs when 
issuing credit receive “overdue charges.” At present, the 
credit interest rates charged by banks are generally about 
1.8 percent per month, while a small number charge up 
to 2 or 2.5 percent per month. Enterprises are already 
unable to bear such burdens. 


3. Misappropriating credit funds to engage in investment, 
speculate in shares and deal in real estate. 


Since last vear, lured by bustling economic and commer- 
cial activity and self-interest, the financial organs in 
various areas have established, taken over the leadership 
of, or joined economic entities. These economic entities 
now often have the advantage of being a company run by 
a bank, or else they have transferred a large volume of 
credit funds to coastal regions or hinterland areas with 
rich resources. Under the pretext of lending investment 
for joint operations, they obtain a great amount of 
interest. Sometimes they speculate in shares and use the 
funds to obtain profit with which to provide benefits for 
the staff and workers of the unit. Sometimes they buy 
and sell real estate and engage in medium- and long-term 
investment, resulting in the credit funds which were 
already tight becoming even tighter. 


4. Sitting on bills and checks, and making use of inter- 
branch rate differentials. 


Over the last year, the deposit provision rate of special- 
ized banks has generally dropped and in some cases it 1s 
less than 2 percent. A small number of financial organs 
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have already experienced payment difficulties. In order 
to alleviate this contradiction, between the financial 
organs there is mutual sitting on bills and checks so as to 
make use of the interbank exchange differentials. It is 
understood that clearance within the same city generally 
takes five to seven days, while clearance between dif- 
ferent places can take up to a month. This not only 
affects the flow of funds but seriously affects the banks’ 
reputations. 


5. Staking out domains, disordered competition. 


In trying to draw in more enterprise deposits, the various 
financial organs do not compete by trying to offer better 
all-round service. Rather they compete by undermining 
each other’s foundations. Some adopt the “‘man- 
on-man”™ strategy. When their competitor sets up a 
savings branch in a particular place, they will set up a 
representative agency. Some make many promises but 
keep few of them. They draw enterprises into opening 
accounts with them and, as soon as they succeed in this, 
consider the enterprises their domain, and will not allow 
other financial organs to encroach upon them. Some 
violate regulations, and do the accounting for institu- 
tional and enterprise units on the basis of interest rates 
for financial organ deposits. Some even incite enterprise 
and institutional units to put public monies in private 
accounts. Some give enterprise managers presents, sou- 
venirs, service fees and even commission. Some will stop 
the provision of credit in order to coerce an enterprise 
and will not let the enterprise’s funds be transferred to 
other specialized banks. All of these phenomena seri- 
ously disturb financial order and often result in both 
sides being harmed. 


6. Squeezing out or intercepting profits, and making a 
practice of ostentation and extravagance. 


At present, the banking departments still practice a 
financial management system under which there is uni- 
fied receipts and expenditure. Thus, on the one hand, 
they have quite an amount of funds, but on the other 
hand, the avenues for expending those funds are quite 
restricted. In such a situation, apart from the profits 
from false commissioning and false discount lending not 
going into the main accounts as noted above, the 
claiming of false costs, engaging in accounting outside 
the accounts, issuing false bills and false voucher trans- 
fers or forcibly taking profits and fees have already 
become open secrets. Houses have become increasingly 
opulent, cars increasingly high class and the scale of 
banquets and presents has climbed ever upward. Osten- 
tation, extravagance and waste have grown continually. 
In recent years, the majority of basic-level banks have 
built houses and purchased automobiles and high-grade 
office and livelihood products. As they have basically no 
legitimate funds source, their income has to be hidden 
like an “illegitimate child.” It cannot be reflected in the 
fixed-assets accounts and it cannot be taken out and kept 
as depreciation funds. 
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7. Within banks management and security are poor, and 
instances of large amounts of funds being sivlen or 
removed by deception regularly occur. 


Over the last few years, following the speedy expansion 
of financial organs and the continual increase in th. 
personnel, a laxness has appeared within the interna! 
management of banks. Lawless elements in society have 
also targeted the “gold mines” constituted by banks. 
They have roped in and corrupted bank personnel, 
arranged collusion between those in the banks and those 
outside, and robbed and cheated the banks of funds 


7 


8. A small number of personnel of financial organs use 
their power to seek private benefits and obtain advantages. 
and the improper practices in the industry hase been 
repeatedly prohibited but have never stopped. 


Because of the monopoly operations of banks. the pr 
portion of direct financing by enterprises is sti!| very low 
Thus, banks and enterprises are actually in an unequal 
situation. Following the tightening of the funds supp!s 
Situation, banks have become even more the “gods” of 
the enterprises. A small number of personne! in the 
financial organs have capitalized on their positions. 
They have not zealously provided services to their cus- 
tomers, but have been highly arrogant. The phenomena 
of it being difficult to get to see staff and difficult to get 
things done exist everywhere to differing degrees A 
small number of those staff members who hold powe: 
over credit, planning and clearing seek all kinds 
benefits from enterprises, on the understanding that “it 
you do not treat me well, I will not do anything for you. 
but if you treat me well I will do things any way you 
want.” The enterprises are angry but dare not speak out 
against such practices. 


9. Enterprises pay high interest rates to raise funds, bank 
deposits have seen a swift decline, and this has weakened 
the role of the banks as the major avenue for financing. 


Over the last year, in order to satisfy their own develop- 
ment needs, enterprises have been paying high interest 
rates to raise funds from society. Blindly paving high 
interest rates to raise funds increases the production 
costs of enterprises and increases enterprises opera- 
tional risks. However, as soon as enterprises operational 
results decline, it will give rise to social turbulence. At 
the same time, the unordered development of fund- 
raising from society will also lead to an overall rapid 
decline in bank savings deposits. Concurrently, obvious 
changes to the savings structure will occur, fixed deposits 
will decline and current deposits will increase. The 
decline in savings deposits will weaken the role of banks 
as the main financing channel and will affect the 
bringing into play of the state’s role in macrocontrol and 
macroregulation of finances. This will result in a large 
volume of funds skirting around credit scale manage- 
ment and being invested in fixed assets, and wil! further 
fuel inflation of the overall volume of social credit. 10. 
Setting up financial organs without approval and engaging 
in financial business without authorization. 
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In recent years, in various areas there have been oppor- 
tunities for profit, and it has frequently occurred that 
financial organs have been established without approval 
and people have been engaging in financial business 
without authorization. All sorts of investment compa- 
nies, foundations, private banks, pawnshops and auc- 
tioneers going by all sorts of names have, without per- 
mission, set up shop and engaged in business whereby 
they take in deposits and issue credit. This has seriously 
atfected finaner7l order 


The chaos in market order has seriously weakened the 
State’'$ Macroeconomic regulation and control capacity, 
increased the costs of social financing and increased the 
burdens on both society and the enterprises. This ts 
disadvantageous to the sustained, stable high-speed 
development of the national economy and also disad- 
vaniageous to the healthy development of the finance 
industry. Even more worthy of attention is the fact that, 
because of loss of control over the total volume of social 
credit and total volume of money in circulation, the 
shoots of inflation have already appeared. Thus. the 
effects of this cannot be treated lightly. There are many 
factors giving rise to financial disorder. On the one hand 
there are the demands given rise to by the inappropriate 
speed of development of the systems and structures 
within the overall financial system. On the other hand 
there has been squeezing and buffeting of the financial 
sphere as a result of the various contradictions 1n society 
following the sudden accelerated development of the 
economy. Friction has also been produced by the lack of 
coordination between the economic and financial struc- 
tural reforms. while the effects of an incomplete legal 
system and the weakness of restraining and supervisory 
mechanisms have also played a contributing role in the 
disorder. In summary, we can look at the following main 
points 


1. The various contradictions in economic life are centrally 
reflected in the financing sphere. 


Since last year, the pace of our , y's economic 
construction has clearly accelerated, while total eco- 
nomic volumes in the society and comprehensive eco- 
nomic results have continually risen. Seen overall, the 
high-speed growth of economic development is healthy 
and stable. However, in macromanagement and micro- 
economic movement there exist some problems which 
cannot be ignored. These include: the slow development 
of basic industries such as energy and communications: 
the speedy growth of fixed-assets investment, the surge 
of enthusiasm for stocks, real estate and development 
zones, the phenomenon of the government purchasing 
agricultural and sideline products using “white slips”; 
and so on. The existence of these problems shows the 
situation of imbalance in economic construction and the 
uneconomic results of funds use. Our country ts a 
developing country and the funds shortage will continue 
for quite some time. However, with the rapid growth in 
funds demand, the limited funds cannot be efficiently 
used and there 1s irregular flowing of funds. This will 
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inevitably lead to an exacerbation of the funds supply- 
demand contradictions. This on the one hand will force 
the state to open further the credit and money gates 
while, on the other hand, in society the vying for funds 
will become increasing!) intense. 


2. The reform of the financial structure is seriously bogged 
down and it is unable to accord with the demands of a 
speedily developing market economy. 


Over the last few years, the reform of the financial 
structure has experienced all sorts of difficulties and 
basically there have been no major breakthroughs. At 
present, the financial macroregulation and macrocontrol 
system and the financial micro- operational mechanisms 
still operate in accordance with the planned economy 
model. Credit quotas are controlled level by level and 
interest rates must remain unchanged for years. Policy- 
nature business and operational-type business are mixed 
together. A highly centralized. monopoly-nature finan- 
cial structure obstructs the transformation of enterprise 
Operational mechanisms and also results in finances 
themselves losing their bearings. The current situation 
where the central bank 1s not like a central bank and the 
specialized banks are not like specialized banks and 
where “many dragons control the waters” can only result 
in the financial situation becoming more chaotic and 
disordered. 


3. The financial macroregulation and macrocontrol func- 
tion of the central bank has been increasingly weakened. 


Since the People’s Bank of China specifically assumed 
the functions of a central bank in 1984, it has played a 
definite role in defending the party and state's financial 
principles and policies, in p »moting economic growth 
and in maintaining stability in the monetary sphere. 
However, there have also been some problems. Particu- 
larly in the last two years, we have seen a further 
weakening of the central bank's functions in terms of 
financial macroregulation and macrocontrol. This has 
been prominently manifested in: The various financial 
rules issued by the central bank and even the credit scale 
requirements and money issue plans have been difficult 
to implement because of resistance by local governments 
and specialized banks; and effective inspection and 
supervision measures have existed virtually only in 
name. If problems are discovered through ¢xamination, 
the large problems are made into small problems and the 
small problems are made into no problems at all. Or else 
the punishment is just symbolic. It 1s thus difficult for 
these to play an admonishing and educational role. The 
trend for the various branch organs of the central bank at 
various levels to become localized 1s becoming increas- 
ingly serious. Due to systemic and structural reasons, the 
various branch offices of the People’s Bank of China are 
often not agencies of the headquarters, taking the same 
stand as the central bank and effectively implementing 
the various financial principles and policies of the state. 
Rather. they have become spokesmen for the various 
levels of local government and they seek from the upper 
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levels greater scales of credit and more funds. This forms 
an inverted push mechanism. This further gives mise to 
financial disorder 


4. The financial law system is not complete and effective 
supervision and restrictions are absent. 


Since the beginning of the reform and opening up, the 
state and financial organs have issued a series of finan- 
cial laws and regulations. However, following the deep- 
ening of reform and opening up and following the 
gradual transition to a market economy system, some 
financial laws and regulations are no longer suited to the 
requirements of the development of the situation. Some 
financial laws and regulations of a basic systems nature 
have not yet appeared. and for many problems there are 
no laws by which to deal with them. At the same time, 
the concepts of law and discipline in some departments 
and units are very weak and phenomena whereby there 
are regulations but they are not followed and where 
violators are not prosecuted widely exist. The attitude 
whereby. in respect of the various financial policies and 
laws and the financial systems, “each takes what they 
need” and whereby only those laws and regulations 
beneficial to the locality, the department or the unit's 
interests are implemented, while the others are resisted 
On One pretext or another weakens the solemnity. com- 
pleteness and overall nature of the financial policies and 
laws. In particular, at present there is a softness in 
supervisory mechanisms and there widely exists, to 
differing degrees, laxness and lenience in respect of 
financial organs’ management. controls over the scale of 
credit, management of financial funds and even in terms 
of correcting unhealthy trends and investigating and 
handling economic cases. This has resulted in the finan- 
cial disorder becoming more and more intense. 


To sum up, the situation of financial disorder 1s a 
comprehensive reflection of economic development 
being unbalanced, the reform of the financial structure 
not being deep-going, the financial law system not being 
complete. the supervisory and restraint mechanisms 
being weak and there being. in the case of a small 
number of areas and units. a poor understanding of the 
overall situation and of law and discipline. If we let this 
situation develop, not only will it harm the image of the 
financial departments and obstruct the healthy develop- 
ment of the financial industry. it will also have a negative 
effect on overall socioeconomic development and will 
adversely affect the progress of reform and opening up. 
Thus, we must give this situation close attention and 
adopt effective measures to swiftly repair it. 


II. Several Suggestions on Repair Policies 


1. We must further deepen financial reform and as quickly 
as possible establish new financial mechanisms which are 
in accord with the demands of socialist market economy. 


Curbing the situation of financial disorder depends to a 
certain degree on deepening reform and on whether or 
not the reform of the financial structure can quickly 
catch up with the reform of the economic structure and 
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whether or not we can establish a new financial organi- 
zational system and management system. Al present. the 
focal points of financial structural reform should be: 


A. Establishing the position of the central bank as a 
financial manager and supervisor, so that it can effec- 
tively implement its financial macroregulation and mac- 
rocontrol functions. If we are to repair the chaotic and 
disordered state of finances, we must have the central 
bank become a powerful and sole manager and super- 
visor of the financial industry. This has already been 
proved by the practice of market economy countnes In 
establishing the position of the central bank as a ‘nan- 
cial manager, we cannot travel the old road Wo cannot 


pool personnel powers and credit power Ra. er ae 
need to establish a new line of thought wihin thc 
framework of a market economy structure and f° a 


structure. At present, we need to resolve the fol ow ne 
several problems: 


1. In a situation where the “dual” money policy targets of 
the central bank cannot both be realized. we should take 
stable money as the first target of the central bank. Fora 
long time now, the central bank has always put forward 
the dual money policy targets of “promoting appropriate 
economic growth and maintaining the currency value of 
the renminbi.” However, in actual work, it has been 
forced to take the promoting of economic growth as its 
prime target and, in fact. as its only target. The centro! 
bank, as a functional department, put forward these dua! 
money policy targets. However, practice both ai home 
and abroad has proved that it 1s difficult to achieve both 
of them. This will thus finally result in a situation 
whereby not only will it be unable to promote stable 
economic growth, but it will bring major fluctuations to 
the economy and round after round of inflation. pro- 
ducing major harm to the economy. Thus. in a situation 
where the “dual” money policy targets cannot both be 
realized, the central bank should take the maintenance of 
the currency value of the renminbi as its only target. 


ii. The legal status of the central bank should be estab- 
lished as quickly as possible. The State Council's “Pro- 
visional Regulations on Bank Managemeni” have 
already set down the functions of the central bank. 
However, it 1s difficult to implement these regulations in 
practice due to the lack of effective laws. It 1s proposed 
that as quickly as possible the National People’s Con- 
gress [NPC] formulates a “Central Bank Law” which 
will, in law, give the central bank the functions and 
powers to manage, regulate, control, supervise and 
examine finances. In this way, the central bank will 
become in a real sense the manager and supervisor of 
State finances. 


in. The central bank should, as quickly as possible. free 
itself from all operational business. Over the last few 
years, the various branch organs of the central bank have 
felt that they cannot achieve anything in financial mac- 
roregulation and macrocontrol. At the same time, 
spurred by their own interests, they fF. ve successively 
started a large number of operational businesses. For 
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example. they have issued commissioned loans, issued 
specilic-project credit, run securities exchange busi- 
nesses, Started up urban credit cooperatives and eco- 
nomic entites, developed foreign exchange dealing busi- 
ness and discounted borrowing business, and so on. This 
has harmed the image of the central bank as a fair 
arbitrator and has not been beneficial to bringing into 
play its macroregulatory and macrocontrol functions. 


iy. We should establish a financial macroregulation and 
macrocontrol system which has indirect regulation and 
contro! as its main element, and fully utilize the three 
aor “magic weapons” of “discount rates, reserve 

- open market business” employed in market 
economy countries. In this way. we can truly ensure that 
‘Ne ‘inancial industry 1s open, well-managed and vital 
and Uiat it provides all-round, highly efficient service for 
the sustained, stable, and high-speed [chi xu wen ding 
ga0 su 2170 4958 4489 1353 7559 6643] development of 
ihe national economy. 


B. We have to change the concept that finance ts just a 
tool for regulating and controlling national economic 
movement. We need to develop finance as an industry. 
The central authorities’ decision on speeding the devel- 
opment of tertiary industry has clearly placed finance 
w.ihin the tertiary industnes which need to see acceler- 
ited devciopment. Thus. we need to improve financial 
functions and accelerate the development of the 
financial industry. As in other tertiary industries, we 
need to break down monopolies, and break down bound- 
aries between departments and trades. Also. we must 
only allow those who meet state stipulations in terms of 
capital volume and management groups set up financial 
organs. Only if the various financial organs engage in 
competition on an equal basis will the quality of finan- 
cial service see a qualitative change and improvement 


SCT i¢ 


C. It 1s necessary to gradually change the existing highly 
centered financial management model. We should 
chanee the existing structure of “three levels of manage- 
ment and one level of operation” to a new one of “one 
leve! of management and three levels of operation,” and 
provide the basic-level financial organs with due powers 
in terms of organizational setup, financing, interest rate 
movement, operations, profit retention and allocation. 


D. Speeding the pace of transformation of the opera- 
tonal mechanisms of specialized banks and as quickly as 
possible establishing a state-owned commercial bank 
operational mechanism. The key problem at present 1s to 
separate operations of a policy nature and operations of 
a business nature, so that the specialized banks of 
various levels can become real corporate enterprises 
which have independent accounting and take their own 
operational decisions. 


2. Speeding up financial legislation, so as to manage 
finances through the legal system. 


The current serious financial chaos and disorder reveals 
the various problems in the building of a financial legal 
system. Under a market economy structure and financial 
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Structure, relying purely on administrative orders and 
administrative measures to manage finances will inevi- 
tably reveal that there is not enough strength in such 
orders and measures. Speeding up the construction of a 
financial legal system is a pressing demand at present. 
We need to quickly change the backward situation of 
financial legislation and as quickly as possible put for- 
ward a banking law. a securities exchange law. a nego- 
tuable instruments law, an insurance law and other major 
laws and regulations. We must as quickly as possible 
formulate a central bank law. a money issue law. an 
ordinary bank law, a leasing law, a credit guarantee law 
and a liabilities clearance law. and perfect the laws and 
regulations governing trusts. mortgage and foreign 
exchange management. At the same time as strength- 
ening financial legislation. we need to correspondingly 
strengthen the building of a system for enforcing finan- 
cial law. We might consider setting up a financial inspec- 
uuon and supervisory bureau and a special court for 
handling financial matters. In this way, we will be able to 
truly achieve a situation where the financial industry has 
laws on which to rely, where the laws are enforced and 
where violators are prosecuted, and we will be able to 
end the phenomenon of serious chaos in the financial 
industry. 


3. Further perfecting the supervisory and restraint mech- 
anisms. 


The current financial system 1s a loosely integrated entity 
and in all areas there exists vertical leadership from top 
to bottom. The examinatron, auditing and supervisory 
organs of the various banks and departments at present 
all come under their own administrative leadership, and 
it is very difficult for them to play an effective supervi- 
sory and restraining role. At present. we must further 
establish coordinated and linked work in the areas of 
discipline inspection and supervision, auditing and gen- 
eral inspection, and ensure that there are regular 
exchanges so as to strengthen coordination. Considering 
things in the long term, we might establish a financial 
examination and supervisory organ which wil! deal with 
all banks. Administratively, 1 will form its own system 
and will come directly under the State Counci! or the 
NPC. It will be responsible for supervising and 
inspecting the implementation of the financial line and 
financial principles and policies, investigating those 
financial organs and people engaged in financial business 
who violate the financial laws, regulations and policies, 
and arranging necessary economic. administrative and 
disciplinary punishments. In this way, we will be able to 
guarantee that financial organs and those persons who 
engage in financial business will compete and develop in 
an ordered way. under the financial laws and policies, 
and will enliven our country’s financial business 


4. Developing the work of clearing up and readjusting 
financial order. 


If we are to effectively put an end to the current situation 
of financial disorder we need to carry out a one-time 
clearing up and readjustment of this work throughout the 
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country. This work is not only a matter concerning the 
internal administration of banks, but involves many 
elements in society. Thus, it is proposed that the State 
Council and the various levels of people’s government 
grasp this work. We might consider having a special 
group jointly formed by the Ministry of Supervision, the 
Ministry of Finance, the Auditing Administration, the 
Industrial and Commercial Management Bureau, the 
State Planning Commission and the People’s Bank of 
China. It could decide on a suitable time for when it 
would firmly grasp the work of cleaning up and read- 
justing financial order, so as to truly achieve some 
results. The focal points of the cleaning up and readjust- 
ment will be the implementation of credit and money 
issue plans, the implementation of interest rate policies, 
financial and economic discipline, financial systems, the 
Situation of economic entities run by banks, the unap- 
proved establishment of financial organs and financial 
businesses, and the unapproved raising of funds through 
paying high interest rates. On the basis of full investiga- 
tion and research and differentiating between different 
Situations, we should clearly set down policy demarca- 
tion lines. That which should be relaxed should be firmly 
relaxed, while that which should be curbed should be 
swiftly curbed. In this way, we will guarantee the stable 
and ordered development of the financial industry and 
thereby more effectively support the sustained, stable 
and healthy [chi xu wen ding jian kang 2170 4958 4489 
1353 0256 1660] development of the economy. 


Official Sees Need ‘To Guide’ Foreign Exchange 


HK1411024593 Being CHINA DAILY in English 13 
Nov 93 p 4 


[By staff reporter: “Currency System Adjustments Need 
to Be Accelerated} 


[Text] Since the overseas market of renminbi (RMB) 
yuan has already taken shape, it is necessary to guide it in 
a direction that is good for China’s expanding trade with 
other countries. 


This was the conclusion of Jiao Jinpu, an official with 
the People’s Bank of China, in the monthly magazine 
Finance Research. 


Adapting to the situation that RMB is already circulating 
outside China, the State Council issued a regulation on 
the management of taking RMB into or out of the 
country on March |. 


For the first time, people officially crossing the border 
can take with them a maximum of 6,000 yuan ($1,035). 


The implementation of the regulation ended China’s 
previous ban on bringing RMB out of the country. 


The existing rules stipulate that a certain amount of 
foreign exchange had to be converted to RMB at the 
official exchange rate to be brought into China, and vice 
versa for renmimbi going abroad. 
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But foreigners dislike the exchange procedure since the 
official price of RMB overstated its value on the market, 
Jiao said. 


The rapid increases in capital construction, burgeoning 
domestic consumption and expected inflation have also 
contributed to the actual devaluation of the RMB. 
placing foreign business people at an unfavorable posi- 
tion in exchanges. 


After China’s opening, foreign funded enterprises have 
expanded rapidly in number on the mainland, reaching a 
total of 84,000 by the end of 1992. Foreign investment 
equivalent to about $100 billion has been introduced 
into China. 


To skirt round the official exchange rate, many foreign 
investors wanted to convert their currencies into RMB 
before they invested them in China, causing great 
demand for RMB outside the Chinese mainland. 


Meanwhile, as the inflation rate in China has risen with 
the rapid economic growth in recent years, many Chi- 
nese residents have preferred to hold some foreign 
currencies for fear of the devaluation of their cash assets. 


The black market, in which both the overseas demand 
for RMB and domestic demand for foreign exchanges 
can be met, has increased circulation of RMB outside the 
Chinese mainland. 


In some countries and regions, such as Russia, East 
Europe and Southeast Asia and Hong Kong. the RMB 
has already been accepted by the residents in circulation. 


Meanwhile. some foreign exchange, such as Hong Kong 
and U.S. dollars, have also been circulating in China, 
especially in some coastal areas, which, under the 
existing foreign exchange control system, is forbidden 


The rapid expansion of the overseas market of RMB 
indicates that the value of RMB has been recognized in 
the international market. This has been brought about to 
a large extent by the steady economic growth of China. 


With RMB’s circulation in the world market, part of the 
domestic purchasing power can be transferred outside 
the country. Thus the problem of excess demand over 
supply of many commodities on the domestic market 
can be eased and the doubledigit inflation can be cooled 
down. 


As the RMB has become a freer currency in the overseas 
market, its market exchange rate can be used as reference 
by the State’s financial organization in deciding the 
official exchange rate. This will help the government 
adopt measures to change the RMB into a convertible 
currency. 


To make the RMB more widely accepted in the world 
market, its value must be kept stable through the imple- 
mentation of macro financial policy. 
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The amount of currency issued should be decided 
according to the demands of economic development. At 
the same time it should not be affected by the need to 
make up for financial deficits or other non- economic 
demands. 


Reform on the foreign exchange system should be accel- 
erated. As the first step, the floating price of foreign 
exchange should be decided by the market. 


The foreign exchange black market should be properly 
guided but not administratively forbidden. The existing 
official exchange rate and the floating rate at the foreign 
exchange swap centres must be unified. This will elimi- 
nate the incentives for the black market. Jiao said. 


The overseas Chinese-funded banks and their branches 
should be permitted to handle RMB. In this capacity. 
they can play a positive role in guiding the existing 
overseas RMB market in a healthy direction. 


Regulation on the foreign exchange market must be 
strengthened. The stature of RMB as the national cur- 
rency should be consolidated by forbidding the circula- 
tion of other currencies inside the mainland In the 
coastal areas where foreign exchanges have already been 
circulated, a foreign exchange market should be set up so 
that foreign exchanges held by both residents and for- 
eigners can be converted into RMB. 


ICBC Announces Single Currency Rate To Start 


OW 1811114193 Bejing XINHUA in English 1108 
GMT 18 Nov 93 


[Text] Singapore, November 18 (XINHUA) —China is 
abolishing its various currency rates and pegging its 
renminbi to the U.S. dollar at one single rate from next 
year, the president of Industrial and Commercial Bank 
of China (ICBC) said here today. 


Zhang Xiao, president of ICBC, the biggest bank of 
China, who is leading an ICBC delegation here on a visit. 
officially opened ICBC Singapore branch, the first over- 
seas branch, on Wednesday [1 7 November]. 


Zhang said that the exact timing depends on a number of 
conditions, including how rapidly exports increase. 


She said the scrapping of foreign exchange controls must 
be taken in steps, rather than in one fell swoop. The 
recommendation to abolish the various exchange rates 
was contained in three papers submitted to the central 
government over the past two days. 


‘From a swap rate of more than 10 renminbi yuan to one 
U.S. dollar in June this year, renminbi has now stabi- 
lized at around 8.8 yuan to one dollar.” Zhang said. 
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Experts Warn Against Fixed-Asset Investment 


OW 1811110093 Beijing XINHUA in English 1044 
GMT 18 Nov 93 


[Text] Beijing, November 18 (XINHUA)—An expert 
group from the State Statistical Bureau [SSB] warned 
against further expansion of the investment in fixed 
assets, which is expected to reach a record 1,150 billion 
yuan (about 198.28 billion U.S. dollars) in 1993. 


While admitting that the fixed asset investment has 
played some positive role in boosting the economic 
growth, they said that further expansion of such invest- 
ment will have an adverse effect on the coordinated 
development of the national economy in the next couple 
of years. 


The experts told XINHUA that the fixed assets invest- 
ment this year will be over 46 percent over that of 1992. 


According to SSB figures, China's state-owned units 
invested 182.4 billion yuan in fixed assets during the 
third quarter of this year, up 61.7 percent over same 
period of last year, but down nine percentage points as 
compared with the growth rate in the first half of this 
year, thanks to macro-economic control measures. 


The total fixed assets investment in state-owned enter- 
prises is expected to reach 820 billion yuan by the end of 
this year or 55.5 percent more than in 1992. 


Investment in capital construction will climb to 455 
billion yuan, up 51 percent over 1992, while investment 
in technical transformation projects is expected to reach 
220 billion yuan, up 50.6 percent. 


The investment in commercial housing is expected to 
reach 110 billion yuan in 1993, a rise of 117.4 percent 
over that of 1992. 


The experts said that the fixed assets investment has 
exceeded what the state can provide and called for a 
brake on such growth. 


They called on the government to reform the existing 
investment system and rationalize the investment struc- 
ture sO as tO Improve investment returns and ensure a 
sustainable, fast and healthy development of the 
economy. 


‘Anti-Unethical-Competition Law’ Introduced 


HK1911060993 Being CHINA DAILY in English 19 
Nov 93 p 1 


[By staff reporter Ma Chenguang: “Unethical Practices 
Targeted’’] 


[Text] Unfair competition will be severely punished 
when China’s first anti-unethical-competition law takes 
effect next month, an official with the State Administra- 
tion for Industry and Commerce (SAIC) said yesterday. 
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Deputy SAIC Director Gan Guoping told a press con- 
ference in Beijing that the punishment will range from 
heavy fines to several years’ imprisonment. 


According to the mandate, which becomes law on 
December |, violators can be fined from 10,000 yuan 
($1,750) to 200,000 yuan ($35,100) or receive prison 
terms, Gan said, identifying trademark forgers as the 
most likely convicts. 


Among the unethical acts in competition that the Chi- 
nese Government is targeting are using forged trade- 
marks and packages, conspiring to artificially raise or 
lower prices, libeling adversaries and stealing commer- 
cial secrets. 


Other unethical acts include selling products by 
rewarding buyers, giving commissions and discounts to 
traders and stores, using false advertisements and com- 
pelling consumers to buy unwanted goods. The govern- 
ment also considers local protectionism and official 
profiteering as unethical acts. 


At the news conference, called to commemorate the law's 
endorsement by the National People’s Congress. Gan 
said the legislation will enhance regulating market activ- 
ities and maintaining impartial competition among fac- 
tories and shops. 


‘Internal’ Report Calls for Regulatory Measures 


HK1911053493 Hong Kong MING PAO in Chinese 17 
Nov 93 p Al4 


[By special reporter Liu Jui (0491 3843): “An Internal 
Report of the State Council Reveals That the Previous 
Measures of Macroscopic Regulation and Control Pro- 
duce Limited Effects] 


[Text] An internal report by a relevant department 
disclosed that after the central bank has loosened the 
money supply by increasing over 100 billion yuan of 
loans later this year, China’s additional loans for the year 
will exceed 420 billion yuan, over 10 percent more than 
last year’s 380 billion yuan. The report also pointed out 
that the previous measures of macroscopic regulation 
and control did not help very much in readjusting 
China’s economic structure. 


The report also predicted that it is impossible to change 
China’s foreign trade status this year in which it has 
more imports than exports and that its trade deficit will 
exceed $10 billion, which is China's first deficit in four 
years. The report maintained: Although industrial pro- 
duction will stop decreasing and begin picking up for a 
time by the end of the year as credit 1s added. the 
domestic consumer goods market will continue to be 
sluggish and the growth rate of retail sales will continue 
to decrease. In view of this, pumping circulating funds 
into enterprises can only temporarily alleviate the fund 
shortage caused by overstocked products. while new 
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production will lead to more overstocking of products. 
Therefore. industrial production can only pick up for a 
time if at all. 


The report said that although sales on the market are not 
good, due to the long-term influence of the excessively 
speedy growth in the previous period, China's general 
level of commodity prices will still be high for this year 
which will register the third two-digit inflation in 14 
years. It 1s disclosed that contrary to economic cooling 
down, market commodity prices are still increasing 
every month, and it is expected that the prices of 
consumer goods for the whole year will rise 13 percent 
and those of 35 large and medium- sized cities will rise 
by nearly 20 percent. 


The report disclosed: Despite the fact that the Chinese 
authorities emphasize agriculture this year, the govern- 
ment’s investment in agriculture is still inadequate. Of 
the total investments made across the country in the 
third quarter. those in agriculture decreased from last 
year’s 3.9 percent to 3 percent and banks agricultural 
loans increased by four billion yuan or more, the gov- 
ernment’s financial aid to agriculture increased merely 4 
percent, and farming capital goods sales decreased by 
approximately 10 percent in real terms from last year. It 
is estimated that the income growth ratio between urban 
residents and peasants for this year will rise from last 
year’s 2.8:1 to 6:1 and that the agricultural situation will 
sull be rather grim. 


The report pointed out: Although measures of macro- 
scopic regulation and control were adopted some time 
ago. China's infrastructural scale is still overly large and 
the whole year’s infrastructural scale is expected to 
exceed 60.000 projects entailing 460 billion yuan, repre- 
senting an increase of over SO percent over last year, the 
highest increase in 13 years. 


The analysis report, prepared by an authoritative State 
Council institute, made forecasts about next year’s eco- 
nomic development. It 1s estimated that economic 
growth next year will reach 9 to 10 percent and infra- 
Structural investment will top 500 billion yuan. 


The report held that there are some unfavorable factors 
for next year’s economic development including a 
decreasing foreign reserve balance which will affect 
China’s room for maneuver in the world. Against the 
background of high inflation, it will probably be neces- 
sary to curb inflation at the expense of next year's speedy 
growth. Due to the strengthening of binding forces in the 
market. large numbers of less competitive enterprises 
will face further operational difficulties and peasant 
incomes will increase slowly, making vast numbers of 
rural markets still not be brisk. Moreover. the “introduc- 
tion” of a series of new reform policies will produce 
many new circumstances and new problems. 


In view of this, the report suggested, in line with expert 
suggestions, that China should maintain the present 
Strength of macroscopic regulation and control, 
Strengthen structural adjustment. and deepen reform 
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and that it should increase effective demand appropri- 
ately and stimulate final demand by increasing invest- 
ment in basic industries such as energy and raw mate- 
rials, communications, and telecommunications, thus 
making it possible to avoid the further rise of inflation. 


Official on Need To Improve Industrial Efficiency 


OW'1811092093 Beying XINHUA in English 0738 
GMT 18 Nov 93 


[Text] Beijing, November 18 (XINHUA)}—China is still 
faced with difficulties in its attempts to improve its 
industrial efficiency, according to Lu Chunheng, deputy 
director of the State Statistics Bureau. 


“Therefore, we must concentrate on the establishment of 
a socialist market economy and speed up the pace of 
reform,” the deputy director told XINHUA. 


He called for letting market forces, under the macro- 
economic control of the state. serve as the basic means of 
regulating the allocation of resources, enabling economic 
activities to follow the law of value and putting pressure 
on enterprises so as to make the efficient ones prosper 
and the inefficient ones disappear. 


Localities are urged to rearrange their industrial struc- 
tures, accelerate agricultural development, strengthen 
construction of transportation, energy and raw materials 
facilities, and strive to solve the bottleneck problems. 


The deputy director also encouraged enterprises to speed 
up technical upgrading, employing advanced technology 
in a bid to raise economic efficiency. 


According to Lu, China’s economic efficiency is far 
below that of a number of economically developed 
countries. 


One example is that China’s energy utilization rate is 
only 32 percent, 15 to 20 percentage points lower than 
the economically developed nations and its per unit 
energy consumption of the gross national product is 
about four times higher. 


According to the deputy director, China’s energy con- 
sumption is twice that of Japan and three times that of 
Germany, while its gross national product is equivalent 
to only one tenth that of Japan and one fifth that of 
Germany. 


“Although Chinese industrial enterprises have improved 
their efficiency over the past two years, they still have 
problems, including poor management, low productivity 
and general debility,” Lu acknowledged. 


A survey report shows that one third of the state enter- 
prises report deficits. 


At present, a number of key indices of China’s industrial 
enterprises are still lower than the average in the 1986-90 
period, resulting in large stockpiles of goods. 
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The deputy director analysed that the poor economic 
efficiency mainly results from failure of enterprises to 
adapt to the new market economy operations and irra- 
tional structure of industry, products and enterprise 
organizations. 


According to Lu, most of the enterprises in China have 
failed to reach economies of scale. 


China’s industrial enterprises have expanded from 
100,000 to more than eight million over the past decade 
and more since the country began its national reform 
and opening further to the outside world. However, their 
production scales have expanded by three to four times 
only. 


The deputy director added that the irrational product 
mix has caused production equipment to lie idle and 
production capacity to go to waste. 


At present, the utilization rate of China's production 
capacity of refrigerators, color televisions and cotton 
textile spindles 1s less than 50 percent, while that of some 
products exceeds the demand on the domestic market. 


State Urges Localities on Township Treasuries 


OW 1811092193 Beying XINHUA in English 0742 
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[Text] Beying, November 18 (XINHUA) —China has 
urged localities to set up township treasuries with the 
aim of strengthening local revenue. 


A joint circular issued by the Ministry of Finance, 
People’s Bank of China, Agricultural Bank of China, and 
Industrial and Commercial Bank of China said that 
experiments over the past few years have shown that the 
establishment of township treasuries has effectively 
helped the management of township revenue, utilization 
of local capital, and promotion of local economic pros- 
perity and social development. 


By the end of 1992, a total of 9.738 township treasuries 
had been set up. This covers about 21! percent of the total 
number of townships finance offices. 


Meanwhile, the central authorities have published pro- 
visional “Methods of Managing Township Treasuries 
(Draft). 


Experts Study ‘Basins Rich in Oil’ in Xinjiang 
OW 1811153293 Beying XINHUA in English 1423 
GMT 18 Nov 93 


[Text] Urumqi, November 18 (XINHUA) —Another 
basin rich in oil has been found in northwest China’s 
Xinjiang Uygur Autonomous Region. 


In a trial extraction one day this month, 22.7 cubic 
meters of oil was obtained in the 20,000-sq-km San- 
ianghu Basin, by the China Oil and Gas Corporation. 
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Experts say that there are signs that the basin contains 
substantial amount of oil but didn’t specify how much 
the total reserve 1s. 


Xinjiang earlier found three basins containing substan- 
tial reserves of oil, including the Tarim Basin, which is 
estimated to have 20.56 billion tons of oil. 


Experts say that the find sparks hope that maybe quite a 
few other basins in Xinjiang have exploitation value. 


An official with the corporation said that preparations 
for massive pumping of the oil will start soon. 


Guangzhou Opens First Coastal Container Route 


OW'1811042593 Beijing XINHUA in English 0340 
GMT 18 Nov 93 


[Text] Guangzhou, November 18 (XINHUA) —China’s 
first coastal container route—between this capital of 
south China’s Guangdong Province, and Shanghai, the 
country’s biggest industrial city in the east—was inaugu- 
rated today. 


With the rapid economic development in the two coastal 
areas, the exchange of goods and various materials has 
become very busy, as railway transportation is limited. 


A 3,000-dwt ship capable of Carrying 235 containers 
plies between Guangzhou and Shanghai five or six times 
a month. 


The route is operated by the Guangyuan Container 
Transport Company of Guangdong Province, which is 
jointly sponsored by four local transportation and 
Storage firms. 


Ministry Approves Fujian Satellite TV Station 


HK1911055893 Hong Kong HSIANG KANG SHANG 
PAO in Chinese 4 Nov 93 p 8 


[Report: “Ministry of Radio, Film and Television 
Grants Approval to Fujian Television Station for Estab- 
lishing “Southeast Television Station’ Which Starts Trial 
Broadcasting on Coming New Year's Day”’] 


[Text] Lin Xinqing, general manager of Fujian Broad- 
casting, Television and Advertisement Corporation, said 
to reporters in Hong Kong yesterday that the Ministry of 
Radio, Film and Television has already given approval! 
to Fujian for establishing a satellite television station, 
called the Southeast Television Station, which will begin 
trial broadcasting on the coming New Year Day, and wil! 
officially broadcast on | July 1994 through China Satel- 
lite No. 3, thus becoming mainland’s first satellite tele- 
vision station to broadcast to Hong Kong. Macao, 
Taiwan, and Southeast Asia. 


Lin Xinging said that the Southeast Television Station 
will be under Fujian Television Station, and Zhan Jin- 
can, deputy director of Fujian Television Station, will 
serve concurrently as head of the station. Southeast 
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Television Station will mainly broadcast news, entertain- 
ment programs, television series, and other ethnological 
and cultural programs, to introduce to audiences at 
home and abroad the customs, culture, and situation of 
reform and opening up on the mainland. The programs 
will be broadcastto Hong Kong, Macao, Taiwan, and 
Southeast Asia through China Satellite No. 3. He said 
that mainland audience interested in receiving domestic 
satellite broadcasts will be able to receive them in a 
standardized way through the cable television network. 
As for satellite television beamed outside the country, 
first, it is subject to restrictions by the policy in a country 
and people cannot view it at their own discretion, and 
second, it 1s restricted by economic conditions, because 
ordinary families usually cannot afford the cost of setting 
up “small ear” receivers, therefore the development is 
restricted. After satellite television begins operating in 
the country, the Central Television Station will lose its 
strong point of covering a wide area, and in the future, 
television competition on the mainland will not depend 
on whether a station is big or small, but on the quality of 
programs. 


Lin Xinqing said that next year the Ministry of Radio, 
Film and Television will permit 18 local television 
stations io beam satellite television programs, and each 
television station will have to pay an annual fee of 6 
million yuan for a broadcast channel. According to 
information, Fujian now has | million households 
receiving cable television, and the audience size will 
increase continuously. Fujian Broadcasting and Televi- 
sion Company's turnover this year will amount to 
roughly 88 million yuan, a 45 percent increase over last 
year. About 80 percent of Fujian Television Station's 
annual expenditure is offset by income from advertising. 


In addition, according to Wei Yuqi, general management 
of Tongdali Company Limited. along with a constant 
increase in the number of advertising media on the 
mainland, oversupply will occur in advertising circles on 
the mainland, satellite television programs beamed by 
local television stations will bring down the viewing rate 
of the Central Television Station, while the emergence of 
local newspapers and magazines will bring down circu- 
lation volume of national ones. This will enable the 
advertising business in China to develop further in the 
direction of a balance between supply and demand and 
strengthen structural adjustment. 


Minister Urges Steady Agricultural Development 


HK1911003393 Beyinge NONGMIN RIBAO in Chinese 
25 Oct 93 pp 1, 4 


[Speech by Agriculture Minister Liu Jiang (0491 3068) at 
the Central Rural Work Conference; place and date not 
given: “Seize the Opportunity, Do Solid Work, and 
Promote the Sustained, Steady Development of Agricul- 
tural and Rural Work’’] 


[Text] At this Central Rural Work Conference. | have 
listened to important speeches by General Secretary 
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Jiang Zemin and Vice Premier Zhu Rongji, taken part in 
a group discussion, and have been greatly inspired. At 
present, the whole Party, and various localities and 
departments throughout China, are implementing in 
depth the spirit of Central Document No. 6, strength- 
ening the macroregulation and control of the national 
economy, promoting the establishment of a socialist 
market economy system, and achieving a sustained, 
Steady, and healthy development of the national 
economy. Under such a new situation, the CPC Central 
Committee called this rural work conference to specially 
Study the problems of agriculture. the peasants, and the 
rural areas, and to decide on a number of important 
policies and measures. It is of extremely important 
significance for further strengthening the foundation 
position of agriculture and promoting a sustained and 
Steady development of agriculture and the rural 
economy. It is a great encouragement to us comrades 
engaged in agriculture and rural work. Premier Li Peng 
will make an important speech and I fully support the 
important speeches by leading comrades of the Central 
Committee and the State Council. It is necessary to do 
solid work to implement them. I will now give you a brief 
report and my opinions on the situation. 


I. The Situation in Agriculture and the Rural Economy 
This Year 


Since the second half of last year, because of some 
problems which emerged in the course of speeding up 
reform, opening-up, and economic construction, the 
CPC Central Committee and the State Council have: 
Introduced a number of policies and measures; promul- 
gated “The PRC Agriculture Law” and “Methods for 
Popularizing Agricultural Technology”; and worked out 
the “Program for Agricultural Development in the 
1990's” and the “Program for the Reform and Develop- 
ment of China’s Food Structure in the 1990's.” Various 
levels of the CPC committees and governments and 
departments concerned have done a large amount of 
work, eased some of the prominent problems in the 
development of the rural economy and, in particular, 
have satisfactorily solved the problems of “issuing 
checks which cannot be cashed” when purchasing agri- 
cultural products and of the heavy burdens on the 
peasants. This has played an important role in mobi- 
lizing the initiatives of the peasants and promoting the 
development of agriculture and the rural economy. At 
present, the overall development momentum of the rural 
economy 1s favorable and agricultural production is 
better than estimated earlier this year. 


The agricultural crops and total grain outputs are esti- 
mated to be slightly less than last year but can still meet 
the needs of social and economic development. The 
causes of reduced outputs are: First, total area sown to 
grain has been reduced by approximately 7.2 million mu 
compared with last year: second, in structural readjust- 
ment the area sown to high-yield grain crops such as 
hybrid paddy rice and maize has decreased and the area 
ofr wheat and soya beans has increased; third, due to the 
low performance of grain production, the input by the 
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peasants has been reduced, there being quite a number of 
areas in southern China where peasants “transplant 
paddy rice without using fertilizer” and in northern 
China where they “grow paddy rice without using 
manure™; and fourth, some areas suffer from serious 
flooding but the serious damage by the bollworm in 
cotton production has been brought under effective 
control. The per-unit area cotton yield will be somewhat 
increased compared with that of last year but the total 
Output will still decrease due to the excessive reduction 
in area. Oil-bearing crops present a trend of increased 
Output and the sugar crop output will drop by over 10 
percent compared with last year. 


There is new development in the “food baskets” project 
and market supply is quite adequate. Total output of 
meat for the whole year is estimated at 35.5 million tons, 
up 3.5 percent: total output of aquatic products will 
reach 17 million tons, an increase of 9 percent compared 
with last year. 


Township and town enterprises: The total output of 
township and town enterprises last year registered an 
increase of 46.7 percent over 1991 and newly employed 
laborers totaled close to 10 million people. It was also a 
year which recorded the highest number of newly 
employed people in history. The first half of this year 
saw a strong growth momentum being maintained and 
total output increased by 76 percent compared with last 
year. The total amount of profits and taxes increased by 
75 percent and the delivery value of export commodities 
was up by 78 percent. Various localities are attaching 
ever greater importance to township and town enter- 
prises and, while a high growth rate is maintained, 
attention is being paid to making efforts on structural 
readjustment, geographical distribution, and perfor- 
mance improvement. 


Peasants income: According to a sample investigation of 
67,000 peasant households throughout China. there have 
been some increases in peasants’ income. Cash income 
per capita was 423 yuan in the first half of this year. up 
by 7 percent compared with last year. 


II. Problems and Opportunities Facing the Development 
of Agriculture and the Rural Economy 


Under the prerequisite of correct analysis of the present 
agricultural and rural economic situation, we must 
clearly see that in the course of transformation to the 
system of a socialist market economy, and under the new 
situation of speeding up reform, opening up. and eco- 
nomic construction, the development of agriculture and 
the rural economy has encountered many new situations 
and new problems and some deep contradictions have 
been revealed. Based on an investigation and study made 
by large numbers of cadres sent down to the countryside 
to gain first-hand experience by the agriculture ministry 
during spring and autumn, I believe the following cur- 
rent problems merit our attention and require serious 
solution. 
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1. Structural defects remain an important factor 
restraining the development of the productive forces in 
the rural areas. Since the Third Plenary Session of the 
llth CPC Congress, agricultural and rural economic 
developments in China have made historic achieve- 
ments which have attracted worldwide attention. 
Reform is the motive force of development. The achieve- 
ments in the development of agriculture and the rural 
economy benefit to a certain extent from the introduc- 
tion of market mechanism and an important break- 
through has been made in the reform of market orienta- 
tion. We should not overestimate the achievements 
made by stages in rural reform, especially the changes 
that have taken place in the operational mechanism and 
structure of agriculture and the rural economy. It is still 
a far cry from the objective of building a socialist market 
economy system. 


A. The control over purchasing, marketing, and the 
operation of some agricultural products has not yet been 
totally released and the purchasing and marketing of 
agricultural products which have already been released is 
not smooth. 


B. The decisionmaking power of the peasants in produc- 
tion and operation is incomplete and they cannot there- 
fore acquire the expected income. There is the problem 
in that the property rights relations within the rural 
collectives are not sufficiently clear enough and the 
efficiency of assets operation is not high. There is also 
the problem that the peasants cannot rationally achieve 
their exchange position. To establish a market economy 
system, it is first of all necessary to enable the peasants 
and the rural collective economic organizations to truly 
become the market subjects of independent operations, 
assuming sole responsibility for their profits or losses. Its 
premise is that we must admit that the peasants are 
independent interest subjects. The essence of market 
mechanism is to regulate resources allocation by income 
incentive and restraint. As independent market subjects 
and interests subjects, the peasanis can grow whatever 
and how much of it they want according to the law of 
maximum profits. To achieve the goal of steady growth 
for grain, cotton, and other important farm produce, it 1s 
necessary to build up a corresponding resources flow 
guiding mechanism and interests compensation mecha- 
nism and to provide a deep system guarantee for peas- 
ants to fully exercise the decisionmaking power of oper- 
ation, thereby acquiring rational earnings. 


C. Delay in the market system, especially in the growth 
of the markets for funds, labor, equipment, technology, 
information, and others. Separation of cities from the 
countryside, regional blockades, and the overlapping of 
regional and departmental contradictions impede the 
rational flow and effective composition of the produc- 
tive factors, restricting the opportunity for peasants to 
select employment and the realm of development. All 
this is disadvantageous to the overall development cf the 
rural economy. 
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4. There is an incomplete system of macroregulation and 
control and a lack of strength in regulation and control. 
During the period of transformation from the old to the 
new system, “old methods are no good but people do not 
know the new methods.” This has led to the alternating 
appearances of the situation of “difficult to sell” and 
“difficult to buy” in grain and cotton. According to 
China’s national conditions and her agricultural situa- 
tion, agriculture is subject to two-fold restraint by the 
risk of natural calamities and the risk of market. It 1s easy 
for fluctuation to emerge in the production of grain, 
cotton, and other important agricultural products. 
Supply elasticity is large and demand elasticity 1s small. 
To achieve a basic balance between supply and demand. 
it is Necessary to strengthen macroregulation and contro! 
and build up the state's supporting and guaranteeing 
system and market stability system for agricultural pro- 
duction. This is a universal experience among countries 
of the world in agricultural development. 


2. High-speed industrial growth has brought new unco- 
ordinated development between industry and agricul- 
ture and agricultural resources and funds have tlowed 
out in large quantities. With high- speed industrial 
growth and the relative delay in agricultural develop- 
ment in recent years, the ratio between the industria! and 
agricultural growth rates in 1992 was 5.6:1. According to 
historical experience, it 1s rather appropriate to keep the 
ratio between industrial and agricultural growth rate at 
2.5:1 to 3:1. Moreover, high-speed industrial growth 1s 
mainly supported by the expansion of the scale of fixed 
assets investments, which has not only pulled prices rise. 
but also led to the enclosure and occupation of a great 
deal of cultivated land and the outflow of agricultural 
funds. According to State Land Administration statis- 
lics, there was a net reduction of 3.5 million mu of 
cultivated land in all China in 199! and another § 
million mu were reduced in 1992. Moreover. according 
to the statistics of the Agricultural Bank of China, the 
amount of rural funds which flowed into the cilies was 
over 55 billion yuan in 1992 and it reached $2 billion 
yuan in the first quarter of this year. The weakening of 
the foundation position of agriculture has aggravated the 
situation of inadequate potential for future deveclop- 
ment. If things continue this way, agriculture will not be 
In a position to support the high- speed growth of 
industry as a whole. 


3. Marked widening of the price scissors between indus- 
trial and agricultural products and of the difference in 
income between urban and rural residents. In recent 
years, because of too large price increases in the agricul- 
tural means of production, and to slow increases or even 
declines in the prices of agricultural products, the price 
scissors and the difference in income between urban and 
rural residents that were narrowed in the early period of 
reform, have tended to widen again. According to State 
Statistics Bureau data, the price scissors of industrial and 
agricultural products for 1989, 1990, and 1991 widened 
by 3.2 percent, 8.4 percent, and 5.5 percent respectively, 
the ratio between the living expense income of city and 
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town residents per capita and the net income (including 
input used for reproduction for the next year) of the 
peasants per capita in 1992 reached 2.3:1, returning to 
the irrational 1978 situation. Low comparative perfor- 
mance has caused grain and cotton production to lack 
sustained motive force and the low level of income and 
purchasing power on the part of the peasants is 
restraining the market capacity expansion of industrial 
products, directly affecting the state’s funds accumula- 
tion. One of the causes of the weak consumer goods 
market and the overstocking of home electrical appli- 
ances which have emerged since the end of the 1980's, is 
that people in cities don’t want them and people in the 
rural areas cannot afford them, causing a consumption 
fault. City people do not want them because they have 
bought what they need and it is not yet time for renewal: 
rural people do not buy them, not because of consump- 
tion escalation but due to slow growth of income and the 
lack of effective demand. 


4. The pressure of rural employment grows bigger. 
According to estimates, there is at present a surplus of 
120 million laborers in the rural areas. Due to the large 
population base, it is estimated that the total labor force 
in the rural areas will reach 450 million by the year 
2,000, with an annual average increase of 13 million. If 
calculated at a rate of an annual average of five million 
rural laborers transferred to nonagricultural industries in 
the past 15 years, surplus rural labor forces might reach 
200 miilhion by the year 2,000. This is a problem which 
produces an important impact on the national economy 
and social development and requires our serious atten- 
tion. 


5. Agricultural technology and its popularization facili- 
ties and services lag behind the development of produc- 
tion. There is a relative shortage of new fine strains of 
seeds in agriculture, animal husbandry, and fishery, and 
of high-yield, fine quality, and highly efficient new 
agricultural technology. There is another trend toward 
the spread of some of the violent plant diseases and 
insect pests which have been kept under control. It has 
something to do with the fact that scientific work is not 
closely integrated with production and that scientific 
reserves cannot catch up with the developing situation. 
In particular it 1s directly related to the instability of the 
scientific and technological popularization organizations 
and contingent and to the serious inadequacy of funds. 
The practices of agricultural development various of the 
countries in the world show that agricultural science and 
technology and its popularization are a social public 
undertaking, which must have the backing of state 
finance. 


Everything divides into two. There is opportunity as well 
as difficulty and pressure can be converted into motive 
force under specific conditions. Rural reform and devel- 
opment both face the abovementioned prominent con- 
tradictions and problems and greet unprecedentedly 
excellent opportunities for in-depth reform and speedy 
development. The CPC Central Committee and the 
State Council attach particularly great importance to 
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agriculture, the peasants, and rurai problems. They con- 
stantly and clearly point out the direction and grasp it 
tight unremittingly, thereby continuously strengthening 
the foundation position of agriculture. 


A. The 14th National CPC Congress clearly regarded 
building up the socialist market economy system as an 
overall objective for structural reform of the national 
economy. which marked that China's cause of reform 
and opening up has entered a brand new stage. The 
establishment of the new system will enable agriculture 
and the rural economy to develop “just like fish in 
water” and win an extremely favorable structure and 
policy environment. As everyone knows, in the past. 
some cash crops and nonstaple food production, as well 
as township and town enterprises, al! sprouted new buds 
of market mechanism and became prosperous in the 
gaps [feng x1 4911 7138] 1n the planned economy and in 
“fringe areas.” In future. in the world of a market 
economy which 1s open in all fields, some agricultural 
products which have not yet been released will be 
released in turn and various kinds of resources in the 
rural areas will gradually achieve tree flow and optimum 
combination, creating new production capacity and 
yielding better economic performances 


B. Sustained and speedy growth of the national economy 
will inevitably be accompanied by urban cconomic 
restructuring and industrial escalation and generation 
changes. This will leave space for the transtormation and 
follow-up of industrial structure in the rural areas, par- 
ticularly some labor intensive and processing industries 
with agricultural and sideline products as raw materials 
will make great development 


C. The development of the national economy and 
increases in the income of urban and rural residents will 
inevitably bring about increases in quantity and 
improvement in quality in the demand for tarm produce 
In 1992, the food consumption expenditure per capita in 
the rural areas was only equivalent to 42.3 percent that 
of residents in cities and towns and the consumption of 


meat, poultry. egg, and aquatic produ: ts per capita in the 
rural areas was only equivalent to 40 percent that of 
residents in cities and towns. By the year 2.000. the great 


majority of the peasants will be Comparatively well-off 
and there will be big increases in the solume of tood 
consumption, in particular in that of animal tood con- 
sumption. Food consumption by urban residents will 
further tend to be fine quality and high grade. Al present, 
China has totally released nonstaple food operations and 
carried out market regulation. Theretore. vigorous social 
demand for agricultura! products will inevitably open up 
broader market prospects for the development of a 
high-yield, best- quality, and highly efficient agriculture, 
finally bringing more employment opportunities and 
economic earnings to the peasants. 


D. The more modernized the economy of a country, the 
more agricultural support and strength of protection tts 
government should give. China’s turther reform and 
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opening up in the 1990's will definitely build up eco- 
nomic strength and the state will have a richer material 
basis for agricultural support and protection. 


E. The resumption of China’s GATT signatory status 
will impact on China’s agriculture and rural economy 
and it 1s necessary to seriously take corresponding coun- 
termeasures. Moreover, 1 also brings opportunities 
because China has a lot of superior farm produce avail- 
able for export and has very great potential for the export 
of deep processing, refined processing, and high added 
value products, which is favorable to the development of 
agriculture earning foreign exchange. Township and 
town enterprises Can move toward the world with greater 
strides. 


F. Since the broad masses of peasants solved the problem 
of “dressing warmly and eating their fill.” they have 
increasingly strengthened their consciousness of pros- 
perity and market competition, which is the basic moti- 
vation for agriculture and the rural economy to enter a 
new Stage. In recent years, with the relative relaxation of 
the supply and demand relations of agricultural prod- 
ucts, it 1s possible for us to further restructure agricul- 
tural production and raise the efficiency of resources 
allocation in a wider range. 


Ill. Conscientiously Implement the Policies of the CPC 
Central Committee and Do Solid Work in Agriculture 
and the Rural Economy 


In the 1990's, the development of China's agriculture 
and rural economy has entered a new historical period. 
Its main tasks are: First, to ensure that the net income of 
the peasants will reach 1.200 yuan per capita by the year 
2,000; second, to ensure that total grain output reaches 
500 billion kg by the end of this century, third. to 
produce more best-quality agricultural products. 
including various kinds of nonstaple foods and their 
processed products and to make the food baskets richer. 
to meet the needs of the people for multiple, fine quality, 
and nutritious food consumption, fourth, to maintain an 
annual average 4 percent increase in total agricultural 
Output to support an annual average 8 to 9 percent 
increase in the national economy as a whole; and fifth, to 
transfer each year over 5 million surplus labor to nona- 
gricultural industries. 


To achieve these five objectives in the 1990's we must 
seize the opportunity, with increasing the peasants 
income and moving toward a comparatively well-off life 
style as the core, speed up reform, restructure agriculture 
and the rural economy, and transform the mode of 
development from that with emphasis on quantity and 
speed to that in which quantity and quality are equally 
important. 


Why must we look upon increasing the peasants’ income 
and moving toward a comparatively well-off life style as 
the core in the coming stage of rural reform and devel- 
opment? It comes mainly out of the following consider- 
ations: First, after the problem of “dressing warmly and 
eating their fill” has been solved for the broad masses of 
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the peasants, income becomes a matter with which they 
are most concerned: and second, increase 1n the effective 
supply of agricultural products, including aggregate 
growth, structure optimization, and quality improve- 
ment, 1s a basic goal of agricultural development. How- 
ever, realization of this goal cannot be divorced from 
income incentives and restraints and now, for what thes 
grow or what they raise. profitable or not. the peasants all 
have an income expectation. If we sull use the old 
method of bringing pressure to bear on the lower levels 
to accept quotas, or resorting to coercion and command- 
ism, things can only go contrary to our wishes. It there ts 
no basic change in the situation of increasing production 
without increasing income or with less income, it will be 
difficult to stabilize agriculture even if we wanted to. 
Third, the major sign of agricultural modernization 1s an 
increase in the organic constitution of capital and the 
technological constitution and a reduction in the portion 
of labor contribution. This requires the peasants and 
rural collective economic organizations to have consid- 
erable funds accumulation. Fourth. when we talked 
about developing agriculture in the past, we laid partic- 
ular stress on products contribution while negiccting 
their market contribution. This ts one of the reasons why 
tas difficult for the national economy to tree itself trom 
the predicament of a weak market. Facts prove that the 
market capacity of the more than 200 million urban 
population 1s insufficient to support the sustained and 
speedy growth of urban industries and the devclopment 
of rural markets depends on increases tn the peasants 
income. Fifth, it 1s an important strategic goal of eco- 
nomic development for the life style of the entire Chi- 
nese people to reach a comparatively well-off level. That 
the 900 million peasants reach a comparatively well-off 
level occupies the greater part. Estimates show that. tor 
the life styles of the peasants to achieve a comparatively 
well-off level. their net income per capita must reach 
1.200 yuan (calculated at 1990 constant price). During 
the eight years until the year 2.000. the annual growth 
rate of net income per capita should reach $.4 percent 
and the annual growth rate during the erght years trom 
1985 to 1992 was only 2.2 percent. It can be seen that to 
increase the peasants’ income by every possible means 1s 
an extremely arduous task brooking no delay 


How can we rapidly increase the peasants income. 
thereby increasing the effective supply of agricultural 
products?’ We must rely on rationalizing structure, 
increasing input, and devcloping science and technology. 
we must rely on mobilizing the initiatives of the peas- 
ants. rural basic-level cadres, and agricultural scientists 
and technicians 


1. Leading comrades of the CPC Central Committee and 
the State Council have put forward at this conference. 
clear-cut requirements on intensifying reform and 
speeding up the establishment of the socialist market 
economy system, including cultivating the subjects of the 
rural economy. building up the market system. and 
improving macroregulation and control, We agricultural 
departments should actively coordinate with the the 
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local governments to do various kinds of jobs in struc- 
tural transformation properly and guide agriculture and 
the rural economy to shift completely onto the tracks of 
a socialist market economy. 


2. lnwercase input and raise agricultural comprehensive 
production capacity. Under the circumstances that there 
are not ample state finance and credit funds, the policy 
documents discussed at this conference have made 
appropriate readjustments, through the concerted efforts 
and coordination of various departments, in the input 
structure of funds increments. This will play a positive 
role in easing up the pressing problems affecting the 
present agricultural production, especially grain and 
cotton production. However, taken as a whole, we fecl 
that the strength of the policy 1s still insufficient and that 
it may still be inadequate for reversing the trend toward 
slides in grain and cotton production. During the new 
period of shifting to the market economy system, in 
order to strengthen earnestly the foundation position of 
agriculture, and to further stabilize agriculture, the peas- 
ants, and the rural areas, we propose that the CPC 
Central Committee and departments concerned should 
consider making necessary readjustments to the inven- 
tory structure of redistribution of the national income, to 
promote coordinated development between industry 
and agriculture and between cities and the countryside. 


3. Stabilize grain and cotton production, readjust struc- 
ture, develop high-yield, fine quality, and highly efficient 
agriculture and organize the implementation of food 
development program. Grain and cotton are important 
strategic material goods which tie up China’s economic 
construction and stabilize the overall situation. Tight 
supply in grain and cotton has been a basic posture over 
a long period of time and we must not lower our guard. 
It 1s necessary to cultivate and renew grain and cotton 
strains of seeds and improve quality according to 
changes in market demand. Moreover, it 1s necessary to 
restructure agriculture and the rural economy, vigor- 
ously develop high-yield, fine quality, and highly effi- 
cient agriculture and farm produce processing industries. 
This is the only way agriculture can meet the needs of a 
market economy, and enhance the ability for self- 
development and self-accumulation. The policy docu- 
ments of the CPC Central Committee decided to give 
certain support to major grain and cotton production 
areas and demonstration areas for high-yield, fine 
quality, and highly efficient agriculture. We should help 
various localities to make good and adequate use of the 
policies by the ceniral authorities and achieve the 
expected results. 


4. Help the peasants organize themselves to enter circu- 
lation. According to the practices in various localities, 
the operational forms of “trade, industry, and agricul- 
ture integration,” “a coordinated process of production, 
processing, and marketing.” “a corporation plus a 
peasant household,” and various kinds of specialty asso- 
ciations which have emerged recently are quite good 
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organizations to guide the peasants to meet the needs of 
the market and enter the market. We should actively 
support their development. We should break through the 
limits of ownership and the administrative regional 
restrictions and face both the home and the international 
markets. With agricultural and sideline product pro- 
cessing enterprises as the dragon-head, with family oper- 
ations as the basis, and through the guidance of social- 
ized services and interests, we should integrate 
agriculture, industry, technology. commerce, and trade 
into a Community sharing risks and profits. By so doing. 
we can both stabilize the channels of production and 
marketing, enrich urban “food baskets.” strengthen 
export competitive power, and let the peasants enjoy 
part of the profits in the links of processing and mar- 
keting of agricultural products. 


5. Vigorously develop township and town enterprises. 
improve economic performance by every possi’sle 
means, and transfer surplus rural labor. A. Township 
and town enterprises in the eastern part of China should 
shift from extension, extensive, and speed types to 
intension, intensive, and performance types: improve 
operational mechanisms; perfect skills; readjust the 
structure, raise the standard and quality; expand the 
scale; improve performance; and strive to find our way 
into the international market. B. Make great efforts to 
quicken the pace of development of township and town 
enterprises in the middle and western part of China. 
organize the implementation of cooperative develop- 
ment projects between the eastern and the western parts. 
and promote complementing each other's superiority 
and joint development. C. By developing small indus- 
trial areas, promote the building of small towns and 
nurture the development of tertiary industry. 


6. Step up facilities or services for science and tech- 
nology. education and popularization in the rural areas. 
Both track changing in agriculture and type changing in 
township and town enterprises must rely on science and 
technology. During the coming period we should orga- 
nize forces to tackle key problems and make break- 
throughs, as soon as possible. on crucial technology that 
affects the development of production, such as the 
breeding of high- yield, fine quality, and multiple resis- 
tant new breeds and strains of animals and plant seeds 
and the prevention and cure of violent epidemic diseases 
in cattle, poultry, and fish. It 1s necessary to popularize 
in large areas advanced and useful agricultural tech- 
nology and continue organizing the implementation of 
“the Bumper Harvest Plan’, “the Spark Plan”, and “the 
Peasanis’ Green Certificates Project”. 


The CPC Central Committee and the State Council have 
consistently attached great importance to agriculture. In 
the course of speeding up reform, opening up, and 
economic construction, leading comrades of the CPC 
Central Committee and the State Council constantly 
went down to the rural areas for inspection and, aiming 
at the new situation and new problems tn the develop- 
ment of agriculture and the rural economy and taking a 
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broad and long-term view in providing for a rainy day, 
made a number of important and timely decisions. This 
is an important guarantee for us to do agricultural and 
rural work properly. 


We are convinced that the spirit of this conference and 
the policy documents adopted through discussion will 
vigorously push forward rural reform and development. 
We departments of agriculture and affiliated organiza- 
tions should seriously study and understand them in 
depth; implement all the more conscientiously the var- 
ious rural economic policies worked out by the CPC 
Central Committee and the State Council: earnestly 
transform functions and improve work style of work: do 
a good job of planning, policy investigation and study, 
information guidance, and services; and fulfill our duties 
and responsibilities in building up the system of a 
socialist market economy system, promoting an overall 
prosperity of agriculture and the rural economy, and 
constantly increasing the peasants’ income. 
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Scientists Cultivate Rice Strain Using Corn Gene 


OW 1811041593 Beijing XINHUA in English 0341 
GMT 18 Nov 93 


[Text] Changsha, November 18 (XINHUA)}—Scientists 
in central China’s Hunan Province have successfully 
cultivated a new kind of rice using a maize gene. 


The new rice, dubbed “ger-! strain”, features more and 
heavier ears, higher fertility and quality, and strong 
disease resistance. 


Experimental planting of such rice on some 670 ha of 
farmland at the country’s 38 centers for experimental 
cultivation recorded a record output of 1,070.4 kg per 
mu (0.067 ha). 


Experts believe that the rice is of high application value. 


The new strain was developed by assistant professor 
Wan Wenju and scientist Zou Dongsheng of the Hunan 
Agricultural College. 
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North Region 


Beijing Secretary on Deng’s Selected Works 
SK1911004693 Beijing BEIJING RIBAO in Chinese 9 
Nov 93 pl 


{Speech made by Comrade Chen Xitong on 5 November 
at the forum of leading cadres at or above the bureau 
level on studying Volume 3 of Selected Works of Deng 
\aoping. entitled “Studying Selected Works of Deng 
\iagoping and Accelerating the Building of the Capital”’] 


[Text] Volume 3 of Selected Works of Deng Xiaoping, 
which the whole party and the whole people have looked 
torward for a long time, has finally been published and 
distributed. This is a major event in the political life of 
our country and 1s an important measure to implement 
the fundamental strategic task set forth by the 14th party 
congress of arming the whole party with Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics. 


Volume 3 of Selected Works of Deng Xiaoping has 
vividly and authentically recorded the shaping and 
development process of the theory of building socialism 
with Chinese characteristics as well as the difficult and 
tortuous fighting process our country has experienced 
over the past ten years or so in carrying out reform and 
opening up. This book has penetratingly summarized the 
practical experiences gained by the whole party and the 
whole people in accelerating the socialist modernization. 
It is rich and profound in contents and radiates with the 
spiendid glory of the truth of Marxism. It is a scientific 
guidebook for the whole party and the whole people to 
continuously march along the road of building socialism 
with Chinese characteristics and is a strong spiritual 
pillar of the invigoration and development of the Chi- 
nese nation. It has provided us with a strong ideological 
and theoretical weapon. With this weapon, we can con- 
stantly get rid of the interference from “left” and right 
ideas and can make our cause march from victory to 
victory. 


Like the people throughout the country, the people in the 
capital have been greatly inspired by the publication and 
distribution of Volume 3 of Selected Works of Deng 
Xiaoping. Reviewing the process of the capital's reform 
and opening up and the achievements scored in this 
aspect, we are even more touched when studying Volume 
3 of Selected Works of Deng Xiaoping. We deeply feel 
that whenever we make a step forward, we must depend 
on the guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, and each 
and every achievement is the result of our firm and 
unswerving implementation of the party's basic line 
known as the “one central task and the two basic points” 
and our firm following of the socialist road with Chinese 
characteristics. We should conscientiously study and 
successfully apply Deng Xiaoping’s Selected Works in 
accordance with the five “firm graspings” set forth by 
the central decision and with the guidelines of the speech 
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of Comrade Jiang Zemin. We should use Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics to carry out Beijing's reform, opening up, 
and modernization in order to accelerate the pace of 
reform and opening up and promote the sustained, 
rapid, and sound development of Beijing’s economy. 


First, emancipating the mind and seeking truth from 
facts are the nucleus running through Volume 3 of 
Selected Works of Deng Xiaoping. This is the quintes- 
sence of the theory of building socialism with Chinese 
characteristics, and has manifested the essence and fea- 
ture of Marxism. The series of news viewpoints, new 
concepts, and new ideas set forth by Comrade Deng 
Xiaoping are all from the bold emancipaticn of the mind 
in line with the reality of China and with the funda- 
mental tenets of Marxism, thus being the Marxism of 
China at the present age. Emancipation of the mind is 
united with seeking truth from facts. Only by emanci- 
pating the mind can we seek truth from facts, and only by 
seeking truth from facts can we truly emancipate the 
mind. Over the past 15 years, we have persisted in the 
ideological line of emancipating the mind and seeking 
truth from facts, have made explorations in practice, and 
have pioneered the road of advance. As a result, tremen- 
dous achievements have been scored in reform, opening 
up, and modernization of the capital and tremendous 
changes have taken place in the appearance of urban and 
rural areas. Since early this year, we have again energet- 
ically encouraged the practice of conducting investiga- 
tion and study, on the basis of conducting the general 
discussion On emancipating the mind for three years 
running. Conducting investigation and study has made 
us further emancipate the mind, further renew the ideas, 
and then set forth some new trains of thought. We must 
carry the practice of conducting investigation and study 
through to the end. We should have a good command of 
the real situation and a correct command of the symp- 
toms of problems through conducting investigation and 
study. We should not merely sit in the office to think 
long and hard and build castles in the air. We should set 
forth feasible new ideas and new measures for next year's 
work by proceeding from realities and strive to make 
next year’s work even better on the basis of making this 
year’s work better than that of last year. 


Second, Comrade Deng Xiaoping has repeatedly 
stressed: “Poverty is not socialism, and slow develop- 
ment is not socialism either. Otherwise, what superiority 
does socialism have?” The issue of speed is not only the 
issue of economy but also the major issue of politics. The 
present opportunity is hard to come by. We should seize 
this opportunity to accelerate development. We should 
be bold in trying everything and going ahead. We should 
not act like a woman with bound feet who act very 
slowly. Nor should we rest content with the fact that we 
have achieved results although they are not great, and we 
can walk as usual even the step is not big. We should 
have the courage to make a big stride. We should have 
big actions and big measure. With regard to speed, so 
long as we have conditions, we should develop the 
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economy as quickly as possible. We should extricate 
ourselves from the trammels of not only our own out- 
moded regulations but also “foreign regulations.” We 
believe that a socialist country like China should and can 
Surpass Capitalist countries and the “four little dragons 
of Asia™ in terms of economic growth speed. Only so can 
we fully manifest the superiority of socialism. Of course. 
the question what on earth the most appropriate growth 
speed is should be answered by proceeding from facts 
and seeking truth from facts. The first session of the 10th 
municipal people’s congress had already decided that 
Beying Municipality should attain the goal of quadru- 
pling the 1980°s GNP three years ahead of schedule and 
should enable the people to lead a comfortable life in 
advance. We must make great efforts to attain this goal. 
With many exceptional advaniages, Beijing should make 
an even bigger step in reform, opening up, and economic 
construction, and should develop the economy in an 
even more rapid manner in order to build itself into an 
even better capital of the 1.1 billion people and embark 
ON a New step every several years. 


Third, Comrade Deng X.aoping has demanded: During 
the entire period of socialist modernization, we should 
always persist in the strategic principle of “taking a 
two-handed approach and being tough w; h both hands.” 
We must energetically strengthen the building of spiri- 
tual civilization in the course of accelerating economic 
development in line with the instructions of Comrade 
Deng Xiaoping in order to create a good political and 
social environment and provide a strong spiritual moti- 
vation and intellectual support for reform, opening up. 
and economic construction. At present, we should par- 
ticularly carry the anticorruption struggle through to the 
end. We should actually achieve results at the present 
Stage in line with the arrangements and demands of the 
central authorities in order to further win the trust and 
support of the masses, mobilize the initiative of the vast 
numbers of cadres and the masses, develop the socialist 
productive forces with one heart and one mind, and beef 
up economic construction. 


Fourth, we must pay attention to party building. Com- 
rade Deng Xiaoping said with sincere words and earnest 
wishes: “This party should be strengthened, and refusing 
to strengthen this party will not do.” “If problems 
emerge in China, they will emerge within the Commu- 
nist Party.” “In a certain sense, the key lies in the people 
to decide whether China can do its affairs well, whether 
socialism, reform, and opening up can be carried on, 
whether the economy can develop rapidly, and whether 
the state can maintain its long-term stability and order.” 
We must be sober-minded for this issue. We should pay 
attention to training the people and cadres. Early this 
year. we set the demand of regarding the building of the 
party's ideology and theory and the building of leading 
bodies as two basic contents of party building. At 
present, we should successfully organize the term-shift 
election of various districts and counties, choose good 
successors to our cause, provide leading bodies with 
persons who are able to make the people lead a comfort- 
able life, and in particular, provide good organizational 
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guarantee for fulfilling the second strategic goal ahead of 
schedule. Our leaders at all levels should be extremely 
wide in their field of vision and be extremely broad in 
their breadth of mind. They should open up the channels 
of attracting talented persons. be good at seeking and 
using talented persons. and boldly promote to leading 
Organs the persons who have both ability and politica! 
integrity and who are generally acknowledged as per- 
sisting in the line of reform and opening up and as 
having outstanding political achievements. Aiter 
choosing good persons to the party's leading bodies a! a! 
levels, the socialist cause will grow and flourish. there 
will be no lack of successors to carry on the party cause. 
and we will be in an invincible position. 


Fifth. we should safeguard the political and social sta- 
bility of the capital. just like we cherish our eves. Since 
the third plenary session of the Ilth CPC Central 
Committee, Comrade Deng Xiaoping has pointed on 
many occasions that “to carry out the four moderniza- 
tions, reform, and opening up. the key hes in stabrty 
“With so many people and with such a weak foundation 
China can accomplish nothing without stable and unried 
political environment, and without stable social order 
Stability overwhelms everything else.” “Those which 
hamper stability should all be coped with without ans 
concession or accommodation.” “China cannot be in 
unrest. This truth should be stressed repeatedly and 
boldly.” Beying 1s the capital of our country. It 1s of 
specially great significance to safeguard the political and 
social stability of the capital. Party organizations at al! 
levels in the municipality should, with a high degree of 
the sense of responsibility. regard the safeguarding of 
political and social stability as a mayor political task. and 
should strive to commit no big mistakes and strive to 
commit no small mistakes as far as possible. If mistakes 
are committed, they should be solved resolutely in a 
timely manner without any leniency. We should appro- 
priately handle the contradictions among the people 
The things that touch upon the personal interests of the 
masses must be solved meticulously in a timely manner 
in order to prevent the contradictions among the people 
from becoming intensifying and prevent the hostile 
elements with ulterior motives from using opportunity 
to create disturbances. 


Al present, party organizations at all levels in the munic- 
ipality should set off an upsurge of studying. researching. 
and propagating Volume 3 of Selected Works of Dene 
Xiaoping in line with the decision of the CPC Central 
Committee and with the specific arrangements of the 
municipal party committee. Leading cadres at all levels 
principal leaders of the municipal party commiutice and 
the municipal government in particular, should take the 
lead in studying this book well and should strive to studs 
it more profoundly and more thoroughly in order to 
improve their theoretical accomplishments and their art 
of leadership. In studying this book, we must closely 
combine the study with the realities of work and ide- 
ology. conscientiously summarize the caperiences gained 
from reform, opening up. and modernization over the 
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past !5 years, and implement the party's basic line of 
“one central task and two basic points” in an even more 
resolute and conscious manner. We should further clear 
up the confused and biased ideas about the theory of 
building socialism with Chinese characteristics, and 
should follow the road of socialism with Chinese char- 
acteristics 1M an even more conscious manner. By 
hoiding study centr.i groups. theoretical study and dis- 
cussion classes. and training classes, we should organize 
cading cadres at all levels un the municipality to study 
well Volume 3 of Selected Works of Deng Xiaoping in 
order to improve cadres’ theoretical accomplishments 
and make them acquire a stronger sense of adhering to 
principles in work, a systematic approach, foresight, and 
creativity. Only after leading cadres at all levels study 
this book well, can we mobilize the vast numbers of party 
members and the masses in the municipality to study 1 
well. The vast numbers of theoretical workers should go 
deep into the realities and the masses to answer the 
difficult questions raised by the masses in studying this 
book. Both the theoretical propaganda and theoretical 
education shou!* be conducted in a vivid and lively 
manner in line wna realities in order to make this book 
Strike roots in the hearts of the people and help the 
people solve problems. With the study of this book as 
motivation, we should comprehensively promote the 
sustained. rapid, and sound development of the capital's 
reform. opening up. and modernization and should 
strive tO win a new and even greater victory. 


Beijing CPPCC Standing Committee Meets 


SA 1811235393 Beyine BEIJING RIBAO in Chinese 11 
Nov V3 pl 


[By reporter Chen Xi (7115 2569): “Fifth Standing 
Commiutive Meeting of Exghth Municipal Committee of 
Chinese People’s Political Consultative Conference Con- 
cludes”] 


[Text] The Fifth Standing Committee meeting of the 
Eighth Beying Municipal Committee of the Chinese 
People’s Political Consultative Conference [CPPCC] 
concluded on 10 November. The meeting approved the 
“investigation report on issues concerning how Being 
municipality's state-owned large and medium-sized 
industrial enterprises usher in the ‘reentrance into 
GATT and the “investigation report on stabilizing 
Beijing's current contingent of primary and middle 
school teachers.” 


To promote Beijing's departments in charge of industries 
and its industrial enterprises to make timely prepara- 
tions at the important moment when China 1s to restore 
its Status as a signatory to GATT, the economic, scien- 
tific, and technological committee of the municipal 
CPPCC committee and the Beying Municipal Com- 
mittee of the China Democratic National Construction 
Association organized a joint investigation group to 
conduct a three-month investigation on 15 large and 
medium-sized enterprises in nine key industries. 
including the motor vehicle, chemical, textile, electronic, 
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machinery. and building materials industries. They pro- 
moted the study of the rssues by pertinent departments 
concerning the reentrance into GATT and wrote an 
investigation report. The standing committee members 
held: The report made earnest analysis based on the 
requirement for establishing the socialist: market 
economy system put forward at the !4th party congress 
and with the guidance of Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tcs. It analyzed in depth the numerous inadaptabilities 
of Beiying’s large and medium-sized enterprises to the 
current broader and more intense competition in the 
market economy and reported their gaps in subjective 
aspects, such as concepts. mechanisms, operation, and 
management, and work and also their unfavorable fac- 
tors in objective aspects. such as systems and funds, and 
external environment. Based on the understanding of the 
“reentrance into GATT.” the report also put forward 
some countermeasures and suggestions and urged all 
government departments. governments, enterprises, and 
all trades and professions to embrace a sense of urgency, 
Strengthen coordination and cooperation, conscien- 
tuously study the countermeasures, and create a good 
environment together. 


Reiying’s contingent of primary and middie school 
teachers has been very unstable in the past few years, and 
the problem of teachers leaving their posts has become 
more and more serious. The education, culture. health, 
and sports committee of the municipal CPPCC com- 
mittee, the municipal committee of the China Associa- 
tion for Promoting Democracy. and the municipal com- 
mittee of China Democratic League organized a special 
investigation group to conduct a three-month investiga- 
tion and study. The investigation report pointed out that 
from 1990 to April 1993, 6.326 primary and middle 
school teachers in the municipality left their posts, 
accounting for § percent of the total, and the number was 
rising continuously. The report held that the basic reason 
for the instability of the teachers’ contingent and its 
imbalanced state of mind was the low income of 
teachers, the opportunity and possibility provided by the 
major trend of personne! flow for teachers to reselect 
yobs, and the lack of an effective mechanism for encour- 
agement and mobilization in the construction and man- 
agement of the teachers’ contingent. The report sug- 
gested that educational investment from various fields 
be increased. management of funds strengthened, 
teachers’ income improved to stabilize the teachers’ 
contingent, and reform expanded to facilitate steady 
improvement in building the teachers’ contingent. 


Attending the meeting were Wang Daming. chairman, 
Feng Mingwes. Sun Fuling. Shen Rendao. Huang 
Jicheng. Chen Zhongy:. Zhu Chenyu. Chen Dabai, Wang 
Shuhuan, Lu Songhua. Zhang Lianyun. vice chairmen, 
and Du Shenwei, secretary general of the municipal 
CPPCC committee. Vice Mayors Li Runwu and Hu 
Zhaoguang as well as responsible persons of the munic- 
ipal economic commission, the culture and education 


64 REGIONAL AFFAIRS 


office. the education bureau, and pertinent departments 
were present to hear the opinions of the standing com- 
mittee Members. 


Inner Nlongolia Chairman Discusses Development 
SK1IGII0S0°93 Hohhot NEIMENGGU RIBAO in 
Chinese ¥ Nov YF pr l 2 


LBs r ci rier Wa (3769 3381): “Clearly Understand 
the Situation, U sift Spirit. and Accelerate Inner Mon- 
golia Ss Eccaawic Development’ ] 


| Text] How should we treat the region’s economic devel- 
opment in the first 10 months of this year? How should 
we treat the difficulties and problems of the region’s 
economic development? Wu Liji, chairman of the auton- 
omous regional government, gave a special speech on 
these Questions at a meeting of cadres at and above the 
departmenta! and bureau level of the organs directly 
under the region on the morning of 8 November. 
Wang Zhan. Jeputy secretary of the autonomous 
regional party committee. chaired the meeting. 


Wu Liji said: inner Mongolia scored significant achieve- 
ments 1n its Ot development in the first 10 
months of this year. Major manifestations were as fol- 
lows: First, the foundation of the national economy was 
Strengthened. and agricultural and animal husbandry 
production made a big stride forward. Thanks to various 
effective work measures, the region’s grain output 


totaled 22.16 billion jin. up 1.24 billion jin, or 5.9 
percent. trom last year. [In animal husbandry production, 
the number of the animals slaughtered and sold 
increased by a large margin. The total number of animals 
was 55.777 million. Both grain output and the number of 
animais reached all-time heights. Meanwhile, township 


enterprises, aS an important component of the rural and 
pastoral economy. created a vigorous development 
trend. In the first three quarters of this year, the region's 
township enterprises created more than | 3.3 billion yuan 
In Output value in terms of current prices, up 113 percent 
trom the corresponding period last year; and created a 
total income of 14 billion yuan. up 98.3 percent. The 
rapid growth of township enterprises played an impor- 
tant role in accelerating the comprehensive development 
of the region’s rural and pastoral economy. 


When reviewing the process of development in the rural 
and pastorai economy in the past 7 years, we can see 
lowing important changes. |. Bumper grain har- 
vests were won for eight years in succession; good animal 
husbandry production was won for nine years in succes- 
sion; the ranking of per capita grain output rose from 
26th in the country in 1978 to third in 1992: and this 
year’s per capita grain output, which 1s nearly 1,000 jin, 
may still rank among the best three in the country. 2. The 
per capita share of meat. eggs. and milk was higher than 
the national average, the number of sheep in stock 
ranked first in the scummy: and the output of sheep wool 
and goat hair also ranked first in the country. 3. The per 
capita income of peasants and herdsmen increased fairly 


t! iO 
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rapidly and may increase by 100 yuan this year. Such a 
large annual increase was never seen before. The above 
mentioned changes proved that the region’s agriculture 
and animal husbandry became more capable of resisting 
disasters, and its comprehensive production capacity 
reached a new level. Over the past few years, in partic- 
ular, the region’s agricultural and animal husbandry 
production has steadily reached a new stage. ending our 
reliance on state allocation of grain, which lasted for 
more than 20 years. This was an important and historical 
change. It was precisely because of the great develop- 
ment in agriculture and animal husbandry that the 
region laid a solid foundation for its entire economic 
development and created the basic conditions for its 
social stability, national unity, and development in var- 
ious undertakings. Central leading comrades and leaders 
of the state departments concerned highly assessed the 
region’s gigantic achievements in agriculture and animal 
husbandry. This resulted from the facts that the party 
committees and governments at various levels across the 
region have persistently regarded agriculture and anima! 
husbandry as the foundation of the national economy 
and conscientiously implemented the three short- term 
fighting targets and that the cadres at various levels and 
the broad masses of peasants and herdsmen have worked 
arduously. These achievements have not come easily. So, 
the people from higher levels downward across the 
region should cherish, consolidate, and develop these 
achievements. 


Second, industrial production rose with each passing 
month, and the targets for economic results rose. The 
region’s industrial production started from the base 
figure of a negative increase at the beginning of this vear 
and developed under circumstances of a strain on such 
external production conditions as capital, transporta- 
tion, and power. To rapidly change the situation of slow 
development of industrial production, the regional party 
committee and the regional government adopted a series 
of strong and effective measures as follows: |. They 
strengthened leadership over economic work. To this 
end, a key industrial and communications production 
management group, headed by responsible leaders of the 
governments and organized by relevant departments, 
was established. In the method of jointly handling 
affairs, this group regularly heard production and oper- 
ation reports of various localities, departments, and key 
enterprises to timely provide coordinate service and help 
solve key production and operation problems. 2. They 
carried out the system of each level assuming responsi- 
bility for the work of the same level among the large- and 
medium-sized enterprises across the region. Thus, they 
assume the responsibility for the work of the enterprises 
of the same levels. The region dispatched, on several 
occasions, work groups deep into the localities and 
enterprises to handle work on the spot and to help solve 
the real problems relating to production and operation. 
3. They firmly attended to the enterprise reform. In July, 
the region held the enterprise reform work conference. 
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Judging from the situation as introduced at the confer- 
ence, we know that so far, a larger number of state- 
owned small enterprises in various localities have carried 
Out the shareholding cooperation system and also 
reformed their property system by sales, leasing, shift of 
mroduction lines. and amalgamation. Simultaneously, 25 
enterprises carried Out, on a trial basis, the system of 
having no responsible departments. Thus, 26 enterprise 
associations were established in 1992 and 28 new enter- 
prise associations were organized this year. 4. To use 
advantages and to enliven enterprises, we further 
speeded up the development of the light and textile 
industries. Not long ago, the region especially held a light 
and teatile industrial work conference to define the 
targets and plans for the development of the light and 
textile industries at present and in the future and to 
comprehensively work out measures for the develop- 
ment of the light and textile industries. By implementing 
the above measures, the region gradually accelerated up 
iis industrial production speed and noticeably improved 
‘ie industrial front’s economic results. In the first nine 
months of this year, the regional industrial output value 
reached 23.66 billion yuan, an increase of 8.14 percent 
over tne same period of last year. The industrial growth 
rate rose trom minus 9.8 percent in January to 10.45 
percent in September. According to calculations by rel- 
evant departments, the industrial production in the 
fourth quarter of this year will continuously increase. 
The region will possibly reach the target of increasing the 
annual tndustrial output value by more than 13 percent. 
as defined at the beginning of this year. 


in the first nine months of this year, the growth of 
industrial production in our region was based on the 
hetter economic results. Major manifestations in the 
growih are as follows: 1. The sale rate of industrial 
products reached 94.4 percent, as well as the rate of taxes 
and profits earned from their fund utilization by the 
industrial enterprises that conduct their accounting inde- 
pendently reached 7.2 percent and somewhat showed an 
increase over the same period of 1992. 2. The number of 
industrial enterprises that suffered losses showed a 2 
percent and a 148 enterprise decrease over the same 
period of 1992. 3. The major economic targets of indus- 
trial enterprises across Our region were at or above the 
national medium level. Of these economic targets, the 
increase of incomes scored by sales reached 53.8 percent: 
showed a 20 percent increase over the national average 
level: and ranked second in the region in this regard. The 
increase of profits reached 135.5 percent, showed a 28 
percent point increase over the national average level, 
and ranked the region sixth in the country in this regard. 
The increase of profits and taxes handed over to the state 
reached 77.9 percent, showed a 39 percent increase over 
the national average level, and ranked the region fifth in 
the country. The increase in the total volume of debts 
reached 16.8 percent, showed a 2.3 percent point 
decrease over the national average level. The increase of 
chain debts reached 20.6 percent and showed an 1! 
percent decrease over the national average level. Along 
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with the increase of economic results, the region’s finan- 
cial revenues will surpass on a large scale the increasing 
target set forth at the beginning of this year and are 
expected to reach more than 4.5 billion yuan in the year. 
The increased scale will be over 15 percent. Judging from 
the aforementioned figures, our region’s trend in eco- 
nomic development is very good and the region's 
economy is on the track of sustained, rapid, and healthy 
development. 


Third, our region has further broadened the opening up 
and poured new vigor into the national economic devel- 
opment. It has, to date. established the relations of 
trading exchanges and technical cooperation with more 
than 70 countries and regions in the world and succes- 
sively opened |! first-grade ports and five second-grade 
ones. The yearly average increase in the total volume of 
imported and exported commodities has reached about 
25 percent. Since the beginning of this year, our region 
has made a new breakthrough in this regard. The total 
volume of imported and exported commodities accumu- 
lated in the January-October period of this year reached 
more than $900 million and showed a 34.8 percent 
increase over the same period of 1992. The total volume 
of imported and exported commodities in the barter 
trade reached almost $600 million and showed an 88.8 
percent increase over the same period of 1992. The 
number of newly signed contracts on the projects of 
utilizing foreign capital reached 304 and showed a 300 
percent increase over the same period of 1992. Funds 
involved in these contracts reached $270 million and 
showed an 800 percent increase over the same period of 
1992. The number of newly registered three types of 
foreign- funded enterprises reached 302 and showed a 
130 percent increase over the same period of 1992. 


Fourth. we have scored initial results in enhancing the 
macro readjustment and control, accelerated the pace in 
readjusting the industrial structure, acquired the guar- 
antee for party building, and scored new achievements in 
building spiritual civilization. 


Wu Liyji pointed out: After reviewing and summarizing 
the significant achievements we scored from January to 
October this year, we have come to a more thorough 
understanding of the following few points. 1. We should 
be fast whenever possible. This is an important guiding 
thought we should adhere to when doing all work. 2. We 
should deepen reform and open wider to the outside 
world. This is the basic way to facilitate the region’s 
economic construction and all other undertakings. 3. We 
should make earnest efforts to do practical work in a 
down-to-earth manner. This is a reliable guarantee for 
accelerating economic development and attaining the 
goals for two stages on schedule. 4. We should persis- 
tently attend to the two tasks simultaneously and be 
competent in both. This is the basic principle we should 
always adhere to in carrying out reform, opening up. and 
modernization drive. 


When analyzing the difficulties in the region’s economic 
development, such as those in finance and enterprise 
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management, and the way to treat the gap between the 
region and advanced provinces and regions, Wu Liji 
said: We should acknowledge these difficulties and prob- 
lems and face them squarely. Meanwhile, we should use 
dialectical and historical materialist viewpoints to objec- 
tively and comprehensively analyze and correctly under- 
stand these difficulties, which are difficulties in our way 
of advancement and development. As long as we adhere 
to the party's basic line and the strategies, principles, and 
policies for economic and social development defined by 
the autonomous regional party committee, we will be 
able to overcome these difficulties, solve these problems, 
attain the goals for two stages on schedule, and gradually 
narrow our gap from advanced coastal provinces and 
municipalities. Volume 3 of Selected Works of Deng 
Xiaoping was Officially published recently. This was a 
major event in the political life of the party and the state. 
The autonomous regional party committee and govern- 
ment have made arrangements to study it. All localities 
and departments should conscientiously organize cadres 
and the masses to study and understand it well and then 
to take more initiative and become more steadfast in 
implementing the party’s basic theory and basic line, 
improve their ability to study new conditions and 
address new problems, and acquire a stronger sense of 
adhering to principles, foresight, and creativity in work. 
The third plenary session of the 14th party Central 
Committee will soon be held. By implementing its guide- 
lines extensively and thoroughly, we must push the 
endeavor of establishing the socialist market economy 
system to a new stage and win new and still greater 
success in the region’s reform, opening up, and economic 
construction. 


Inner Mongolia Works ‘To Enhance’ Ethnic Unity 


OW 1811012093 Beying XINHUA in English 0055 
GMT 18 Nov 93 


[Text] Hohhot, November 18 (XINHUA) —Inner Mon- 
golia, the example of the unity of various ethnic minor- 
ities in China, 1s enjoying a stable political situation and 
Steady growth in its economy. 


In light with the country’s drive to build a socialist 
market economy, local government organs have adjusted 
policies to enhance the unity of all nationalities in the 
Inner Mongolia Autonomous Region. Besides the Han, 
the predominate nationality in China, there are more 
than 20 ethnic minorities living in the region, including 
Mongolians, Daur, Ewenki and Orogen. 


The regional government has made it a guiding principle 
to enhance national unity. It regards economic develop- 
ment based on national unity as the prerequisite for the 
development and progress of all nationalities. 


The region has set up a comprehensive education system 
for ethnic unity. It has launched special courses and 
provided text books on ethnic unity in schools. 


The population of Hans is now larger than that of any 
other ethnic minorities in the region. The region has set 
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up the three autonomous banners (prefectures) of Oro- 
gen, Ewenki and Daur. There are also 18 autonomous 
townships of ethnic minorities in the region. 


More than 90 percent of the minorities’ population in 
the autonomous region have improved their life substan- 
tially and embarked on the road of prosperity. Per-capita 
income in the rural areas has increased six-fold in the 
past five years. 


Tianjin Secretary on Plenary Session Guidelines 


SK1811110093 Tianjin People’s Radio in Mandarin 
1000 GMT 17 Nov 93 


[Text] This morning, the Tianjin Municipal CPC Com- 
mittee held a meeting of district. county and bureau 
party members and cadres to relay the guidelines of the 
Third Plenary Session of the 14th CPC Central Com- 
mittee and Comrade Jiang Zemin’s important speech 
and worked out plans for the whole municipality's relay. 
study and implementation work. 


Gao Dezhan, secretary of the municipal party com- 
mittee, addressed the meeting. He pointed out: The 
decision of the CPC Central Committee adopted at the 
Third Plenary Session of the 14th CPC Central Com- 
mittee on issues concerning the establishment of the 
socialist market economic system has specified the 
objective and principles defined by the 14th CPC Con- 
gress on building the socialist market economic system 
in line with Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics and the 
guidelines of the 14th CPC Congress, sketched the basic 
pattern of the socialist market economic system and 
formulated the overall plan. It is a program of action for 
the whole party and the people across the country to 
seize Opportune moments to accelerate reform and 
development. The successful convocation of the plenary 
session has fully reflected the common desire of the 
people across the country to seize the opportunity to 
accelerate development and the inner-party [words 
indistinct] for the party Central Committee with Com- 
rade Jiang Zemin’s as a nucleus to control the overall 
Situation and guide the people across the country to 
realize the great change. 


Comrade Gao Dezhan put forward three demands on 
relaying and implementing the guidelines of the third 
plenary session: First, we should combine the relay and 
study of the guidelines of the third plenary session with 
the study of Volume 3 of Selected Works of Deng 
Xiaoping, regard it as a major affair, grasp it well, use 
Comrade Deng Xiaoping’s theory to arm our mind and 
enhance our steadfastness and initiative in imple- 
menting the party’s basic line and the principles and 
policies of developing the socialist market economy. 
Party committees and governments at all levels should 
resolutely maintain a high degree of unity with the party 
Central Committee in terms of politics, ideology and 
action, place the study of the guidelines of the third 
plenary session on the agenda, and grasp it well. Second, 
in line with the demand of the third plenary session on 
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concentrating greater energy on accelerating reform, we 
should deeply conduct investigations and studies, make 
good arrangements for next year’s reform and all fields of 
work and promote sustain.d, speedy and sound eco- 
nomic development in the municipality. We should 
grasp various current tasks in line with the decision well 
and seize the opportune moment to promote develop- 
ment in various spheres. Meanwhile. we should step up 
efforts to study plans for next year’s reform and opening 
up, further emancipate the mind, change our concepts. 
put forward good ideas, adopt major measures and 
achieve great breakthroughs to promote great develop- 
ment. Third, we should proceed from Tianjin’s reality, 
study, and formulate a specific program for imple- 
menting the central decision on building the socialist 
market eocnomic system in the municipality. Building a 
socialist market economy system 1s a complicated feat. 
We must conduct extensive and in- depth investigations 
and studies. At present, we should start organizing 
efforts from all sectors, do a good job in research and 
work out plans under the leadership of the municipal 
party Committee and government. 


Tianjin’s Daqiu Village Renamed Daqiuzhuang 
Town 

S$K1911042393 Tianjin People’s Radio in Mandarin 
1000 GMT 18 Nov 93 


[Text] With the approval of the Tianjin Municipal 
Government, Dagiu Village of Jinghai County was 
renamed on 18 November as Daqiuzhuang Town. 


Over the past few months, Daqiu Village has had stable 
social order and continuously developed its economy. As 
of the end of last October, its industrial output value 
reached 4.52 billion yuan and its profits reached 320 
million yuan, respectively increasing by 63 percent and 
38.6 percent over the same period of last year. 


After its establishment, Dagiuzhuang Town will admin- 
ister (Yaoshun). (Wanquan), (Jinmei). and (Jinhai) 
administrative areas. 


Northeast Region 


Heilongjiang ‘New Favorite’ for Foreign Investors 


OW'1211080293 Beying XINHUA in English 0640 
GMT 12 Nov 93 


[Text] Beiing, November 12 (XINHUA) —Northeast 
China’s Heilongjiang Province, which borders on Russia 
and is not far from Japan and the Republic of Korea, has 
become a new favorite for foreign investment. 


Since last year the province has approved 2.285 foreign- 
funded projects with a contractual value of |.373 billion 
U.S. dollars. 
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In the January-October period this year, the province 
signed contracts involving 804 million U_S. dollars in 
foreign investment, 50 percent more than that for the 
whole of last year. 


Of the foreign investments, about 70 percent are for 
production projects. They are mainly in the fields of 
textiles, electronics, chemical and light industries, agri- 
culture, animal husbandry, mineral resources and trans- 


port. 


The province's ideal geographic location, abundant nat- 
ural resources, solid industrial foundation and the fine 
investment climate are the main attractions for overseas 
investors 


Sharing a border line of more than 3,000 kilometers with 
Russia, Heilongjiang Province has been dubbed a hub of 
“the Eurasia continental bridge”. 


The province now has a total of 21 border outlets 
approved by the state. 


Many foreign businessmen come to run joint ventures or 
cooperative firms with the province, to push their goods 
further to markets in the Commonwealth of Independent 
States (CIS) and Eastern Europe. 


The province has 8 million hectares of arable land, 40 
percent of the nation’s proved coal reserves and 12.5 
percent of China's forests. Its oil reserves and output 
rank first in the country. 


The province has long been one of the country’s most 
important grain and animal husbandry production 
bases. 


To go side by side with a massive infrastructure devel- 
opment program, the province has mapped out a set of 
preferential policies to encourage and attract foreign 
funds. An office to coordinate foreign investment has 
been founded in the province to improve approval 
procedures and raise efficiency. 


Economic observers hold that the increased foreign 
investment in Heilongjiang has created a good develop- 
ment opportunity for economic prosperity in northeast 
China. 


Jilin Holds Meeting on CPC Plenum Decision 


S$K1711093593 Changchun Jilin People’s Radto 
Network in Mandarin 1030 GMT 16 Nov 93 


[Text] The standing committee of the Jilin Provincial 
CPC Committee held a meeting on the afternoon of 16 
November. He Zhukang, secretary of the provincial 
party committee, presided over the meeting and relayed 
the guidelines of the Third Plenary Session of the | 4th 
CPC Central Committee. The standing committee mem- 
bers conducted conscientious study and discussion. They 
held unanimously: The Third Plenary Session of the | 4th 
CPC Central Committee was an important meeting held 
when China's reform, opening up. and modernization 


68 REGIONAL AFFAIRS 


drive entered a new period of development. In close 
connection with reality, party committees and govern- 
ments at all levels in the province should conscientiously 
study and implement the CPC Central Committee's 
decision on issues concerning the establishment of a 
socialist market economic structure; lose no time in 
deepening reform, opening wider to the outside world 
and accelerating development; and they should promote 
the construction of a developed border province near the 
sea. 


Standing committee members pointed out during their 
discussion: The Third Plenary Session of the 14th CPC 
Central Committee was an important meeting to further 
implement the guidelines of the 14th party congress, and 
it will have a significant and far-reaching influence on 
China's reform, opening up, and modernization drive. 
Based on Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and the guidelines 
of the 14th party congress, the decision of the CPC 
Central Committee on some issues concerning the estab- 
lishment of a socialist market economic structure, which 
was discussed and approved at the plenary session, 
syStematizes and specifies the targets and principles for 
establishing the socialist market economic structure as 
decided at the |4th party congress, draws the basic 
framework of the socialist market economic structure. 
and defines the general plan. It is a program of action for 
the entire party to thoroughly carry out the tasks of 
economic restructuring put forward at the |4th party 
congress, lose no time in promoting reform and opening 
up, and establish the socialist market economic struc- 
ture. We totally agree with and resolutely support it and 
will conscientiously implement it when doing our work. 


It was noted at the meeting: In studying and imple- 
menting the guidelines of the Third Plenary Session of 
the 14th CPC Central Committee, we should first clearly 
understand the situation and unify our thinking. Thanks 
to the guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and 15 
years of reform, a tremendous change has taken place in 
China's economic structure. the structure of a planned 
economy has gradually been transformed into a socialist 
market economy structure, rural economic reform has 
deepened continuously, and the operation mechanism of 
State-owned enterprises is being transformed. Reform 
has liberated and developed social productive forces and 
promoted economic construction, and people’s living 
standards and overall national strength have crossed a 
large threshold. The overall situation is good in the 
country, with a developed economy, political stability, 
national unity, and social progress. Currently, noi only 
are we enjoying a good domestic economy and social and 
political situation, but also developments and changes in 
the international situation are, on the whole. also con- 
ducive to us. Like elsewhere in the country, Jilin has 
achieved encouraging results in reform, opening up, and 
economic construction, and its situation is good. We are 
indeed faced with an excellent opportunity for reform 
and development. Such historical opportunity does not 
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come often. We must have a clear understanding of the 
Situation, achieve unity in thinking, seize the opportu- 
nity to further deepen reform, open wider to the outside 
world, and accelerate development. 


It was pointed out at the meeting: In studying and 
implementing the guidelines of the Third Plenary Ses- 
sion of the 14th CPC Central Committee, we should 
master the essence and grasp focal points of work. The 
party Central Committee’s decision 1s rich and compre- 
hensive in content, and we should profoundly under- 
stand and comprehensively implement all 50 items 
which are very important. In the process of study and 
implementation, we must make great efforts to master 
the essential points of the guidelines. 


Establishing a socialist market economic structure 
means integrating the basic system of socialism with the 
market economy to enable the market to play a funda- 
mental role in resource allocation under state macroeco- 
nomic regulation and control. We should adhere to the 
principle of simultaneous development of various eco- 
nomic sectors while keeping the public-owned sector as 
the mainstay. further transform the operation mecha- 
nism of state-owned enterprises, and establish a modern 
enterprise system which meets the requirements of the 
market economy and in which the property rights as well 
as the rights and responsibilities of enterprises are clearly 
defined, government administration and enterprise 
management are separated, and scientific management 
iS established. We should establish a nationwide inte- 
grated and open market system to closely combine the 
urban market with the rural market and link the 
domestic market with the international market so as to 
optimize the allocation of resources. We should trans- 
form the government's functions in economic manage- 
ment and establish a sound system for macroeconomic 
regulation and control, in which indirect means form the 
mainstay so as to ensure the healthy operation of the 
national economy. We should establish an income dis- 
tribution system which takes the principle of each person 
being paid for his work as its mainstay, give priority to 
efficiency while taking fairness into account so as to 
encourage people to become prosperous while adhering 
to the road to common prosperity. We should establish a 
multi-layered social security system and provide both 
urban and rural people with a degree of security com- 
mensurate to China's reality so as to promote economic 
development and social stability. All these major links 
comprise an organic entity, inter-related and mutually 
conditioning, which form the basic framework of the 
socialist market economic structure. In studying and 
implementing the decision, we should gain a good com- 
mand of the essence of this epitome and, on this basis, 
grasp the focal points to promote work. 


During the discussion, the standing committee members 
held unanimously: In implementing the decision, we 
should bear Jilin’s reality in mind and devote more 
efforts to accelerating reform. Focusing on this impor- 
tant guideline, we should unify our thinking to achieve a 
common understanding, emancipate our minds, and 
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deepen reform. The entire country should do so, and 
Jilin Province should do so all the more. We should 
correctly handle the relationship between reform and 
development and between strengthening macroeco- 
nomic regulation and control and give play to the role of 
the market, create favorable conditions for the healthy 
development of the economy, seize the opportunity to 
facilitate the endeavor to develop the border and open 
up sea transport, strive for success in current work, and 
fulfill this year’s various tasks for pushing the economy 
up to a new stage. 


It was emphasized at the meeting: We should further 
Strengthen party building and party leadership, consci- 
entiously improve the party’s way of thinking, work 
Styles, and organization, arm the entire party with Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics, and let the party’s basic theory 
and basic line dominate the overall situation. Leading 
cadres at and above the county level should take the lead 
in studying Volume 3 of Selected Works of Deng Xiaop- 
ing, and in line with reality, improve their political, 
ideological, and leadership level and enhance their 
awareness and steadfastness in implementing the party's 
basic line. We should intensify investigation and study, 
improve work styles and methods of thinking, and carry 
out work in a creative manner. We should adhere to the 
principle of attending to the two tasks simultaneously, 
securing competence in both, and following the arrange- 
ments of the central authorities, achieve success in the 
anticorruption struggle and step up construction of the 
socialist spiritual civilization. We should trust and rely 
on the masses, fully mobilize all positive factors, give 
play to initiative in all fields, closely rally round the 
party Central Committee with Comrade Jiang Zemin as 
the core, uplift our spirit, make earnest efforts to do 
practical work, vigorously develop reform, opening up, 
and the task of building a developed border province 
near the sea, and strive to establish an initial system of 
the socialist market economy and attain the second-step 
strategic objective of economic and social development 
by the end of this century. 


Jilin Reports Grain, Animal Husbandry 
Production 


SK1511083293 Changchun Jilin People’s Radio 
Network in Mandarin 2300 GMT 13 Nov 93 


[Text] Our province’s achievements in grain production 
this year is gratifying. According to the estimate, the 
province's total grain output may reach 19 billion kilo- 
grams: That constitutes the second highest grain yield in 
the province’s history. The annual output value of 
animal husbandry may surpass the record of 5 billion 
yuan. During the January-September period this year, 
the total industria! output value of township enterprises 
throughout the province reached more than 24.5 billion 
yuan and showed a 59.5 percent increase over 1992. 
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Liaoning Secretary on Ideology, Work Style 
SK1811105893 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 17 Nov 93 


{Text] The provincial conference of leading bodies on 
building ideology and work styles in Shenyang came to 
an end on the afternoon of 17 November. Comrade Yu 
Junbo, member of the provincial part standing com- 
mittee and director of the organizational department, 
presided over the conference. 


Attending the conference were provincial leaders, 
including Gu Jinchi, Sun Qi, Li Guozhong, Yu Junbo, 
Cong Zhenglong, and Wang Wengian. Comrade Gu 
Jinchi delivered an important speech and Comrade Yu 
Junbo made a summary report. 


In his speech, Comrade Gu Jinchi urged leading bodies 
and cadres at all levels throughout the province to 
earnestly implement the spirit of the Third Plenary 
Session of the 14th CPC Central Committee and to doa 
good job in studying Volume 3 of Selected Works of Deng 
Xiaoping. He also urged them to unify their thinking, to 
heighten their spirit, to unite as one in forging ahead, and 
to truly and realistically grasp the tasks for fulfilling the 
goal of Liaoning’s second pioneering work. 


Comrade Gu Jinchi pointed out: Our country’s current 
programs of reform and opening up and modernizations 
have entered a new period of historical development. 
The key to fulfilling the glorious mission imposed on the 
province by the times and to truly fulfilling the grand 
goal of Liaoning’s second pioneering work lies in suc- 
cessfully building leading bodies at all levels and in 
building our leading bodies at all levels into collectives 
that are strongly united and that have high prestige and 
strong cohesive and fighting strength. 


Comrade Gu Jinchi said: Current tasks faced by party 
organizations and leading bodies at all levels are very 
heavy. By vigorously implementing the spirit of the third 
plenary session, we should do a good job in emphatically 
conducting reforms in financial affairs, tax revenues, 
and investment systems. We should continuously deepen 
enterprise reform and do a good job in boosting state- 
owned large and medium-sized enterprises and imple- 
menting the spirit of the central rural work conference. 
We should also continuously deepen reform in the rural 
economic systems and do a good job in conducting 
reform among organs and making preparations for 
enforcing the government functionaries system. A good 
job should be done in waging struggle against corruption 
and vigorously fulfilling periodical goals. He urged var- 
ious localities and departments to successfully arrange 
for their own work in line with the central spirit and the 
demands set forth by the provincial party committee. He 
also urged them to mobilize the forces of various social 
circles to adopt every possible way and means to fulfill 
the work plan set at the beginning of this year. 
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Liaoning Officials Meet, Discuss Thinking Style 


SK1711095893 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 16 Nov 93 


[Text] A provincial meeting on building the style of 
thinking of leading bodies was held in Shenyang on 16 
November. This meeting was primarily devoted to 
Studying and arranging for the province's tasks and 
measures On strengthening the building of the style of 
thinking of leading bodies at all levels for now and the 
foreseeable future with a view to further promoting the 
province's party building, comprehensively imple- 
menting the party's basic line, and providing a reliable 
guarantee for accomplishing the second pioneering pro- 
gram. 


Attending the meeting were leaders of the provincial 
party committee, the provincial government, and the 
provincial committee of the Chinese People’s Political 
Consultative Conference, including Wang Huaiyuan, 
Sun Qi, Li Guozhong, Yu Junbo, and Cong Zhenglong. 
Wang Huaiyuan, deputy secretary of the provincial party 
committee, made an important speech. 


Wang Huaiyuan said: In strengthening the leading 
bodies’ style of thinking, we should, at present, concen- 
trate Our energy on the following four aspects: First, we 
should conscientiously study Volume Three of Selected 
Works of Deng Xiaoping, persistently arm the brains of 
cadres at all levels with the theory of building socialism 
with Chinese characteristics, and enhance our conscious- 
ness in comprehensively implementing the party's basic 
line to ensure a high degree of ideological unity in the 
party. Second, we should conscientiously implement the 
principle of democratic centralism, strengthen unity, and 
strictly enforce discipline to ensure a high degree of 
unanimity in the party’s organizations and actions. 
Third, we should persist in the purpose of wholeheart- 
edly serving the people. maintain close ties with the 
masses, and wage a resolute struggle against negative and 
corrupt phenomena. Fourth, we should change the style 
of work and attend to work sincerely and practically. The 
provincial party committee has advocated the energetic 
encouragement, among all levels of leading cadres, of the 
practice of seeking truth from facts and attending to 
work sincerely and practically, the practice of integrating 
theory with practice and conducting investigation and 
study, and the practice of working arduously and main- 
taining close ties with the masses. 


Attending the meeting were deputy secretaries in charge 
of organizational work and directors of organizational 
departments of party committees of various cities and of 
working committees of the organs directly under the 
provincial party committee and the provincial govern- 
ment. Also attending were responsible comrades of var- 
ious departments and commissions under the provincial 
party committee, various commissions. offices, depart- 
ments, and bureaus of the provincial government, and 
party committees and leading party groups of various 
people's groups. 
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Liaoning Holds Meeting on Anticorruption 


S$K1911020293 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 18 Nov 93 


{Text} The provincial party committee held a provincial 
meeting to report on anticorruption work today. Wang 
Huaiyuan, deputy secretary of the provincial party com- 
mittee, attended and gave an important speech. 


Wang Huaiyuan pointed out: From the time the provin- 
cial party committee held an in-depth anticorruption 
work conference to the present, all cities have achieved 
certain achievements in implementing the three anticor- 
ruption tasks. We sull have lagged far behind the central 
demands. He stressed: There is only one month left until 
the end of this year. To achieve noticeable expected 
results, we must make the best use of our time. First, we 
should conscientiously implement the guidelines of the 
Third Plenary Session of the 14th CPC Committee and 
further enhance understanding and strengthen confi- 
dence in realizing the anticorruption targets during a 
certain stage. Second, we should further expand the 
degree of work, firmly implement the three anticorrup- 
tion tasks, continue to pay close atlention to making 
leading cadres at and above the county section level 
become honest and self-disciplined, and urge them to 
conduct self-investigation and to correct their own mis- 
takes. It is necessary to grasp unswervingly the process of 
improving work style and to set a time limit for those 
departments and trades to make corrections if they have 
failed to achieve noticeable results this year and the 
people have many complaints. 


Liaoning Reports Certificate Fraud Case 


SK1111113493 Shenyang Liaoning People’s Radto 
Network in Mandarin 2300 GMT 10 Nov 93 


[Text] Three people—{ Wang Shull), state bonds keeper 
and clerk of the Chengli branch office of the Industry 
and Commerce Bank in Liaoyang city, and his relatives 
(Sun We) and (Pe: Duyan)}—forged certificates and 
resold them, defrauding the bank of bonds worth 
350,000 yuan. The public security organs of Liaoyang 
recently cracked down on the case and recovered the 
cash and state bonds worth more than 320,000 yuan. The 
case 1S being further investigated and handled. 


Liaoning Reports Decline in Energy Investment 


SK1211062993 Shenyang LIAONING RIBAO in 
Chinese 31 Oct 93 p § 


[Text] By the end of the third quarter of this year, 
State-owned units in the province had invested 4.6] 
billion yuan in the energy industry, which was an 
increase of merely 18.6 percent over the corresponding 
period last year and was 43.1 percentage points lower 
than the province's average growth rate. The proportion 
of this investment to the total investment declined from 
26.3 percent to 20.2 percent. 
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Of the total investment in the energy industry, 430 
million yuan was invested in coal industry, down 26.8 
percent, and the proportion of investment declined from 
3.9 to 1.9 percent; 2.31 billion yuan was invested in 
petroleum industry, up 5.9 percent, and the proportion 
declined from 14.6 to 10.1 percent; and 1.82 billion yuan 
was invested in power industry, up 65.5 percent, and the 
proportion rose from 7.4 to 8 percent. 


The investment in the raw materials industry totaled 
5.43 billion yuan, up 50.6 percent, and the proportion 
was basically the same as the corresponding period of 
last year. In total investment, 2.01 billion yuan was 
invested in the processing industry, up 134.7 percent 
from the corresponding period last year, thanks to the 
expanded renovation of old enterprises and the rise in 
proportion from 5.7 to 8.9 percent. 


Liaoning Province Sells Public Housing Units 


OW 1211021193 Beijing XINHUA in English 0101 
GMT 12 Nov 93 


[Text] Shenyang, November 12 (XINHUA) —Northeast 
China’s Liaoning Province has begun to sell publicly- 
owned housing from the second half of this year. 


So far it has earned more than 400 million yuan. 


The province issued housing bonds and established 
collective reserve funds for the purchase of housing. 
Workers in 13 cities that are now implementing the 
housing reforms have bought 110 million yuan worth of 
housing bonds. 


China has more than 2.7 billion square meters of state- 
owned housing. Government organs or enterprises dis- 
tribute apartments to employees who pay only a nominal 
rent. Under this central planning system, the govern- 
ment and enterprises are forced to spend great amounts 
of money to build housing, and residents face housing 
shortages. 
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In the past several years, the state began to solve housing 
problems by collecting higher rents or selling houses and 
using the money to build more housing for the people. 


Liaoning Reports Declining Industrial Production 


SK1111113593 Shenyang Liaoning People’s Radio 
Network in Mandarin 2300 GMT 10 Nov 93 


[Text] According to the information provided by the 
provincial statistical bureau. our province's industrial 
production declined again in October. The total output 
value scored by industrial enterprises at or above the 
township level in the month reached 16.128 billion yuan 
and showed a 3 percent decrease over September. 


Dalian Commodities Exchange Opens in Liaoning 


OW 1811153793 Beying XINHUA in English 1338 
GMT 18 Nov 93 


[Text] Dalian, November 18 (XINHUA}—The Dalian 
Commodities exchange. the first of its kind in northeast 
China, opened today in this coastal city of Liaoning 
province. 


An exchange official said three categories of goods— 
grains, petroleum and metals—are currently traded on 
the exchange. 


The exchange now has 40 members from 16 provinces, 
mostly grain- producing companies, trade firms. bro- 
kerage companies and financial institutions. 


It has received a total investment of 50 million yuan 
(about 8.62 million U.S. dollars) from three companies 
in Dalian as well as the Dalian Securities Trading 
Center, a Beying-based enterprise group, the China 
International Futures Company and two national corpo- 
rations. 


72 PRC MEDIA ON TAIWAN AFFAIRS 


Scholar on Reforms of ‘Chiang Ching-kuo Era’ 


HK1211003593 Beying ZHONGGUO XINWEN SHE 
in English 1233 GMT 11 Now 93 


[Text] Beying, November |! (CNS}—Associate Pro- 
fessor of the Tianjin College of Education, Ms. Wen 
Shuhua, speaking al a seminar on contemporary Taiwan 
held mere, said that the “political reform” of the latter 
days of the “Chiang Ching-kuo era” was the third 
large-scale political adjustment made after the Kuom- 
intang retreated to Taiwan. Such reform, she said, bore a 
real influence on relations between the two sides of the 
Taiwan Straits. 


Ms Wen pointed out that there were three main external 
factors leading to the implementation of Chiang’s “polit- 
ical reform™ including the primary achievements made 
in the mainland’s political and economic reform, the 
weakening of support by the United States for foreign 
political powers and the increasing expansion of forces 
outside the Kuomintang party. 


Ms Wen added that the “political reform” in fact 
involved the three aspects of the readjustment of the 
ruling system, the reform of party affairs and the read- 
justment of policies regarding the Mainland. 


Ms Wen said that the readjustment of policies and 
measures regarding the mainland mainly included the 
allowing of residents of the island, other than soldiers on 
active service and civil servants, to visit their relatives in 
the mainland via a third place, the lifting of a ban on 
newspapers and books and the allowing of the limited 
import of publications from the mainland, the allowing 
of the import of academic works and of art and literature 
from the mainland by academic institutions in the island 
and the allowing of Taiwan people to take part in 
international cultural, arts and sporting exchanges and 
academic gatherings held in Beiying. 


Ms Wen said that Mr Chiang’s policies were a big 
breakthrough in relations between the two sides and 
were beneficial to the further easing of such relations. 
Judging from the current situation, the readjustment of 
policies reagarding the mainland by Mr Chiang had 
played an active role in enhancing mutual understanding 
and reducing misunderstandings as well as promoting 
the peaceful reunification of the motherland. 


Guangdong Uses $3 Billion of Taiwan Investment 


OW 1811153893 Beying XINHUA in English 1350 
GMT 18 Nov 93 


[Text] Guangzhou, November 18 (XINHUA)— 
Guangdong Province has so far used three billion U.S. 
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dollars-worth of investments from Taiwan. more than 
any other province in China, a provincial government 
official said. 


The official of the provincial Taiwan affairs office said 
that Guangdong. a national pace-setter in the reform and 
opening-up drive, currently has nearly 3,000 Taiwan- 
funded companies, including about 2.00) companies 
with sole Taiwan funds. 


He said Taiwan companies had shifted their investment 
from labor- intensive industries such as shoe-making. 
umbrella-making. clothing and toys, to manufacturing 
industries including pharmaceuticals. building mate- 
rials, electric power, telecommunications and chemicals. 


Since the beginning of 1992 they have shown an 
increasing interest in such service industries as com- 
merce, banking. tourism, restaurants, consultancy and 
real estate, he said. 


For example, to date. eight Taiwan businesses have 
invested a total of 132 million U.S. dollars in the real 
estate sector in Shenzhen, a special economic zone where 
flexible policies are being pursued to altract investors 
from Hong Kong, Macao, Taiwan and overseas. 


The official said that with greater confidence in the 
mainland’s policy of reform and opening up, Taiwan 
companies have increased their investment scale. 


Over the past few years. officials from half of the 100 
largest companies and consortiums in Taiwan have 
visited Guangdong Province in an effort to explore 
investment opportunities, he said. 


To date, Taiwan companies have undertaken 60 projects 
in Guangdong each involving at least 10 million US. 
dollars in investment, 17 of which are in Shenzhen. 


In some cities, he said, they have undertaken to develop 
large areas. 


For example, Taiwan companies are building six indus- 
trial parks in the city of Huizhou, at a total cost of 200 
million U.S. dollars. The Huta: Industrial Park covers 
6.7 square kilometers. 


The official said that since the beginning of last year, 
Taiwan investors have begun setting up companies man- 
ufacturing high-tech products, including communica- 
tions equipment, computers and biological products. 


The Taiwan-funded Dayawan Science and Technology 
Garden in Huizhou city now turns out beepers and 
cellular telephone sets. while a Taiwan-funded firm in 
Shantou city produces equipment for receiving TV pro- 
grams via Satellite. 


The official said that more Taiwan companies would 
invest in Guangdong as the provincial government has 
decided to formulate more regulations to encourage 
investors and to permit Taiwan-funded companies to sell 
more products in Guangdong. 
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Officials Attend APEC Meeting; Meet Jiang 


OW 1911080693 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 18 
Nov 93 


{Report by Liu I-mei, Taipei China Broadcasting Corpo- 
ration correspondent, in Seattle, Washington, date not 
given—recorded; from the “Hookup” program] 


[Text] In Seattle, in the American state of Washington, 
the informal summit meeting of the Asia-Pacific Eco- 
nomic Cooperation [APEC] conference convened by 
President Clinton will begin soon after the leaders of the 
various Countries arrive one by one. It will officially open 
on the afternoon of 19 November. 


Hsiao Wan-chang [Vincent Siew], chairman of our coun- 
try’s Council for Economic Planning and Development. 
will attend the meeting as a special envoy of President Li 
Teng-hui. In the documents distributed by the host 
country, the United States, we are called Chinese [chung 
hua], Taipei—in other words, the representative 
chairman of Chinese Taipei [preceding five words in 
English}. The order of seating follows the past practice. 
The first letter of Taipei 1s T, and so our seat follows 
Singapore's. 
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According to the U-S. Information Service, Malaysian 
Prime Minister Mahathir firmly opposed a summit of 
APEC and refused to atiend the meeting. Thus, the 
meeting on Blake Island will only be attended by 1|4 
leaders and representatives. 


Besides, Chairman Hsiao Wan-chang said that although 
this is the first time that leaders of the countries on the 
two sides of the [Taiwan] straits had attended an inter- 
national meeting, the nature of APEC is that of an 
economic body, so when we meet with Chinese Commu- 
nist state President Chiang Tse-min [Jiang Zemin] on 
Blake Island, we will not discuss topics related to the two 
sides of the straits. 


On the other hand, the Chinese Communisi delegation 
also intends to evade contacts with our side. At the 
formal opening of the ministerial meeting on the 
morning of 18 November. the Chinese Communist rep- 
resentative, Foreign Minister Chien Chi-chen [Qian 
Qichen], exchanged greetings with several representa- 
tives but intentionally [he 1] avoided shaking hands with 
our country’s represcatatives, Economic Affairs Min- 
ister Chiang Ping-kun and Finance Minister Lin Chen- 
kuo. 
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Hong Kong 


Beijing Hosts 16th Round of Sino-British Talks 


Both Seek ‘Early Agreement’ 


HK1911062093 Hong Kong AFP in English 0539 GMT 
19 Nov 93 


[Text] Being, Nov 19 (AFP)—China and Britain 
opened a | 6th round of talks on a row over democratic 
reform in Hong Kong in an upbeat mood here Friday, 
with both sides expressing hopes for faster progress 
towards agreement. 


“We welcome the desire of the British side to accelerate 
the progress to reach an early agreement,’ Chinese Vice 
Foreign Minister Jiang Enzhu said before entering the 
talks, referring to the wish expressed in a recent letter 
from British Prime Minister John Major to his Chinese 
counterpart Li Peng. 


The letter accepted the principle of dealing first with less 
sensitive issues to try to achieve progress in slow-moving 
talks on the arrangements for the last elections in Hong 
Kong before it reverts to Chinese rule in 1997. 


“I believe that if the two sides can reach an under- 
standing on the 1994 and 1995 elections to district 
boards and municipal councils, | hope and I am sure that 
this will facilitate an overall agreement,” said Jiang. 


The dispute stems from year-old proposals by Hong 
Kong Governor Chris Patten to broaden the franchise in 
the local elections and in legislative elections in 1995. 


“It will not be difficult to reach agreement” as long as the 
two sides proceed in accordance with China and Brit- 
ain’s interests and previous bilateral accords, Jiang said, 
expressing the hope for some “breakthroughs.” 


Christopher Hum, a foreign office assistant undersecre- 
tary who has replaced ailing Ambassador Robin 
McLaren as Britain’s chief negotiator in this round, said 
he believed the two sides “share the same approach and 
that’s a very good starting point for our discussions.” 


PRC Has ‘Positive Attitude’ 


OW 1911075193 Beijing XINHUA in English 0730 
GMT 19 Nov 93 


[Text] Beijing, November 19 (XINHUA)}—Chinese and 
British Government representatives today started their 
16th round of talks on the arrangements for the 1994/ 
1995 elections in Hong Kong. 


Chinese Vice Minister of Foreign Affairs Jiang Enzhu 
and British Assistant Undersecretary Christopher Hum 
participated in the talks on behalf of their respective 
countries’ governments. 


Prior to the formal talks, the two met with a group of 
reporters. 


FBIS-CHI-93-222 
19 November 1993 


Jiang expressed the belief that it would not be very 
difficult to reach an agreement so long as the two sides 
proceed from the overall interests of the two countries, 
make it clear where the common interests are and 
resolve to act in accordance with the three prerequisites, 
namely the Sino-British Joint Declaration, principle of 
convergence with the Basic Law of the future Hong Kong 
Special Administrative Region, and agreements and 
understandings reached between the two countries. 


He stressed that the Chinese side has always “adopted a 
very positive attitude” toward the talks and has been 
“making great efforts to contribute to the progress of the 
talks”. 


It is the Chinese side’s hope to “accelerate the pace and 
the progress of the talks so as to reach an early agreement 
between the two sides and finally to facilitate the smooth 
transition in Hong Kong in 1997,” he said. 


Hum attended the talks in place of British Ambassador 
to China Sir Robin McLaren, who was ill. 


Jiang extended a welcome to Hum and said he was very 
pleased to co-operate with him. 


He also conveyed his best wishes to the ambassador in a 
letter to him and wished him an early recovery and a 
speedy return to the negotiation table. 


Hum said the British side attaches the highest impor- 
tance to working in co-operation with China in order to 
achieve a smooth transition in Hong Kong. 


The two-day long talks were held at the Diaoyutai state 
guesthouse here. 


UK ‘Secretly’ Offering Concessions 


HK1911025093 Hong Kong THE STANDARD in 
English 19 Nov 93 p 1 


{By Rain Ren and Mary Binks in Beijing) 


{Text} China has claimed Britain 1s secretly offering 
further concessions in a bid to secure agreement on the 
political future of Hong Kong. 


The claim comes as both sides prepare for a crucial | 6th 
round of negotiations beginning in Beijing today. Ii also 
adds an | Ith-hour twist to the negotiations, as Britain 
had ruled out further significant concessions and was 
threatening to abandon the talks and go it alone on 
democratic reform if no agreement was reached. 


Beijing's claims of a possible backdown by Britain stem 
from a letter to Chinese Premier Li Peng last week from 
British Prime Minister John Major. Senior Chinese 
sources claimed Major indicated further concessions 
would be made by Britain on several issues relating to 
the 1995 Legislative Council election. The letter called 
on the Chinese to make corresponding concessions. 


There was no announcement from the British govern- 
ment last week that it had written to the Chinese side. 
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nor was the teat of the letter issued publicly. Govern- 
ment officials later said the letter requested Chinese 
co-operation in intensifying the pace of the negotiations. 


In the days before the letter was sent, Major had met 
Governor Chris Patten in London to review Britain's 
Strategy in the talks. Mayor had announced publicly that 
an agreement with China on political reform in Hong 
Kong was not worth “any price”. The Chinese side 
yesterday labelled Major's letter the first positive sign of 
a breakthrough 1n the 1 1-month political impasse. 


China will today put a number of its own constitutional 
concessions on the table, but only in relation to the 
arrangements for next year’s District Board elections. It 
will accept Britain’s proposals for the voting age in Hong 
Kong to be lowered from 21 years to 18, and for the 
method of voting to be based on single-seat constituen- 
cies. 


But it would accept only the partial abolition of the 
appointments system to the District Boards, rather than 
Britain's insistence on a total abolition. Chinese sources 
said this was inconsequential: “If we agree (on aboli- 
tion). we can restore the (appointments) system after 
1997 anyway.” 


The Chinese side is also expected to seek Britain's 
approval to allow local delegates to the National People’s 
Congress (NPC) to stand in the Legislative Council 
elections. Under present Hong Kong law. local NPC 
delegates cannot run for public office. 


In his annual policy address to the Legislative Council in 
October, Patten revealed Britain had already made sev- 
eral conditional concessions. He said there would be no 
more significant concessions. 


Sources in Beiying said Major's letter explained several 
points concerning the 1995 Legislative Council election, 
including the major stumbling block in the negotia- 
tuuons—a through-train to enable legislators elected in 
1995 to complete their terms beyond 1997. 


Chinese sources said in the light of the letter, Being was 
prepared to agree to more intensive talks. 


Beijing ‘To Make Concessions’ 
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[By Chris Yeung in Beying] 


{ Text] China 1s ready to make concessions on the two less 
contentious issues of voting age and voting method, but 
will insist that appointed seats be retained for Hong 
Kong's district boards and municipal councils, sources 
say. They said Beying would not propose a criterion 
under which legislators’ eligibility to ride the through- 
train in 1997 would depend on whether they had 
engaged in subversion. 
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The Beying stance 1s expected to be elaborated on to 
British negotiators at the | 6th round of Sino-British talks 
on the 1994/95 electoral arrangements, which begins at 
Diaoyutai this morning. 


Last week, British Foreign Secretary Douglas Hurd said 
Britain would propose solving the less controversial 
items before handling the more contentious issues such 
as the through-train. It 1s understood that the British side 
was hoping for some sort of first agreement to help 
fi> i. tate law-drafting work on the electoral arrange- 
ments. 


Sources said the Chinese side had no opposition to 
reaching an carly consensus on some issues. but dis- 
agreed to “signing a first agreement”. 


In spite of the British maneuvers for a breakthrough 
mainiand officials said they remained cautious, adding 
they did not see any substantial concessions from 
London. “Judging from the remarks made by Hurd and 
[Governor] Chris Patten their position remains tough.” 
one said. 


The source referred to the British Cabinet's full suppor 
of the Patten blueprint and that the Governor had been 
empowered to terminate the talks. But the source said 
the mainland side remained uncompromising on the 
“revised” Patten package. 


A source said China was prepared to agree to lower the 
voting age from 21 to 18 and the single seat, single vote 
electoral method proposed by the 8>(:ch side. “But [the 
Chinese side] will not agree to ictally abolish the 
appointment system. We have to take into account the 
views from various sectors. The opposition from the 19 
district boards cannot be ignored.” he said. 


The total of electoral franchise in functional elections 
though being trimmed from 2.7 million to about one 
million, was sull “totally unacceptable” 


The source confirmed that the Chinese side had “clabo- 
rated” on the through train criteria during the previous 
round to “help attain an early agreement”. “The Chinese 
side 1s willing to add a few more words on the relevant 
provisions in the Basic Law regarding the criteria. But 
the word ‘subversion’ has never been used.” he said. 


Speaking on his arrival in Being yesterday for the 
two-day talks, Secretary for Constitutional Affairs 
Michael Sze Cho-cheung said the through-train issue 
remained central to the talks 


More Vietnamese Refugees Leave Hong hong 
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[Text] Hong Kong. November 19(XINHU A)}—The local 
government repatriated 317 Vietnamese refugees today 
under the voluntary repatriation program of the United 
Nations High Commissioner for Retugees 
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The group. as the 177th batch to go back under the 
program, contained 93 men, 92 women, 66 boys and 66 
girls. 


The group brought to 9,498 the total number of Viet- 
namese refugees who have returned voluntarily this year, 
and to 35.810 the total number of returnees since the 
program started in March 1989. 


Macao 


Macao Casino Monopoly To Invest in Vietnam 
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{By Greg Torode] 


[Text] Stanley Ho's Macao gambling giant STDM 
[Societe de Turismo e Diverseos de Macau] looks set to 
extend its casino monopoly to Vietnam after buying into 
a tiny local firm which beat it to development rights. 


United International Busiess Ltd's 16-table joint ven- 
ture with the Vietnamese (iovernment near Haiphong 
will be Vietnam's first licensec' casino when it opens over 
the Lunar New Year. 


United was awarded the licence—its first—late last year 
from its partners, the Haiphong Tourism Department. 


The licence was awarded despite years of lobbying by Mr 
Ho's STDM for tables in Ho Chi Minh City in the more 
free-wheeling south. United had built many contacts in 
the north through coastal shipping. 


STDM (Sociedade de Turismo e Diversoes de Macau) 
sources claim they originally rejected overtures from 
United for backing, fearing that Haiphong was too 
backward to support such a venture. 
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But now Mr Ho is understood to have bank-rolled much 
of the $150 million for the casino and a 250-room hotel 
to ensure his company would beat any competitors to 
rights to future Vietnamese casinos. 


An announcement is expected this week confirming the 
arrangement, with STDM taking several seats on the 
board of United, a private company. 


The Vietnamese Government is understood to have 
approved STDM's involvement. 


STDM’s role wil! be kept low-key aid out of the official 
name of the casino’s owners. 


Mr Ho's spokesman and STDM director, Ambrose So 
Shu-fai, said that although the contract did not stipulate 
rights to any future monopoly licence, having a presence 
would put STDM in a strong position. 


“There is not a lot of inf:astructure yet around Haiphong 
so this casino itself is not so much of an investment, 
rather a strategic move,” Mr So said. 


“We don't have any market research but 1' could be 
some time before we can start getting a return in 


Haiphong. 


“There are fortunes being made in the border trade. and 
with so many Chinese, Thai and Taiwanese businessmen 
in that area, there is definitely a market that we would 
like to tap into.” 


With the casino having heavy state involvement, trouble 
from Vietnamese gangsters was “not anticipated’, he 
said. 


The casino will be near the historic summer house used 
by Vietnamese royalty during the French occupation on 
the coast near the mountain Do Son. 


Plans also exist for a |,000-room extension to the hotel. 


STDM holds a monopoly franchise agreement with the 
Macao Government to run eight casinos until at least 
2011 and also operates casinos in Portugal. 
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